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THE MONEY MARKET. 





Money this week has been a little easier, and rates on 
Wednesday were 4$ per cent. for both old and new 
money, while the following day 4} per cent. was quoted. 
The reason was that preparations are already being made 
for the turn of the year, and the increases shown in the 
Bank return of £4,495,000 in Government securities, of 
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£1,082,000 in Other securities, and of £1,802,000 in dis- 
counts and advances suggest that the Bank is both buy- 
ine bills on its own initiative and is also having to take 
up bills turned into it by the market. One of the clear- 
ine banks bought December bills at 44 per cent. and lent 
money until December 27th and 28th at 4 per cent., and 
this also was of assistance to the market. 
*x * . 

Nevertheless the keynote of the money market remains 
one of stringeney. This week’s increase in the note cir- 
culation is £6,540,000, making the total expansion during 
the past three weeks just over £17,000,000. This has 
more than offset the Bank's gold acquisition of five 
millions during the same period, with the result that the 
Bank’s reserve has fallen by twelve millions and tbe 
proportion from 354% to 27 per cent. It is generally an- 
ticipated that the end-of-the-year squeeze will this time 
be unusually severe. A substantial number of bills are 
expected to be discounted at the Bank early next week, 
while borrowing from the Bank will begin as usual imme- 
diately after Christmas. Meanwhile as much as 5} per 
cent. is being charged by private lenders for money into 
the New Year. 

* * « 

Last week's reduction in Bank rate had little effect 

upon the market rate of discount upon three months’ 


bank bills, which on Wednesday last were quoted at 
413 per cent. This is practically the same as the rate 


ruling immediately before the Bank rate fell to 5 per 
cent., so that the margin between the two rates has 
arrowed from 44 to , per cent. It is believed that the 
Bank has intimated that following the adoption of 
the 5 per cent. rate, discount rates should be kept close 
to Bank rate. January bills are quoted at 5 per cent., 
this rate being governed by the fact that they are becom- 
ing eligible for discount at the Bank of England at its 
minimum rate. Two months’ bills are quoted at 42 per 
cent., and four months’ at 43 per cent. 
* * * 


Although Conversion Loan prepayments are continuing 
there is some evidence that this money is beginning to 
find its way back to the market. On December 6th, only 
£42,600,000 of the £45,000,000 Treasury bills offered 
were applied for, and the following week only 
£40,000,000 were offered and allotted. More conclusive 
evidence is found in the latest revenue returns which 
show that for the week ended December 14th Treasury 
bill maturities exeeeded sales by £4,205,000. 

















Nov. 28.) Dec. 5, | Dee. 12.) Dee.19. SS 
1929. 1929. 1929. 1929. Changed, 
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Bank Rate ............ 53 53 5 5 53 (Dee.12,'29) 
Banks’ Deposit Rate 3} 3} 3 3 35 (Dece.12,°29) 
Discount f Call ...... 3} 3} 3 3 134 (Dec.12,°29) 

Houses \ Notice ..... | 3} 33 ] 3} |3} (Dec.12,°29) 
Market rate (3 months’ 
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This week, £6,000,000 of vearling bills were offered 
hy the Indian Government. They met with a good recep- 
tion and were placed at an average rate of about 545; per 
cent., which the market considers to be satisfactory from 
India’s standpoint. They are due to be paid for at the 
end of this week, and this may cause some market 
stringency. 

NEW YORK. 

Our New York correspondent cables :—Money has been 
somewhat firmer and bonds irregularly weaker. Foreigns 
were unfavourably affected by the action of the Argentine, 
which was considered unnecessary and unwise. These 
tendencies were consistent with an increasing demand 
for currency for the holidays and with gold exports. 
The week’s movement includes $1 million imports, 
chiefly from Columbia, and $33 million exports, of 
which $21 million were to England, $11 million to France, 
and $1.3 million to Germany. There was also an increase 
of $3 million in the gold earmarked for foreign account. 
The weekly Federal Reserve statements are complicated 
by the temporary persistence of a large part of the Trea- 
sury’s tax date overdraft, which is chiefly responsible for a 
$146 million increase in Governments bought. Bills 
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bought are off $12 million, discounts are off $39 ,,.): 
reserves are off $84 million. The Reserve ratio, rp 
is off 2.3 on the week and up 4.8 on the year. (° 
liability bills bought for foreign correspondents are 
another $22 million to $540 million. The local head i 
reserves and increased credit with the ratio at 65.5 off 3 
on the week and 2.7 on the year. A moderate Rn 
in brokers’ loans erased the increase of the previous aca 
S Week 


at 69, 
Contingen 


THE STOCK MARKETS. 

Business in the stock markets was of meagre dimen, 
the absence of favourable factors and the neay appro: i 
of the Christmas holidays exercising an inereasinely ra 
strictive influence. Gilt-edged stocks were easier, focal 
the inflow of gold to the Bank. Changes in Couth Seoul 
can stocks were unfavourable. Home rails attracted ite 
interest, last week's bad weather being reflected in tg 
traflic returns. Unsatisfactory developments in respect 
Inveresk Paper, though coming by no means as a Surpris 
to the market, tended still further to restrain business 4 
industrial shares. Rubber shares were idle and featyys 
Oil shares showed incipient firmness after a dy) 
start, while Kaffirs and Rhodesians enjoyed periods 9 
investment activity. Tin shares rallied on the new ya 
striction proposals, but fell back on the fresh decline in thy 


price of the metal. 


THE COMMODITY MARKETS. 

The coal market remains firm, though home demand ; 
rather below normal for the season. The iron and sted 
outlook is considered fairly hopeful, but conditions at t) 
moment are decidedly quiet. There is some activity i 
the South Wales metal market. The cotton trade show 
no improvement, and mills are to close for a week « 
Christmas. Bradford business appears to have relapse 
into stagnation. The jute industry remains inactive. Th 
hide and leather trades are still satisfactorily steady; 
Stocks of timber are well adjusted to market requirements 
and the outlook is encouraging. Vegetable oils and 0} 
seeds are a quiet market. Wheat is fractionally higher. 


THE FOREIGN EXCHANGES. 

Steady trading, with a fair turnover, characterised thé 
Foreign Exchange market last week. Buenos Air 
fluctuated widely, and fell sharply on the closing of t) 
Conversion Office. Switzerland moved strongly agains 
this country with the opening of winter sports. Sterln 
on New York improved from 4.88 to 4.88,;°;.  Montre 
went against us to 4.91. Paris gained a point at 123.) 
and Brussels 4 at 34.86. Milan weakened fractionally * 
93.25. 
to 35.24. Amsterdam lost $ at 12.10, but Berlin gain 
1 at 20.88. Switzerland improved from 25.11§ to 25.0%. 


) 


less. 


The Scandinavian exchanges were generally firm, bv 


Copenhagen lost 3 at 18.18%. Of the South Americat 
exchanges Rio was unsteady, and lost #;d. at 54d. 
Suenos Aires fell steeply from 46,,d. to 44d., bu! 
recovered to 45; and Montevideo receded from 403d. 1 
453d. The premium for 90 days Lima on London 


advanced by 4 per cent. to 20} per cent. In the Far 


East the rupee was very firm at 1s. 5¢1d. In the for- 


ward market the premium on New York was 43/5 et 
higher than last week for both periods. Paris was | 
point better at 3 centimes premium for one month, b i 
a point worse at 8 centimes premium for three mont:s 
Madrid was better at 10 and 26 centimos premiums, * 
gain of two points in each case. Amsterdam was os 
at 2 cent and 13 cent, but Berlin fell away by 4 for bo ’ 
periods at 8} and 64 pfennigs discount. Silver fell an a 
by ;d. for spot, and by 4d. for forward, to 221d. “7 
22,5,d. respectively, the lowest prices registered ee 
November, 1914. The China silver exchanges were ri 
affected, Hongkong remaining unchanged at Is." 


whilst Shanghai lost 4d. at 2s. 24d. 
<A eLaRN RNRNREARNNRTSENETE| 


ECONOMIST INTELLIGENCE BRANCH. h has 
We have pleasure in announcing that our Intelligence a 7 
recently been amalgamated with Moody's Investors serv tanished 
the British counterpart of the well-known and old-es o 
American investment service. A new company has wnat from 
under the title of Investment Statistics, Limited. noe in will i 
our readers for economic, statistical or other informat a at its 
future be handled by the new company, which will ha 


disposal the records both of the Economist Intelligence 
and of Moody’s Investors Service, Ltd. 


Madrid was inclined to be erratic, and weakened 
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THE COAL BILL AND THE NATION. 


study and of discussion, followed by two days’ 
dress debate in the House of Commons, has deepened 

oy than removed the first impression that the com- 
promise measure introduced by the Government a week 
in certain essentials, a bad Bill, calculated to do 
na nove harm than good both to the mining industry and 
the country as a Whole. Thanks to the absence of 
nany Conservative members, and to Liberal abstention, 
‘ho Government secured the second reading on Thursday 
Ww a majority of eight, and a_ political crisis Was 
ius averted. But the narrowness of the majority is 
jcear warning to the Government that the amendment of 
the Bill, which they have expressed their willingness to 
undertake in Committee, must be very substantial if it is 
«meet the valid criticisms raised by the Opposition. This 
jestion is pre-eminently one in which the Government 
sould bear in mind that the Liberal Party in the House, 
shough small in numbers, speaks for five and a half mil- 
ion voters, and that the minority vote on Thursday repre- 
wits a large majority in the country. 

On the question of hours the Bill was never in danger. 
There is a case to be made for postponing any reduction 
of hours until the mining ‘industry has had time to re- 
organise itself. Few members, however, would advocate 
the proposition that the British mining industry, with its 
geat natural advantages, requires in any district to be 
alowed to work longer shifts than any of its European 
empetitors. The seven-and-a-half hours provision cannot 


4 week of 


| 

i 

} 
tl 
i 


y 
4 


eom 
ye seriously resisted except from the point of view of the 
time and season of its introduction. 

The opposition to the marketing scheme, however, is on 
averv different footing. The spearhead of the attack was 
the admirable speech of Sir Herbert Samuel, delivered 
with all the weight of his prestige as chairman of the 
Samuel Commission, the onslaught being followed by such 
redoubtable parliamentary forces as Mr Lloyd George and 
Mr Churehill—a formidable opposition to meet at any 
time, but rendered more effective on this occasion by the 
fact that the Liberal criticism, at all events, was inspired 
ov the desire to find a good and sound solution and not to 
destroy the Government. The central objection to the 
schemes of the Bill is that, while it gives the industry 
power to raise prices in non-competitive markets at home, 
bv giving Government sanction to cartel arrangements for 
lmiting output and fixing quotas, it fails to do anything to 
improve efficiency or eliminate inefficiency. On the con- 
tary, it will tend to create a static condition in the indus- 
ty in which enterprise and development will be penalised 
bv the bureaucratic machinery of the Bill. Mines which 
ate on the up-grade will have to buy the quotas of other 
mnes before they are allowed to proceed with their 
development, while dwindling mines will be given a vested 
nterest in their present output. In short, the Govern- 
tient propose to convert a highly competitive industry into 
‘series of statutory monopolistic organisations, without 
troviding the adequate and necessary safeguards for en- 
‘unng eficieney and the protection of the public. 

i) ‘are all agreed that the future lies with large-scale 
‘rinisation both of production and of commerce. But 
the history of the United States has demonstrated to the 
World that this evolution brings prosperity only in so far as 
"8 growing scale of organisation is based on the cheapen- 
ng of costs by mass-production methods and on efficient 
ll A rather different road has been followed in 
the — where there has been greater inclination towards 
v’ More dangerous doctrine of limiting and regulating 
Production, There is good ground for thinking that the 
“tempt to regulate production in Germany and to main- 
wala internal prices with a differential price for export— 
“tended as it has been from coa! upwards through the 
wets products of the iron and steel industrv—has been 
“the ecm which has checked rather than helped the 
.: OPment of German exports as a whole. But, even 
Hit be admitted that the German eartel system has on 
ety been advantageous to that country, the present 
ty aie the crities have pointed out, differs radically 
out < oe schemes existing a — 

f . storv rm: artels 
te dangors-of the eyes have been restrained by the 
Power of indi idua ea — coi ie +: Gaw- 

ividuals to break awav. Indeed, the Gov 


crninent has at times found it expedient to enter directly 
into competition with these organisations. 

Great Britain, with much less experience of organisa- 
tions of this kind, proposes to plunge right in and fasten 
this system on to her largest industry by statute. Not 
long ago, agreements of the kind contemplated would 
have been condemned by the common law as ‘‘ restraint 
of trade.’” Now the law is to change sides. Under this 
Bill coal owners will be subject to statutory penalties, 
not merely if they produce more than their quota, but 
it they dare to sell at less than the agreed price. It is not 
uncommon for the State, acting in the interests of the 
public, to make it an offence to sell above a certain 
price; but it is, we think, unprecedented for the State to 
penalise a mun who passes on to the public the benefit 
of his increased efficienty in the forin of reduced prices. 
Mr Graham, who achieved a great parliamentary suecess 
in his attempt in his opening speech to forestall erities 
of the Bill, put up a very weak case in defence of the 
rule of statutory minimum prices. Even the great inter- 
national steel cartel, which endeavours to secure its 
results by allocating output and penalising, over-produe- 
tion, has not gone the length of this cast-iron monopoly. 

On the other hand, nothing is said about the better 
organisation of production. Although in Britain there 
are in being nearly 600 separate undertakings which 
together produce 250 million tons, whereas more than 
half that amount is produced on the Continent by 65, 
and though every Commission and inquirer has stressed 
the necessity of amalgamation, the Bill is silent on this 
point. The public is offered the certainty of higher prices 
with the sole protection of a committee to investigate 
complaints, which will have no power to do anything but 
report to the Board of Trade; but the mine owners, and 
in particular those whose mines are past their prime, 
will have the comfortable assurance of a definite quota 
of a restricted output. 

The corollary to the scheme is differential prices for 
export, the effect of which will be to give our industrial 
competitors—for example, the steel makers of Belgium— 
fuel at a cheaper price than that paid by our own indus- 
trialists. Well might Sir Herbert Samuel ask the Con- 
servative Partv whether they were in favour of ‘a 
strange inverted form of protection.’” An attempt has 
been made to show that certain industries, such as the 
iron and steel trades, would not suffer; but as certain of 
our leading ironmasters have forcefully pointed out, in 
the Bill as it stands the coal output of a composite 
coneern would be subject to the quota system, and might 
find itself in the position, not merely of having to pay 
cash levies on its production, but of having either to buy 
coal from outside or purchase quotas in order to be able 
to produce its own normal requirements. 

We may add that the Bill is full of uncertainties. It is, 
for example, quite uncertain how often, if at all, the 
‘* standard tonnage ’’ will be subject to revision—i 
critical matter on which cartels commonly break up from 
time to time and reform themselves. But our new coal 
cartels, with the law behind them, never can break up— 
except perhaps as a result of a recalcitrant owner break- 
ing the rules and paying the fines. Similarly, there is 
nothing to indieate how the schemes will, if ever, permit 
of new development. Some of these points may subse- 
quently be met; but the Bill as drafted seems designed 
for that famous figment of imagination ‘* the stationary 
state ’’ instead of for a growing and changing industry. 

It is quite properly claimed for the Bill that it will at 
least avoid a disastrous conflict in 1930; that the trade 
eannot for ever continue on the verge of bankruptey; 


that it will bring the trade into a national organ- 
isation which will make it possible to talk with a 
united voice to foreign countries on questions of 
production and allocation of markets, as well as 


on the very vital question of an international understiand- 
ing as to the hours of labour; and that it will bring the 
consumer into the picture for the first time through his 
representation on the committees of investigation. But 
any general scheme would have produced these results, 
and it was by no means necessary to erect for the purpose 
so thoroughgoing and so inadequately controlled a 
monopoly. 
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In the face of these grave objections, the tactics of | 


the Liberal Party have been a matter of exceptional 
parliamentary interest. Their first step was to formulate 
2 short reasoned amendment embodying these objections. 
This amendment, however, never came before the House, 
us the Conservative Party decided bluntly to move the 
rejection of the Bill. The Liberals then replied by en- 
deavouring to get assurances on their chief points ot 
criticism by putting forward through Sir Herbert Samuel 
the five following specific questions :— 

(1) Is it proposed to introduce any clauses in Com- 
mittee to establish the principle of ceaaniies amalga- 
ination ? 

(2) If not, would the Government be prepared to intro- 
duce another Bill, before the House parts with the present 
one, to deal with this vitally important matter and to 
secure, as far as they can secure it, that such a Bill should 
pass into law before the end of the present session? 

(3) Are the Government prepared to make the provisions 
cunts marketing, quotas, price-fixing and so forth 
temporary, merely to tide over a ditticult period, with a 
short time limit? 

(4) Are they prepared to secure that if amalgamations 
take place they shall be on the basis of the present valua- 
tion of the mines and not on exaggerated values which will 
result from this Bill coming into force? 

(5) Are they prepared to secure that there will be a 
really effective control of prices in the public interest ? 

The answers given to these questions on Tuesday night 
were that the President of the Board of Trade, who ad- 
mitted that the voluntary basis of amalgamation had 
broken down, thought he had sufficient powers to compel 
amalgamations under the Act of 1920 (which gives the 
Mines Departiment power to make investigations), and 
that if this proved not to be the case, he would ask for 
them while the Bill is in Committee. As to whether the 
marketing schemes would be temporary, the Government 
thought they would be necessary even after amalgama- 
tions had come generally into foree, but if the Commis- 
sioners thought otherwise a change in the present Bill 
would be made when further legislation was before the 
House. As to the fourth question, the Government's 
view was that no additional value would be created by the 
crant of a quota, while finally as to the question of price 
control, that was left to be dealt with later in the debate. 

These answers were not regarded as satisfactory by the 
Liberal Party. Clearly the monopoly eranted by the Bill 
will tend to strengthen the opposition of both miners and 
employers to further change, and the powers for ensuring 
emalgamation must therefore be stringent if the industry 
is not to sink back into lethargy. The Act of 1920 is quite 
inadequate for this purpose. Again, even though it should 
ultimately prove that national organisations for dealing 
with the marketing of coal are necessary, it should not be 
assumed now that they will alwavs be State-supported 
institutions. This scheme should, therefore, be te mporary 
and, in any case, the provision with regard to minimum 
prices is open to grave objection. It is also essential that 
the machinery for preventing excessive prices should be 
really capable of dealing effe ctively with pithead prices 


and not merely endeavour to lessen the price between the | 


pithead and the consumer, which Labour speakers seem 
to think would be its chief function. As the answers on 
these points were not ade quate, the bulk of the Liberal 
Party went for the first time into the lobby against the 
Government, with the result we have stated. 

The Government will now have a little leisure to eon- 
sider the situation. There is little doubt that many of the 
Labour Party, both leaders and rank and file, share the 
misgivings which the Opposition have voiced. The ques- 
tion is at onee the most important and most far-reaching 
in the industrial polities of this country. In face of the 
very real difficulties of the industry so cle arly set out by 
Mr, Hartshorn, a joint effort should be made to find a 
solution, not on the basis of a mere compromise ieleaeen 
the claims of the mine-owners and the miners. but with 
regard solely to national interests. If the er'tieisms thot 
have been made this week can be met bv amendment 
well and good: if not, the Government chanld tatea tha 
courageous course of either withdrawing the Fil an? 
enlarging its scope or introducing conenrrent ‘ects! 
make good its deficiencies. 
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SEA-POWER AND SECURITY. 


OnE month hence five Powers that have pledge 


selves to a complete renunciation of war will meet 


—— ee 


London to consider whether it is possible by 


agreement to reduce, or at any rate to refrain from 
ing, their preparations for war. That paradox is wo, 
mentioning but not emphasising, for mere debat ting | 
have little relevance in face of practical realities wi 
everyone recognises. The fact that a treaty for the ’ 
nunciation of war nas been signed and ratitied iecd ng 
mean that war has been abolished at a stroke ; and whey 
Prime Minister and an ex-Prime Minister of this coup: 
talk in curiously similar language about taking risks ¢ 
peace, neither of them is within miles of suggestin rt 
total disarmament that would be theoretie; lly logic 
all danger of war had in fact disappeared. 

But if there is a wide gulf between the adyoeacr 
gradual restriction of armaments and a plea for sul 
and total disarmament, there is another almost equ 
wide between a belief in a steady reduction of expe adie . 
on armies and navies as the growing st: ibility of the worl 
justifies it, and an obdurate insistence on the mainteng 
of a certain standard of force, regardless both of the trey 
of polic; vy in other countries and of what steps sug 
countries mi i\ be ti aking to reduce their own armamen 
The proble m is to strike the right middle course and § fy 
some criterion to govern the standard of armaments wil 
need for actual reliance on armaments appears to decreas 
That problem the London Conference will have to fucg 
and that, no doubt, is why a council called to deal wit 
purely technical questions of tons and guns and torped: 
is to consist of Prime Ministers and Foreign Minister 
with naval experts in attendance but not in control. Tig, 
decision so to constitute the conference is wise. Thoug . 
strictly political questions like the much-canvassed issu 
of freedom of the seas are to be exeluded from discuss’ 
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} 
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or at least from formal discussion, armaments themseis + 
are as essentially political a problem as any Salerte: o if 
be, and only responsible Ministers ean take the vital & 
cisions. t 


The decisions facing the British Ministers in particu 


at the London Conference raise large issues. The reduce) 
tion of a navy cannot be discussed without direct referene 
to the uses of a navy. Ships of war are maintained on qj 
scale considered necessary for the protection of a count 
against dangers it may be reasonable to appreliend, » br 
against dangers too remote to consider. The injunction qj» 


protect ourselves against every possible contingency - 
nonsense. No one outside Bedlam would propose the 
Great Britain to-day should arm herself — a pos 
sible coalition of the United States, Japan, France a | 
Italy; and if it be argued that this is taking an exams 
so extreme as to reduce the doctrine to absurdity, t 
answer is that absurdity is inherent in the doctrine itsel! 
The whole course of politieal development is in one ditec 
tion. There may have been a time when the contingencl k. 
of war with the United States was a factor in the form ( 
lation of British naval poliey. That continge ney to-day the 
is decisively and finally excluded. There was a time wit S 
the maintenance of a two-Power standard was a doct Dir 
immutably sacred to successive British Governments hia 
With changing circumstances that stand: ard has vanishe " 
for ever. But what standard is to take its pl ice, and b 
what principles will the new disposition be governed: m 
Two factors, at any rate, must always be germane: Ugg it 
size of the navies of possible antagonists and the — P 
of probability that those navies will ever be used as 
us. One of those factors can be measured absolute. @ 
The other cannot. Both of them, the second no less thang 
the first, are vital elements in the discussions about | 


| open. 


6,8 Worry 
As to definite relationship betwen the British - 7 . 
and other fleets, that has long been accepter , fy 
fundamental—almost, in a sense, too fundamentt sth F 
it has involved long arguments about a parity | 


jeg SO a q 

Ameriea which does not concern eoncrete ret aliti cling 
, we a 

as the two countries are concerned. —— ani of 

firmly to the 5.5.3. ratio for want of anything De! service“ fim 

( ; 


till something better does emerge it is pe haps 4 
But the principle of the re 


sh} 
ls tions!) Ip 
able working basis. ; 








December 21, 1929. | 


THE ECONOMIST. 














YE an SSS] 

a The New York Trust Company : 
a v i] 
a Profits... 4 | 
hg ! 
en iH 
a COMPLETE INTERNATIONAL i 
i} 

3ANKING FACILITIES i 


100 BROADWAY 


‘ween fleets cam be apphed more resolutely than it so 
has been. The capital ship question provides a par- 
ularly good example of that. Capital ships—battleships 
wi battle cruisers. with their 16-inch guns and their now 
sandardised maxitnum tonnage of 85.000 tons—evist 
mmariy, if not exelusively, to fight one another, and 
ey find a place (apart from a few small and obsolescent 
ssels In the fleets of only three Powers: Great Britain, 
United States and Japan. To put it plainly, British 
tleships exist to fight American or Japanese battle- 
ns: Ameriean to fight British or anc 
“SBE Spanese to fight American or British. But the opportuni- 
res the battleship squadron have for meeting, even if 
are limited. A British fleet eannot 
‘the mainland of the United States or Japan, or an 
American fleet the mainland of Great Britain or Japan, 
‘apanese fleet the mainland of Great Britain or the 
‘nied States, or, incidentally, Australia. Modern inven- 
his not completely annihilated geography yet. The 
onsidered intentions of the three national delegations on 
“we canital ship question are not known, but with the 
yovem so severely limited, and with the contingeneyv 
“ny econfliet between the battleship fleets of Great 
ovton and the United States ruled out, there will be a 
rentable breakdown of statesmanship somewhere if the 
erence does not either decree the total abolition of 
“capital ship, as at present defined, or go a very long 
n that direction. 





Japanese ; 


VY want to meet. 


’ 


i i . ; 
sie second question, how far the prospect of an attack 
“™any quarter is diminishing, is more delicate to 
utes That there has been a material increase in 


suntv in the past decade is undeniable. A confidence 


| ‘ edible in 1919 prevails everywhere to-day. The 
. APL Qa don = aia . . c - 
“ore Pact has powerfully reinforced the League 


{Avenan — . . . , ‘ . 
“tant by formally associating the United States with 


“tisk of maintaining world peace. And in relation to 
ie problem in a special area the Locarno Treaty has 
ted a service of incontestable value. What bearing 
‘hac eimiger on the problem of the reduction of 
; maar | mpossible though it is to measure security 
c ing result arrived at to the standard of national 
nd es ‘Somne relationship does exist none the less; 
must rest « ae attempts to adjust the one to the other 
itemnte we — proportionate, not on precise, data, the 
eet ‘na and must be made. If thev cannot, a 

¢ ike the London Conference has the prospect of 
but purely arbitrary and irrational decisions 






before it, 


That test may 


‘use th: be applied to British naval poliey, be- 


‘t happens to be the easiest and most obvious 
7 a — We are concerned, in reality, with onlv 
Tench and ae the American, the Japanese, the 
th throe “sh rst We are concerned actually with 
though it eae merica 1s not a contingent antagonist. 
lof Setiaied nvenient to take parity with her as the basis 
"Pl seale of naval standards. The size of our 


ayy t| 
v) le Av “ ° 4 
) 1, may be determined largely by the danger we 
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apprehend irom France, Italy or Japan; for while it is 
true that one HNportant factor im the problem is the 
leneth of the communications we have to guard, it is only 
one of the major naval States that can seriously threaten 
those communications, far-flung though they are. The 
kind of question that presents itself in that connection is, 
whether it ean be said of any one of those States that 
war with it is as inconceivable as war with the United 
States? The answer is, no doubt, that we have not yet 
quite reached that point. But every advance towards it 
should be welcomed. When Japan, for example, Sayvs 
she wants larger reductions (on an aereed proportionate 
scale) than we or the United States have been contem- 
plating, are we to reply that further reductions are impos- 
sible because we mav need 339,000 tons of cruisers lor 
protection against Japan herself? Or against France? 
Or against Italv? We shall not, of course, make such a 
reply in any case. These things are thought, not said. 
Sut need they or need they not be thought? Does the 
Four-Power Pacitie Pact, in which we and Japan are 
associated, to say nothing of the League Covenant and 
the Kellogg Pact, justify us in going a little further along 
the road of reduction at Japan’s request than we could if 
those instruments had never been framed? And is the 
possibility of assisting France and Italv to reduce their 
navies by joining with them in some sort of agreement to 
guarantee peace in the Mediterranean worth considering, 
not primarily in their interests, but in ours? These are 
not questions to answer lightly, but they will have to be 
answered at the London Conference, and the whole sue- 
cess or failure of the Conference will hinge on them. 





THE HATRY CASE. 
ALONG with his three associates, Clarence Hatry has been 
committed for trial at the Old Bailey on charges of obtain- 
ing by false pretences and with intent to defraud sums 
which total nearly €2,000,000, Defence was reserved, but 
the case for the prosecution has indicated that there are 
three groups of charges relating, firstly, to certain muni- 
cipal corporation stocks; secondly, to the shares of Austin 
Friars Trust, Limited, Corporation and General Securi- 
ties, Limited, and the Dundee Trust, Limited; and, 
finally, to the shares of Iron Industries, Limited, a com- 
pany floated by Hatrv for the declared purpose of 
‘* rationalising ’’ the light castings industry. In every 
case it is alleged that Hatry, with the complicity of his co- 
defendants, obtained money on loan from banks, stoek- 
brokers and finanee houses by representing, as valuable, 
paper which was in reality worthless and fraudulent, inas- 
much as either (a) serip certificates for stock had been 
issued in excess of the stock authorised and existing, or 
(b) shares in Hatry companies had been duplicated and 
even triplicated, or (ec) the capital of Iron Industries, 
Limited, represented to have been increased at meetings 
which did not take place, was never genuinely issued save 
to obtain loans for the use of the Hatry group of com- 
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panies. Counsel for the prosecution has also alleged that 
the defendants actually sold on the market shares which 
they did not possess. 

The evidence of no less than 50 witnesses has been 
taken in support of these charges. Hatry has himself made 
two voluntary statements, insisting that he personally was 
primarily responsible for the present state of affairs and 
that neither he nor his co-directors had personally bene- 
fited from the transactions in respect of which he is 
accused. Until the defence is disclosed and judgment is 
civen, it is impossible to discuss the evidence. But the 
testimony of Sir Gilbert Garnsey, which was taken on 
Monday, merits record in some detail, for it disclosed to 
the City the extent of the losses which are likely to fall 
upon it, and opened to publie scrutiny, if not yet to public 
debate, certain aspects of ‘‘ group finance "’ methods 
whieh are better for the light of dav. 

After describing his part in the events which led up to 
the arrest of Hatry, Daniels, Dixon and Tabor, Sir 
Gilbert Garnsey said that the gross liabilities of the six 
‘* Pinners Hall companies ’’—Austin Friars Trust, Cor- 
poration and General Securities, the Dundee Trust, the 
Oak Investment Corporation, Retail Trade Securities, 
and the Aylesbury Trust—all of which are in liquidation, 
amounted to approximately £29,500,000, not counting 
£3,110,000 of issued share capital. Of that total, some 
£10,000,000 represented inter-company liabilities. Thus 
there remained about £19,500,000 of outside liabilities, 
of which £12,550,000 was expected to rank as unsecured, 
plus £1,200,000 of the share capital held by the outside 
public. As the total deficiency would prsbably be over 
£13,500,000, there appeared to be littl’ prospect of any 
dividend for unsecured. creditors, and certainly there 
would be nothing whatever for the shareholders. 

These figures, staggering in their magnitude, indicate 
the depth of confidence which was placed by the City 
and the outside investing public in Hatryv and the in- 
terests he controlled, notwithstanding the somewhat in- 
auspicious history of his earlier financial enterprises— 
notably that of the Commercial Corporation of London. 
But even more remarkable indications of confidence were 
afforded by Sir Gilbert’s further evidence. Regarding the 
municipal corporation securities, he said that on Septem- 
ber 24th the total sum owing to Wakefield Corporation, 
on account of an issue of £750,000 stock in January, was 
£333,219, not counting money relating to £400,000 stock 
which is alleged to have been fraudulently issued. The 
money received from the public was paid into a special 
account, and then transferred to the general banking 
account of Corporation and General Securities. Simi- 
larly, £253,800 was owing to Gloucester in respect of 
£497,500, a cheque for which sum, drawn on Corpora- 
tion and General Securities, was paid into the special 
banking account, but was transferred on the same day 
back to the general account out of which it had been 
drawn. A similar transaction took place in respect of the 
Swindon loan, though in this ease the Austin Friars 
Trust was the original drawer and the ultimate recipient ; 
£251,172 was owing to Swindon. 

It appears from this evidence that, quite apart from 
any fraud which may have been committed, large sums 
of money, the ultimate property of the ratepayers, were 
left on loan with a firm which was not, and did not pre- 
tend to be, a bank and which might in any case have 
been regarded as giving somewhat doubtful security. 
Whatever the legal issues, that was a thoroughly improper 
state of affairs, whose upshot teaches a bitter and mem- 
orable lesson to those in charge of local government 
finances. One legal opinion, taken in respect of the 
Neweastle issue, declares that the action of the corpora- 
tion in lending money to Corporation and General 
Securities at interest was illegal and a breach of trust. 
The demand that municipal loans should only be 
issued at times and by means authorised by the Treasury 
is strongly reinforced by Sir Gilbert Garnsey’s evidence. 

With regard to Tron Industries, Limited, Sir Gilbert 
went on to declare, “‘ practically the whole of the money 
received by that company was returned to Austin Friars 


1 shssiataenaeintienaittinei i ee ee ee ee 7 


[December 21, 1929, 





Trust immediately; there was no evidence of any tra 
aetions having been earried out by Tron india 
Limited. The total of shares of that company vledal 
was 2,190,000 against loans still outstanding énhientl 
at £1,205,000. In respect of these loan transactic 
cheques were drawn by Austin Friars Trust sai al 
to Iron Industries, Limited, but the former had not 
available cash resources to meet them.”’ 

So much for the ** rationalisation *’ of the light casting 
industry. If this evidence be substantiated, the 


pr 


+ 


mediny 
device, yd 
those individuals and corporations—including at leas; on 


of rationalisation was no more than a financial 


of the Big Five banks—who lent money on the securit 
of Iron Industries shares seem never to have investigas, 
that company’s industrial standing or verified that th 
functions which it purported to perform were in jy 
being carried out. If the incident warns the City to | 
more circumspect in its support of certain types of in 
dustrial ‘* re-financing,’’ it will not have involved , 
mitigated loss. 

After declaring that a total of €2,493,617 was obtaiy. 

in loans upon impugned documents of title of a nomin: 
value of £3,758,556, Sir Gilbert Garnsey agreed that th 
defendants had not apparently benefited by the allege 
illegal transactions. Nevertheless, the fact remains tb: 
the Hatry companies are defaulters to the extent ; 
£13,500,000, and the public is wondering on whom thi 
loss is to fall. It is probably true that the gener 
publie will have to shoulder a comparatively small py 
portion directly. The ratepayers of Wakefield, New 
castle, Gloucester and Swindon hive cause for grave wn 
easiness, and holders of shares in the liquidated com 
panies can mournfully use them to wrap up Christma 
presents. But the evidence has shown that the loan 
which constitute the greater part of the liabilities wer 
made by banks or by other large financial concerns, an 
as the public were on a whole sellers of Hatry securit: 
immediately before the erash, a good deal of the loss wi 
fall on professional shoulders. 
Tt does not follow that those shoulders will, in « 
cases, be strong enough to bear it. The postponed sett: 
ment in Hatry securities is awaited with acute anvict 
on the Stock Exchange. It seems unlikely that arrane 
ments can be made which wil! avoid the necessity of 
certain number of members defaulting, but it is in t 
interest of the Stock Exchange to confine the damage " 
as narrow a field as possible and there are rumours tht 
special measures may be taken unofficially to supp! 
members who acted with ordinary prudence but wa 
would be unable to settle without assistance. The genet 
public may rest assured that the reputation of the Sto 
Exchange demands that everything possible will be dm 
for the protection of individual investors. 








THE CHANGING STREAM OF EMPLOYMENT. 


In a recent issue of the Economist we analysed the grow" 
and the redistribution of the numbers of workpeople 
insured employment. In view of the improvement bee 
unemployment figures as compared with last year, 1!" 
some interest to carry this analysis farther, and a 
the changes in the numbers actually at work, as distin’ 
from those insured, in the various industrial grou? 
Owing to the limitations of the available statistics 
numbers employed at any given date can only be “al 
puted by subtracting the number unemployed at that bed 
from the number insured in the preceding July, S° = 
the result is inaccurate in so far as there may have — 
change in the numbers insured during the ae 
period. It is unlikely, however, that transferences © a 
kind occurred between July and October last on a sumele™ 
scale to invalidate our general conclusions. tast fe" 
The most conspicuous change during the 3a: 


. 2 os . t in the 
months has been the diminished unemplovmen he 
coalmining industry. The following t 
changes, both in employment and in unemp 
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wining and for all other insured occupations taken 
nulives ¢ 











“ny 
ceil « 
% Numbers Unemployed. Numbers at Work. 
leq Other Other 
Coalmining. ‘Trades, Coalmining. — Trades. 
199... 280,046 1,123,865 835,864 9,641,725 
“29... 166,123 1,088,357 908,587 9,930,933 
Wl. sver °° 
pa lacredse r 
‘h ii. 113,923 — $5,508 + 72,725 + 289,208 
i the absence of actual statistics it might easily have 
‘ing _y assumed that the fall of over 100,000 in the numbers 
lg oon nloved in the coalmining industry was due to the 
goture of miners from that trade; but the preceding 
OM oos show that this is not the whole explanation, while 
init ance at the transference table published by the 
WEE yy of Labour shows that Jess than one-quarter of 
{@. uprovement was effected by transfers to other 
1¢ bales i 
il Net 
Transfers ‘Transfers transfers 
7 Industry Group. from to from 
Coal- Coal- Coal- 
mining, imining. mining. 
yiding and public works contract- 
he oti ceeailinneaenciemaniigiihe 9,424 2,628 6,796 
in: rats} wt and communication, fish- 
+] Ts ce csainbknliiencninkaceeniets 2.391 563 1,828 
tt fetal and metal goods manufacture 2,347 688 1,659 
oe ‘yineering, engineers’ iron and 
h steel founding (‘ismiinehesiniaees 2,045 575 1,470 
a yplosives, chemicals, coke ovens 
7 Tt i aaa k en neauaeaiatedleneees 1,328 213 1,115 
tile, &c., making ..........0c00. 1,230 622 608 
pp: ining (other than coalmining) ...... 1,077 2357 840 
oF Hotel and laundry services............ 1,051 110 941 
2 ‘astruction and repair of vehicles 815 190 625 
CWRMextile industries...........essseseeseees 787 380 407 
tin EE sciinticannsscasccensssninsses 537 91 446 
ny Food, drink and tobacco...........+6.. 424 93 331 
14 Rubber and leather trades ......... 419 26 393 
a hawmilling, furniture and wood- 
" SE sivmuiieenminichentenertatnenens 273 103 170 
en Papermaking, printing, &c. ......... 178 42 136 
AN lothing trades (including boots and 
i ipidchsbhaiiingwigienntienidemianes 115 33 82 
aj ‘ommerce and finance .........0..00 41 15 26 
hier industries and services......... 6,300 1,871 4,429 
i iliaiaihiiiiiitladstaicnaind snaine 30,782 8,480 22,302 


\o doubt some figure should be added to this total in 
spect of transfers to agricultural employment. But it 
ippears from the first table that over 72,000 more miners 
vee at work in the industry this October than last, if 
fa 2ees In the numbers insured since July be neglected. 
es three-quarters of the drop in the unemployment 
‘ue for coulmining represents, not an exodus from the 





. wlistry, but a real inerease in its activity. 

7 Inthe rest of the industrial field’ there has been a decline 

a0) in the numbers unemployed, which, together 
With the net addition of 253,700 new entrants, means that 
"289,000 more workers are employed this year than 
‘In the following table we analyse numbers unem- 
M ved and at work under three heads, viz.:—(a) The 

‘pressed  basie industries (other than coalmining) ; 

‘Wi gineering and transport—two industries closely re- 

1 eens changes in the fortunes of group (a); and (c) all 

ey trades, except the coal industry :— 

7 (000's omitted.) 

Numbers Numbers 

4 unemployed at Work Total on 

.. in October. in October. Register 

BE Leos. 1928. 1929. 1928. 1929. 1928. 1929. 
Shinn Steed... 61 56 261 268 322 324 

Biting 675235153 202205 

e Mis tiitiissinacces 178 166 1,134 1,149 1,312 1,315 

! rioting seveeenes 72 71 672 687 744 758 

Me OTE 119 #111 667 696 786 807 

ME otal cg slide alae ile spdeataiaccien:-seehalnemas:: halaman aici 

BBS groups... 497 456 2,869 2,953 3,366 3,409 

t " other trades (ex- 
“almining) ietiniiens 626 633 6,773 6.978 7,399 7,611 


' nd figures show that, while the drop in unemployment 
_ _Ustries other than coalmining is more than accounted 
“by the improvement in the five groups (a) and (b), 
‘ve been comparatively small increases in the 


. tha 
Ulere h 





ee | 
numbers registered in these industries. 
| persons who were added to the numbers in actual employ- 
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Of the 289,000 


iment outside the coalmining industry during the period, 


| only about 85,000 were to be found in these five groups, 


and over 200,000 must be sought for elsewhere. The 
largest single increase was one of 63,000 in the numbers 
at work in the distributive trades. Next, with increases 
ranging from 9 to 16 thousand, come local government; 
printing and paper; building; motor vehicle manufacture ; 
electrical wiring and contracting and electric cables; and, 
with increases ranging from 6,000 to 4,000, the furniture 
und woodworking trades ; laundries and dry-cleaning ; com- 
merce and finance ; pottery ; glass; food, drink and tobacco, 
and non-metalliferous minerals. Between them these 
account for about 150,000 of the increase, yet in all except 
three of them unemployment increased during the period 
October, 1928-1929. 

The only cases in which the grouping adopted above 
masks a serious divergence among the components are 
those of textiles and engineering. Unemployment has in- 
creased in the jute industry, in textile finishing, and in 
gencral and constructional engineering. With these excep- 
tions, it is fair to conclude from this analysis that the 
recent improvement in the five groups under consideration 
has been promoting a gradual absorption of their unem- 
ployed labour, but has not, in general, led to any sub- 
stantial net increase in their personnel. 

The newer industries, on the other hand, have been 
attracting a larger reinforcement of labour than they could 
absorb, as expanding industries must inevitably do when 
the labour market is overstocked. It is notable that, with 
the exceptions of pottery and printing, all the industries 
enumerated above as preponderant contributors to the 
increased volume of employment are to be found in the 
Ministry of Labour list of industries in which the increase 
in the South during the last two years was very much 
greater than that in the North :— 


Increase in Increase (+) or 
Southern Section,* decrease (—) in 
July, 1927, to NorthernSection,} 
June, 1929, July, 1927, to 
June, 1929. 


Industry. 


PE 5 occ ccccessceseseccesreeses + 24,710 — 17,700 
Electric cables, wire and elec- 
tric lampe, KC. ....cccccscscees + 11,150 — 910 
General engineering.............. + 10,090 — 1,420 
Musical instruments ............ + 4,470 — 10 
Pottery, earthenware, &c....... + 4,420 a 410 
Stoves, grates and general iron 
COI ic ccscccecsccscctnesess + 3,970 ne 100 
Dock, harbour, river and canal 
III cicdccccccinsssasadedcaxes +. 3,200 — 2,890 
Railway carriages, wagons and 
CPMMIOGII 6 6 scciicccsciscccccsccees + 3,070 — 2,810 
Food industries not separately 
MOCO 2... 0cccrcessvesecsesees + 3,050 — 650 
Cardboard boxes, paper bags 
and stationery..........0eceeeee + 2,650 — 680 
Dressmaking and millinery ... + 1,110 — 2,880 
Iron ore and ironstone mining + 1,060 — $10 
Cement, lime kilns and whiting + 840 — 210 
Distributive ............0eeeeeeeees + 73,020 + 50,200 
Hotel, club and boarding-house 
I iis incasvnnnninrnesersennes + 18,210 + 8,110 
Local government.........+.5+++ + 17,940 + 10,600 
Silk and artificial silk .......... + 13,510 + 6,420 
Motor vehicles, cycles and air- 
WEE ssncccnicsonvavescunassavnns + 9,970 + 5,010 
Road transport not separately . 
specified ............e.+ a + 9,080 + 5,670 
Laundries, dyeing and dry 
Cleaning ........+ee+++- eos coats + 17,390 + 3,390 
‘urniture making, upholster- 
— TS sensans : sae a, + 7,340 + 2,790 
Metal industries not separately 
specified ........seeeeeeeeeeeeees + 6,330 + 2,110 


* London, South-Eastern, South-Western and Midland Divisions. 
+ North-Eastern, North-Western, Wales and Scotland Divisions. 
A comparison of the movements in employment with 
the movements of the Board of Trade index of production 
in some of the main groups gives rather surprising results. 
In the table below the index for the September quarter, 
1929, is expressed as a percentage of that for the corre- 
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sponding quarter of 1928, and the October employment 
figures are similarly treated :— 
Production index, Employment, 


Sept., 1929, Oct., 1929, 


as percentage of as percentage of 


Sept., 1928. Oct., 1928. 
eee, a eet ‘ 113 *109 
Iron and steel ............ 117 103 
Engineering and ship- 

NE eesttasecioesns 110 104 
TINRGMIOR voncsiscccsevss chines 99 101 
SONI SOIRES cso cpp édisevvesaen lll 101 
SME cs ceuescoeneebeckunss oa 106 101 


* Coalmines only. 


In the mining group the growth in employment has to 
some extent kept pace with that in production. In 
all but one of the others, particularly in iron and 
steel, it is conspicuously less, though in textiles a small 
increase in employment has accompanied a decline in 
production. This last development is in all probability 
due to changes in the arrangements for short-time work- 
ing. As to the other figures, the movement shown—if the 
statistics are accurate enough to be trusted in regard to 
changes as small as those in the table—is one which indi- 
cates some progress in the direction of rationalisation. 





RECONSTRUCTION IN RUSSIA.—ITI.: 
CO-OPERATIVE AGRICULTURE. 
(BY A CORRESPONDENT. ) 

‘Tr we could supply the villagers to-morrow,’’ said 
Lenin in 1918, ** with 100,000 tractors, with an adequate 
supply of benzine and with experienced drivers—pure 
fantasy, of course, to-day—the middle peasants would at 
once declare themselves in favour of QGommunism.”’ 
Lenin’s belief in the influence of machines on men was 
remarkable. Electrification and mechanisation of agri- 
cultural technique were to him identical with a trans- 
formation of the social and economic life of the villages; 
and though the supply of tractors and agricultural 
machines, on however large a scale, would in itself never 
be sufficient to convert individualist into collectivist culti- 
vators, it is true that the agricultural situation produced 
by the Revolution in Russia is so peculiar that the 
provision of machines, even on a very moderate scale, has 
already made the question of co-operative agriculture one 
of the most burning topies of the day. Although there 
are in Russia at present no more than 30,000 tractors, all 
cultivators—the seredniaks (‘* middling ’’ holders) as 
well as the bedniaks (‘* midget ’’ holders)—have got to 
make up their minds whether they will or will not pool 
their holdings and join the Colhos (collective farm). And 
even the koolaks (“* big’’ holders) cannot remain in- 
different to the movement. Not only are they economic- 
ally affected by it; they have to meet the new offensive 
directed against them by the Communist Party in 
support of it. 

Regarded from the purely statistical point of view the 
Colhos movement is not very considerable. To-day the 
number of holders it includes is under one million and a 
half, with an area under cultivation of about five million 
hectares. When we consider that there are over 25 
million holdings in Russia, with an area under cultivation 
of over 175 million hectares, we can easily realise that 
the movement is still in its infancy. But, on the other 
hand, if we remember that it has developed mainly in 
the grain-producing areas, such as the Ukraine, the 
Northern Caucasus, the Middle and Lower Volga and 
some parts of Siberia, we are compelled to assign it a 
more specific importance. In the Northern Caucasus, 
for instance, 15 per cent. of the population, and in the 
Volga areas over 10 per cent., are involved in the move- 
ment. 

There are other indications, too, which suggest that 
the Colhos system may claim a greater importance than 
might be attributed to it at first sight. Foremost among 

g 
those is the rapidity with which it has developed; for, a 
year ago, it included only 490,000 holdings, with an area 
under cultivation of less than 2 million hectares. 
Further, the Colhos holdings are producing more crops 
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and a larger surplus of marketable erai 
dual farms; they have, in fact, supplied the go. . 
year with 670,000 tons of grain. Yet ieee ie 7 # 
remember is the fact that the Colhos system is 7 

to attract not only the bedniaks but the a aie 
whose attitude in this case, as in other aspects re 
Russian Revolution, must be the decisive fact. ae 
Colhos movement is, indeed, no mere passing a | 
but a revolution in itself, if it ean be said to io ars 

only to the bedniak but to the seredniak.) Finale 7 acs 
collective farms are getting bigger, embracing. — 


n than the jing ag 


saa hog 
holders and larger areas. There are already more ¢] 
y = 3 ~ , ‘ ; ‘ ilg ( 
400 Colhos, with an average area under cultivatio) san 


over 2,000 heetares, which embrace whole yilqocs 
groups of villages, with the exception, of course. .¢ 4 
koolak holdings. soi 

The Bolshevists themselves seem surprised at + | 
foree behind the Colhos movement. The old-time Sov a] 
Farms, which were hailed with sueh enthus: | , 
outset of the Revolution as the ‘* Grain factories 
future,’” are by this time completely discredited. 
fact, since the failure of the attempt in 1918-20 45 y. 
duce Socialism in the villages by direct action. ¢ 
Bolsheviks have relied for the achievement of they qi 
on the development of co-operative 
activities among the peasants. They have, moreoye 
been less interested in the inculeation of Socialist ‘4. 
in the villages than in the attempt to raise the level; 
agricultural production. 

In considering the origin of the Colhos movyemen: 
must be remembered that the first stage of the Rev) 
tion, the vears 1917 to 1920, resulted in lowering age; 
ture to the poverty level by creating a multitude of uw 
economic ‘‘ midget ’? holdings. In those years no |. 
than five and a half million new holdings were added 
the 18 odd millions which existed before the Revolut’ Ww 
and this process of breaking up holdings is still going: 
From 1925 to 1928 the number of holdings increas.) 
again 7 per cent. (from 23.9 millions to 25.5 millions 
while the total population of the villages increas 
5.1 per cent. only (from 122 to 129 millions). 

The New Economie Policy brought about a cer 
differentiation in the villages. Roughly speaking 
reduced the ‘‘ midget ’’ holdings and_ increased 1 
medium-size holdings, and in this way t 


asm at ¢ 






+ ) . 
tend: Hnele 


S y 


made ti 
seredniak ‘‘ the central and most important figure 
agriculture.’’ By 1926 no less than 56 per cent. of cu: 
vators belonged to this class, which is still increas 
This steady growth of the middle-class peasant. seeti 
peculiar to Soviet Russia. It is the more interesting 
we remember that it is taking place at the expense 
both the higher and the lower social groups. Both" 
hedniaks and the koolaks are steadily growing fewer. It 
the last few years more than one million bedniaks hav 
become seredniaks, chiefly as a result of ‘“* assimilating 


land nominally belonging to them. ae 
The social and political consequences of such a ‘Hy, 
ling of holdings may seem desirable or undesirable: 
economically considered, this division of agricultur 
Russia into millions of holdings is of course deplor* 
especially since, microscopie as they are, they sulle 
from a grave lack of cattle and implements. In Russ 
where agriculture, hampered as it is by primitive te 
nique, is still further retarded by the “ strip syste | 
there can be no doubt that small holdings are qt? 


a : ' vultivat 
compatible with any intensive system of eultiva 


able 


os 


y 
L 


Some interesting investigations have recently been mall ? 

which prove conclusively that the bigger the holding a 

larger is the vield, and the bigger the revenue ~ 

physical energy is needed per acre. Generally spe\X Hs 

it has been found that the vield increases one I 
Ville , 


the area is doubled, while the revenue per WO! 
increases two and a half times. These invest! 
organised by the Department of Control and Insp “ 
were carried out in most of the geographical areas i 
with most of cereal and technical crops. that thei 

The tragic aspect of ‘* midget ”’ holdings 38 lial 8 
cultivators waste their labour and are apt to deci i 
both the cultural and the economic scale. They 


atic Msy 


ect) ny 1 


that is to say, to stabilise the holders at the 
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* mere celf-sutticiency. In fact, the post-Revolu- 


C or pead erisis in Russia may quite fairly be ascribed 
. | Ss til the marketable proportion of agricultural 
7 » continues to fall much lower than the general 
a won, In 1928, for instance, the production of 
+} F : 3 million tons) was only 10 per cent. below that 
(TEE j073 (81,6 million tons) ; but the marketable propor- 
Ine toll catustrophically—to 60 per cent. In 1913 no 
Mn : han ») million tons were brought into the market, 
7 ein i928 the utmost effort on the part of the State 
a j procure only 8 million tons. A similar dispropor- 
* r jrween general production and marketable surplus 


je poticed in technical crops and other agricultural 


Juce. 
[he position is this, that although general production 
~Posea is slowly vet steadily increasing, the disparity 
, ME rcon demand and supply of foodstuffs and agricul- 


irawomaterials grows not smaller but bigger. This, 


ee ...). is the first vear since the war in which the ratio 
ny -marketable grain is actually bigger than that of 


sneal production; and the Government has been able 
ws year to lay in a considerable reserve of grain (1.6 
win tons). The disparity between production and 
}, SEggorketable surplus is shown by the fact that, according 
»the Five Years’ Plan, the marketable surplus of grain 

not reach the pre-war level until 19383; and it will 
\ reach it then on condition that the general gram 
rduetion is 20 to 80 per cent. bigger than before the 


this almost chronic crisis is continually arousing 
lent controversies in the Russian Communist Party, 
wich is concerned first with the causes and then with 
r ne remedies. In 1927 Bukharin and other so-called 
OM’ Tucht Wingers “’ declared that the country was con- 
tonted With no less a calamity than the degradation of 
geulture, and called for a change of policy in dealing 
, wth the peasants. Their chief demand was that the 
“ite should show a greater tolerance for the develop- 
‘Meat ot large-scale individual holdings, since this sort 
ti outivation was the only source of production for the 
> tet. To this demand of the Right Wing the leaders 
party rephed with a resolute non possumus. ‘They 
by this time convinced that ‘* Koolakism,”’ if 
Wed to develop, would soon be in a_ position to 
‘avenge the authority of the party. By accumulating 
“tue, machines and means of production, by lending 
‘uese to the seredniaks and the bedniaks, and by renting 
sit from the bedniaks and employing them as farm 
“lds, the koolaks were already exercising a prepon- 
‘int influence in the villages. Commanding 30 to 
“'per cent. of the means of agricultural production and 
maly one-third of the marketable surplus of grain, the 
_— made a bid to lead the seredniaks in opposition 
‘¢ Communist Party. 





iam. ‘onfronted with this situation, Stalin refused to enter- 
sag “hy idea of compromise with large-scale private cul- 
ch ‘ton, which in his view could only prosper as a result 
ne _ Successful counter-Revolution. He was all in favour 
waa large-scale cultivation; but such cultivation must 
on Y 2 On co-operative lines and must avoid the danger 
f dante to the growth of capitalism in the villages 
i, se on co-operative lines, he maintained, was the 
|. Uiste way of giving the small holders the advan- 
ng _ of large-scale cultivation; and this was the only 
21 — of large-seale cultivation which the Communist 
wag 'Y could tolerate. 

sf oY large-scale cultivation was to be successfully 
fa). 0% tens of thousands of ‘‘ midget ’’ holdings was, 
ni “Wever, still a problem awaiting solution. The idea of 


Re ees: of Colhos, had been launched and was 
evstor § with a promising response. But a technical 
_“m of organisation had yet to be evolved. The cir- 

ances in which this evolution took place will be 


Cumst 
eer} ' i 
a ribed in a subsequent article. 
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Notes of the Week. 


Miss Bondfield Has Her Way.—On Thursday of last 
week, by 290 votes to 159, the House of Commons de- 
cided to accept, with all its barely digested implications 
und dangers, the hastily redratted *‘ disqualification from 
benefit ’’ clause which Miss Bondtield desired to incorpor- 
ate m the Unemployment Insurance Bill, and whose 
provisions were examined a week ago in these columns. 
Parliament being thus committed to the principle of re- 
moving wholly from beneficiaries the onus of proving that 
they are seeking work, and the Minister having already 
agreed to make receipt of benetit by young persons con- 
ditional on attendance at a course of instruction (if 
available), the critics of the measure had little new to 
say in the closing stages; and on Monday the third reading 
of a Bill whose importance is equalled by its unsoundness 
was rushed through an apathetic House with almost 
indecent haste. Defending the financial provisions of the 
Bill, Mr Snowden explained that (apart from a contingent 
and unprovided for increase in liability estimated by the 
Government actuary to amount to £2,000,000 added to 
the Fund’s debt next vear if the average figure of unem- 
ployment is as high as 1,200,000) increased benetits would 
cost £9,400,000, of which £7,250,000 was estimated to 
arise from the revision of the ‘* disqualification "’ clause. 
Including the sum of £38,500,000 involved in the earlier 
Act of 1929,.whereby the Exchequer assumed responsi- 
bility for one-third of the contributions, the Treasury con- 
tribution next year would be raised from £12,000,000 to 
£26,500,000, the Exchequer recoupment for ‘* transi- 
tional benefit ’’ under the amended conditions and scales 
being now estimated to cost £10,500,000. Mr Snowden 
reminded the House that had the late Government not 
reduced the contributions from 253d. to 21d. by the Act 
of 1927, the Fund’s present debt would have been only 
£20,000,000 instead of nearly £€40,000,000. Unless his 
hopes of increased employment were disappointed, the 
present measure would restore the Fund to solvency, and 
the Opposition’s charge that the Government was being 
extravagant with benefits must be weighed against the 
fact that amendments costing a further £21,000,000 pro- 
posed from the Labour back benches had been success- 
fullv resisted by the Front Beneh. With this somewhat 
cold comfort the House had to be content, and since the 
debates on the Bill had disclosed throughout the anxiety 
of every member not to appear ‘‘ mean ’’ in the eves of 
the electorate, the passing of the third reading by 27: 





votes to 199 accorded with expectation. What we chiefly 
regret is that Parliament should have failed to face the 
fact that in legislating for the relief of those no longer 
covered by actuarial benefits it is dealing with an issue 
which has no place in any sound scheme of unemploy- 
ment insurance. Arguments germane to the scale and 
conditions of insurance benefits proper are irrelevant to 
the case of naked doles from the Treasury, and the salient 
defect of this Bill is that it imports into insurance a 
principle of direct Exchequer relief (thereby confusing the 
nature of the problem) without providing that such ex- 
penditure by the State shall be in any way productive. 


The Traffic Bill in the Lords.—The weakness of the Gov- 
ernment’s position in the House of Lords was onee more 
exposed this week, when Part V. of the Road Traftie Bill, 
which empowers local authorities now running trams or 
omnibuses to run public service vehicles not only within 
but also beyond their own districts, was rejected by a 
majority of about two to one. Their lordships, led by 
Viscount Brentford, may have been animated by a cer- 
tain general antipathy towards municipal trading, but 
they were also infected, no doubt, with a fear that the 
railways, who are just beginning to get on level terms 
with private road competition, would be undercut by 
public bodies on long distance as well as strictly local 
services. Earl Russell, who has been in charge of the 
Bill, replied that the Bill provided adequate protection 
against the running of improper services, and that the 
result would be merely, in the words of the Chairman of 
the Royal Commission on Transport, ‘‘to place those 
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loeal authorities which at present possess limited powers 
to provide transport services in a position of equality 
with other operators when applying for licences to the 
Tratiig Commissioners.”’ It is thought that the Govern- 
ment will attempt to restore the clauses in the Commons, 
but possibly with the inclusion of further safeguards. At 
present, appeal to the Minister is allowed froim a dee!sion 
of the area tratie commissioners, that in the last 
resort the effeet of the rejected clauses depends upon the 
Minister's coneeption of what is reasonable for a local 
authority to undertake. Several interesting debates have 
taken place during the Committee stage of the Bill in the 
Lords. “ord Cecil's motion to institute driving tests as a 
eondition of the grant of licences was defeated after Lord 
Brentford had urged that the ‘* road hog *’ would pass 
with flying colours. Even less favour was shown to Lord 
Cecil's amendment to provide that a person driving a 
vehicle at a speed greater than the specified maximum 
should be deemed guilty of dangerous driving unless he 
could show that in the actual circumstances of the case 
such ereater speed could not involve danger to the public. 
Earl Russell reiterated the principle on which the first 
half of the Bill is really based, namely that safe speed 


sO 




























Was constantly changing according to the kind of 
vehicle and the particular circumstances. Some anti- 


pathy was shown to the exception of a single privileged 
class of vehicles from the speed limit, and Earl Howe, 
who is well known as a racing motorist, :sked for a speed 
limit of 40 miles per hour, but these suggestions did not 
prove acceptable. The Earl of Cottenham’s proposal to 
create a special body of police for motor offenees—whiat 
are termed in the United States ‘‘ speed cops ’’—was 
withdrawn, though Earl Russell admitted that it would 
probably become increasingly necessary to have a body 
of police specially trained for duty on the highway. A 
clause making the temporary theft of motor cars—‘‘ joy 
riding ’’—a criminal offence, which had previously been 
presented as a separate measure, has been incorporated 
in the Bill, which is now more ecompendious than ever. 


The German Cabinet’s Reprieve.—The German Coali- 
tion Government has been passing through one of those 
periodical crises which befall all coalitions from time to 
time. When a Government depends on Socialists at one 
end of the scale and industrialists (who figure largely in 
the People’s Party) at the other, occasional differences of 
opinion are inevitable, and there is no question more 
likely to provoke them than finance. The recent crisis 
in Germany is a case in point. The Government’s com- 
prehensive financial programme was disliked by the 
Socialists because, while they believe in direct taxation 
—and the more of it the better—the Finance Minister, 
Dr. Hilferding, himself incidentally a Socialist, proposed 
to reduce the income tax and increase taxation on various 
commodities, including tobacco, at the same time 
increasing the unemployment insurance contributions. 
On these points the Democrats in the Centre supported 
the Government. They were, indeed, prepared to accept 
its financial programme as a whole. The People’s Party, 
which forms the extreme Right of the Coalition, is un- 
easy about the unemployment insurance scheme—it was 
trouble with his colleagues about this that precipitated 
Dr. Stresemann’s fatal seizure—demanding reorganisa- 
tion designed to prevent improper payments in un- 
deserving cases, and a large minority of the Party voted 
against the Government. So did the 
Bavarian People’s Party out of its dislike of an increase 
in the tax on beer. Dr. Schacht’s onslaught on the 
Government’s financial programme generally necessi- 
tated the vote of confidence which the Cabinet de- 
manded, and in all the circumstances it is no incon- 
siderable achievement on the part of Ministers to have 
secured the required vote by 222 to 156. This. it is to 
be noted, simply constitutes abstract approval of the 
Chancellor’s declaration on the financial position and the 
programme of financial reform in general, without neces- 
sarily involving a guarantee of support for the various 
individual measures that have in due course to be intro. 
duced to give effect to the programme. The Government 
might have fared worse if the resumption of the Hague 
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Conference had not been imminent, the two». 
tives of the People’s Party in the Cabinet = 
frankly to their supporters that they took i. i. 


) 
dil} 


Wesens 


did because of the necessity for presenting a uy eX 
at the Hague; that consideration must hay. fice 
many other votes as well. In all the circus, 
Cabinet's difficulties appear to be postponed 


surmounted. 


‘id 


On the other hand, Christmas. : 
for some reason an established feature oj eed! . 
tical life, and it maAyV be that having wy. ‘ cae 
necessary storm the Government ii] find 


4 


smooth waters for a while. 





Hague Conference Preliminaries.— Thi st viet, <: 
is being observed, writes our Paris correspondent, 
conversations proceeding here between Treasury of) 
representing the five principal ailied creditors of Germay 7 
and aimed at concerted action at the resumed Hague (4 
ference early in January. No olflicial commu que 
been issued, and none is likely to be sent out. The ¢ 
ferences that are now taking place may be regarded 4 
designed to co-ordinate the results of the various never: 
tions that have been going on for some time in Loni-y 
tome and Brussels, at which the reports of the spe 
committees organised in execution of the Young Plan ay | 
the Hague Protocol of August 31st have been diseuss: , 
These especially concern the statutes and trust deed ofr) 
Bank of International Payments, the revision ; 
regulations dealing with reparation payments in kind, an 
the adaptation of German legislation to the Young IP); 

The object of the present conversations is to enable * 
French, British, Italian, Japanese and Belgian deleg 

at the Hague to arrive at a common accord that will « 

able the risky ** scenes ©’ that marked the initial port 

of the conference to be avoided. It is no secret that diver 
gence of opinion has existed between the five Powers 
certain of the points to be settled, but there is a gen 

belief that these will have all been removed before ™ 
delegates start for the Dutch capital, and the further ¢ 
cussion of points such as those contained in Dr. Schach« 
recent outburst will be unanimously pronounced inadns 

ible. The French delegates at the present Paris | 
ference are MM. Farnier and Bizot, of the Minst» 
Finance, and M. Quesnay, the head of the Servi 
Etudes at the Bank of France. Mr Leith Ross and ™ 
Pinsent represent the British Government. 
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Relations with Russia.—The new Russian Ambassad 
was to present his credentials to the Prince of Wales, 2 
representing the King, yesterday, and Mr Henderson «! 
nounced in the House of Commons on Wednesday tha! 
Note was to be exchanged between the British and R 
Governments embodying a pledge by the latter to ter! 
from hostile propaganda, not only in regard to the Unt 
Kingdom, but in regard to the several Dominions, eu: 
which is to be mentioned separately in a supplements’ 
Note. This is a development of some interest, pats” 
larly in view of the allegations regarding the part played oy 
Soviet emissaries in fomenting unrest among natives © 
South Africa—though it would be extremely unwis"” 
take such reports at their face value without full oe 
tion. The oceasion of Mr Henderson's speceh was 2 80h 
what fruitless debate initiated by Members who } ‘ 
shown an excessive concern because the Foreign “oe 
promised to submit the protocol of agreement between” 
two Governments ‘‘ to Parliament ”’ before ambassi’ 
were exchanged, and had, in fact, only submitted it to‘ 
House of Commons. 


Ussicd 


There was never any serious @"" 
as to what Mr Henderson had meant, and he eae 
gave all the satisfaction required by explaining frank yt 
when he said Parliament he should have said pst 
Commons. Even that apology was hardly needed, ie 
Attorney-General, in an_ interesting written -. all 
pointed out that the House of Commons 1s tl 
Chamber that ean pass effective judgment on the eee 
actions of the Government, that, therefore, the He oi n 
Commons was the only body there was any ee 
sult, and that, since what was involved was an adil 
with a foreign country, where familiarity with our P: 











ecember 2] 9 1929. | 


THE ECONOMIST. 


1187 


EE LLL 


coy eustoms could not be assumed, it was better to 
kof the approval of Parliament than the approval of 
“ House of Commons. The debate provided one more 
jxaniple of the tendency 1n certain quarters of the House 


ry jgnot 


ves over What are essentially debating points. In this 


«the broad issues underlying the whole question of | 
sons with Russia and endeavour to score a cheap | 


as in most, the endeavour had not even the merit of | 


ene suecessful, 








Cotton Trade Short Time. 
nehester correspondent, 
i Manchester of the members of the American 


On Tuesday, writes our 


there was a mass meet- 


nit 


coon of the Federation of Master Cotton Spinners’ 


qssocittions for the purpose of — considering — the 
ot trade. Earlier in the clay the Federation 
mmittee met, und deeided to reeommend— the 
mhers to eclose their mills) for the whole of next 


ek. The members approved the recommendation, 
extra stoppage of three and a half divs 
It is reported that if this restriction of 


have the desired effect the Federation 


‘means an 
y most districts. 
itput does not 
(Committee early next vear will consider the question of 
definite scheme of short-time running in the mills. 
Last Spring an attempt was made to curtail output on 
reanised seale, the recommendation being that the 
wills should close on Saturdays and Mondays during the 
month of April, but when a ballot was taken the neces- 
sy support Was not obtained. Numerous spinning em- 
vovers have lost faith in short time as a remedy for the 
de depression, but conditions in the market have 
vome worse since the beginning of December, and it is 
pected that the proposed stoppage for the whole of 
vet Week will be carried out. 


Iron and Steel Production in November.—(Quiet condi- 
vons continued to prevaii in the iron and steel markets 
durng November, and new orders by no means kept 
pice With the completions of contracts. Produetion of 
re iron for the month, at 631.400 tons, was the lowest 
snce April, though still well above the monthly average 
broauny of the vears (925-28. Pig-iron output in 
\ovember of last year was 544,400 tons. Last month's 
production of steel ingots and eastings was 815,000 tons, 
ss compared with 762,500 tons in November, 1928. 
Imports of iron and steel, as we prophesied last mouth, 
vere higher, at 250,480 tons, as compared with 248,500 
‘ns in October. Imports of pig iron fel! from 16,900 
fons in October to 12,362 tons in November. This figure 
‘still well above the average for the first eleven months 
of the vear, which was 9,415 tons. Exports of iron and 
‘eel were 382,699 tons, as compared with 390,400 tons 
a October and 899,447 tons in November last vear. The 
Board of Trade price index for iron and steel returned 
to the August level of 114.9 (1913=100), after being 
14.7 in September and 115.3 in October. On the basis 
tthe first eleven months’ production, an output for the 
‘ear of something in the neighbourhood of 7,554,500 tons 
of Pig iron and 9,777,500 tons of steel seems likely to be 
‘tained, an inerease of over a million in each ease. 





Heavy Industry Rationalisation.—The expansion of 
“utput which, as indicated in the preceding Note, has been 
wchieved by the British iron and steel industry during the 
Past vear has represented production on an extremely 
small margin of profit. Thus Dorman, Long and Co., whose 
chairman’s speech at the annual general meeting of share- 
holders is reported on another page of this issue of the 
ae were able to show net earnings last year of only 
~(-)/00 on a preference and ordinary share capital of £8 
— In the course of his address Sir Arthur Dorman 
on hopefully to the results which should accrue from 
,.. Merger with Bolekow, Vaughan and Co. The com- 


ined productive capacity of the amalgamation, he said, 
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would be 84 million tons of coal, 14 million tons of pig 
iron and 14 million tons of steel. 


“ Unified control of such large resources must be a factor in 
favour of economical production. .. . We anticipate that it will be 
possible to effect considerable saving in administrative and selling 
expenses. and by concentration of orders in the works most suitably 
equipped we expect to be able to effect economies in manufacture 
and to expedite the process hitherto carried on under none too fav- 
ourable conditions, of freeing ourselves from the effects of the war 
period, when plants were extended with the sole object of increasing 
output without much regard to the cost of manufacture. Another 
advantage which will result will be the opportunity of more ad- 
vantageous capital expenditure on improvements of plant, and the 
avoidance of duplication.” 


We are not disposed to question the validity of these argu- 
ments, which deseribe the advantages of ** rationalisation 
by fusion” But, 
welcome as is the progress slowly made in this country 


in measured and well-considered terms. 


towards more economical iron and steel production from 
larger units, it is unquestionable that rationalisation on a 
still larger seale, and (above all) baeked by new eapital, 
will have to be earried through if our competitive power 
in the international market is to be maintained. 


Musical Copyright.—The proceedings of the Select 
Committee to whieh, after securing a second reading in 
the House of Commons, the Musieal Copyright Bill has 
been referred, will be watehed with anxiety not only by 
composers but by all who are concerned that Parliament 
should refrain from legalising, in the supposed interests of 
the a peculiarly cruel and unjust 
attack upon the producers wages. Of the royalties to 
which composers are entitled, those accruing from the sale 


* musie-consumer, 


of sheet-musie are beggarly; those relating to mechanical 
reproduction—gramophone records—are already tixed on a 
scale which vields, except in the case of a popular ** hit,”’ 
a small enough’ return to the composer; and now the 
present Bill proposes that the performing rights should 
be limited to ‘* a fee not exceeding twopence per published 
copy.’ That is to say, an oetet in an hotel or daneing hall 
Inay acquire in perpetuity the right to perform a copyright 
piece at a cost of Is. dd. paid to the composer, while an 
opera, with 100° part-scores, could be presented many 
hundred times on payment by the impresario of 16s. 8d. 
in royalties. The Labour members who promoted and 
backed this singular measure may have been justified in 
their contention that, as matters stand, the Performing 
Rights Society, whose inspectors watch the interests of 
the copyright owners, has on oceasion acted tyrannieally 
when breach of copyright, witting or unwitting, has been 
detected: but in a society where the price of bread is not 
limited by law, and many of whose composers 
earn less per annum than Trade Union workers in a 
‘* sheltered ’’ industry, it is difficult to believe that the 
demand for musie is so ‘‘ inelastic ’’ that the composer, 
if left unfettered by Parliament, could afford to dictate 
extortionate terms. The most that can equitably be de- 
manded from him is that in publishing his work he shall 
state clearly what rovalties he requires for various types of 
public performance, so that performers may not lay them- 
selves open to damages of whose magnitude thev are 
unaware. 
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Money and Index Numbers. 
of the Royal Statistical Society Mr R. G. Hawtrey made 
another of his notable contributions to monetary theory. 


Numbers,’ 
economic than from the statistical side, and it was left 
» Professor Bowley 


118 








At last Tuesdav’s meeting 


a ' 83 
subject of Index | °*" 


his paper was ‘* Money and 
but he approached his problem more from the 
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from $158,742, 767 to $194,020. 
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a rae 
rhe principal increases jn 


$15.2 million, cheese $4.8 


S ut h principal decrenses : whe ebtint 
3 million, sugar $2.8 million, meats S49 eat flour 
is noteworthy that, whereas between 1913 andy It 
Canada’s ports from Grent Britain Ries a 24 
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ded, her Imports 


. f te 
in the subsequent diseussion to | [yited States roce | TOM the 
“0 | yee l nited States rose in the same period from $437 769 «- 
attempt the task of reducing Mr Hawtrey’s arguments toa | to $S868,055,897. Thouch these tigi re oe 
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£3,110,000 of issued share capital. Of that total, som: the Hatrs colmpanies «are defaulters to the ext 


£10,000,000 represented inter-company liabilities. Thus 
there remained about £19,500,000 of outside liabilities, 
of which £12,550,000 was expected to rank as unsecured, 


plus £1,200,000 of the share capital held by the outside 
public. As the total deficiency would pysbably be over 
£13 500.004) there appeared to be littTe prospect of any 
dividend for unsecured. creditors, and certainly there 
would De nothing Whatever ior tlie shurenoliders 

These figures, staggering in their magnitude, mdicate 


the depth of confidence which was placed by the City 
and the outside Hatry the 


investing public in and in- 
terests he controlled, notwithstanding the somewhat in- 
auspicious history of his earlier financial enterprises 
notably that of the Commereial C: rporation of London 


Ibut even more romarkable indications of confidence wer 
afforded by Sir Gilbert's further evidenee. Regarding the 
Inunicipal corporation securities, he said that on Septem 
ber 24th the total sum owing to Wakefield Corporation, 
on account of an issue of £750,000 stock in January, was 
£333,219, not counting money relating to £400,000 stock 
which is alleged to have been fraudulently issued. The 
Money received from the public was paid into a special 
account, and then transferred to the general banking 
xnecount of Corporation and General Securities. Simi- 
larly, £253,800 was owing to Gloucester in respect of 
£497,500, a cheque for which sum, drawn on Corpora- 
tion and General Securities, was paid into the special 
banking account, but was transferred on the same day 
back to the general account out of which it had been 
drawn. A similar transaction took place in respect of the 
Swindon loan, though in this case the Austin Friars 
Trust was the original drawer and the ultimate recipient; 
£251,172 was owing to Swindon. 

It appears from this evidence that, quite apart from 
any fraud which may have been committed, large sums 
of money, the ultimate property of the ratepayers, were 
left on loan with a firm which was not, and did not pre- 
tend to be, a bank and which might in any case have 
been regarded as giving somewhat doubtful security. 
Whatever the legal issues, that was a thoroughly improper 
state of affairs, whose upshot teaches a bitter and mem- 
orable lesson to those in charge of loeal government 
finances. One legal opinion, taken in respect of the 
Newcastle issue, declares that the action of the corpora- 
tion in lending money to Corporation and General 
Securities at interest was illegal and a breach of trust. 
The demand that municipal loans should only be 
issued at times and by means authorised by the Treasury 
is strongly reinforced by Sir Gilbert Garnsey’s evidence. 

With regard to Iron Industries, Limited, Sir Gilbert 
went on to declare, “‘ practically the whole of the money 
received by that company was returned to Austin Friars 


€13,500,000, and the publie is wondering on whom +} 
to fall. It is probably true that the gen 
public will have to shoulder a comparatively small 


loss is 
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portion directly. The ratepayers of Wakefield, \ tile 
eastle. Gloucester and Swindon have cause for grave 
easiness, and holders of shares in the liquidated cor i, 
panies can mournfully use them to wrap up Christm “ 
presents. Hut the evidence has shown that th al 
which constitute the greater part of the liabilities wi Papert 
made by banks or by other large financial concerns, ( 
“as thy public were on a whole selh rs «ol H iiry secu? 2 
mmediately before the erash, a good deal of t! ' 
fall on professional shoulders 

It does not follow that those shoulders will, 
cases, be strony em ugh to bear it The Postpor 
ment in Hatry securities is awaited with acute at 
on the Stock Exchange. It seems unlikely that ar 
ments can be made which wil! avoid the necessit 
certain number of members defaulting, but it is in| 
interest of the Stock Exchange to confine the dama, 
as narrow a field aus possible and there are rumours t 
special measures may be taken unofficially to sup 
members who acted with ordinary prudence but 
would be unable to settle without assistance. The gen 
public may rest assured that the reputation of the Stocs 
Exchange demands that everything possible will be d: 
for the protection of individual investors. 

ploy 

THE CHANGING STREAM OF EMPLOYMENT. I 
In a recent issue of the Economist we analysed the grow i, : 
and the redistribution of the numbers of workpeople i * 
insured employment. In view of the improvement !n g™™g oe" 
unemployment figures as compared with last year, !t oa 
some interest to carry this analysis farther, and examine 
the changes in the numbers actually at work, as distinct 
from those insured, in the various industrial group*: 
Owing to the limitations of the available statistics, ~ 
numbers employed at any given date can only be ‘ai Tex 
puted by subtracting the number unemployed at that hal 
from the number insured in the preceding July, so Eng 
the result is inaccurate in so far as there may have ore Tran 
change in the numbers insured during the ae tot 
period. It is unlikely, however, that transferences a ant All 
kind occurred between July and October last on a sv a c 
scale to invalidate our general conclusions. last few Th 

The most conspicuous change during the as theme 
months has been the diminished unemployment '2 thellm {or 
coalmining industry. The following table shows a 


loyment, 


changes, both in employment and in unemp 
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‘1. advices from Buenos Aires indicate that on the day 
ies the closing of the Conversion Office, exchange 
+ etuatioDS were wide, with large margins between 
vers and sellers. It is believed that the closing of the 


“ orsion Otfice does not necessarily indicate that the 


sovernment will refuse to authorise the Banco de la 
v.oon to export gold in order to support exchange, and 


to be hoped that such an embargo of gold ship- 
ve from the Republic will not take place. Other- 
- there does not seem to be any other ready means of 
-orting the value of the peso in the international 
rer ove markets until the shipments of cereals due to 

nee shortly provide a demand tor sterling bills. 
1 is reported that the Buenos Aires financial 
+ ehows no signs of undue disturbance at this hew 
pment. the quotations of Government Bonds and 
having re mained firm. 


uw , nie 


if the th nhs qyie stionable 


tee 


he Indian Coasta) Trade. 





econere Nationalism the least war 
pohey of ereeting a legislative ‘ ring 
ene | relistry evr frabsport merry late | 
Bik gel aes 1,528 213 L &ko 
Le Og MOONE ast cvccduwane 1,230 622 608 
y other than coalmining)} ovuens L.o7T 2.37 840 
tel and laundry services............ 1,051 110 94] 
(onstruction and repair of vehicles 815 190 625 
ONAN 5c Sdcaucdcceeceeuty ees 787 380 407 
‘ RMA. scuvsxaasessretessaseseeaes 537 9] 446 
1, drink and tobacco...........ee.. 424 93 331 
Rubber and leather trades ......... 419 26 393 
sn , a r foam or ’ wood 
i a al Re Se 273 103 Wie) 
Papermaking, printing, &e. ......... 178 42 156 
(othing trades (including boots and 
a al i a a 115 33 82 
fommerce and finance ..... cals 4] 15 26 
te hustries and services _ ee 6,300 1,871 4,429 
Totals i a ll a 30,782 8,480 22,302 
ibt some figure should be added to this total in 
i transfers to agricultural employment. But it 


m the first table that over 72,000 more miners 


work in the industry this October than last, if 
n the numbers insured since July be neglected. 


iree-quarters of the drop in the unemployment | 


for coalmining represents, not an exodus from the 
‘try, but a real inerease in its activity. 

ithe rest of the industrial field there has been a decline 

» 00 in the numbers unemployed, which, together 

the net addition of 253,700 new entrants, means that 

-“,000 more workers are employed this year than 

In the following table we analyse numbers unem- 

M ved and at work under three heads, viz.:—(a) The 

‘pressed ’’ basie industries (other than coalmining); 

‘) engineering and transport—two industries closely re- 

“ecting changes in the fortunes of group (a); and (c) all 

ther trades, except the coal industry :— 
(000’s omitted.) 





Numbers Numbers 

unemployed at Work Total on 

in October. in October. Register 
a 1928. 1929. 1928. 1929. 1928. 1929. 
Shed steel... GL 56 261 268 322 324 
Tet MS ssesseees 67 52 135 153 202: 205 
ettiles oo, 178 §=166 1,134 1,149 1,312 1,315 
Rete esst 
TeneetNg esssseees 72 71 672 687 744 758 
eR E 119 111 667 696 786 807 
Total of ———— — —_—__ —_ —_ — 
cS groups... 497 456 2,869 2,953 3,366 3,409 
other trades (ex. 
almining) ......, 626 633 6,773 6,978 7,399 7,611 


a *e figures show that, while the drop in unemployment 


'N In¢ i Bite i 
. lustries other than coalmining is more than accounted 
‘ 


hes the improvement in the five groups (a) and (b), 
te have been comparatively small increases in the 
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tracts issued having been in relation to comparatively 
short credits. The turnover of the Department, now 
about £4 million per annum, is small when compared 
with the total of British export trade (some £725 million 
per annum), and the Committee admits that the margin 
of export business requiring and suitable to credit insur- 
ance facilities is limited. The report goes on to deprecate 
the permanent use of State credit for the benefit of par- 
ticular private exporting firms whose applications may be 
granted, but concludes with the recommendation that 
further trial should be given to a piece of financial 
machinery which is recognised as still being in an ex- 
perimental stage. With regard to the administration of 
fle scheme, the Committee considers that more concen- 
trated control is essential than is at present provided by 
the advisory committee which co-operates with the 
Department ina consultative capacity, and it is proposed 
that an executive committee of three should be appointed 


with poWers analogous to those of a board of directors, 


neluding the choice, (ape peoenatinnas nt and remuneration of 
the staff. On the whole, we concur in thinking that the 
sport credit insurance plan ments a tore extended trial, 

atl i ’ hooey i { bi ( ti riy understood thiat thy State w# 
participation ts to be limited strictly to the experimental 
a ee oe ntiniine up to 104 

has not, n nerat, ied lo uy suve 


+ 


stantial net increase in their personnel. 

The newer industries, on the other hand, have been 
attraeting a 
absorb, as expanding industries must inevitably do when 
the labour market is overstocked. It is notable that, with 
the exceptions of pottery and printing, all the industries 
fod ohoaw oe 


larger reinforcement of labour than they could 


nrenonderant eontributors to the 


increased volume of employment are to be found in the 

Ministry of Labour list of industries in which the increase 

in the South during the last two years was verv much 

pre iter th in t| if in the North — 

Tric rename {+bor 

Southern Seetion,® decrease ( - TT 
Julv, 1927, to Northern Se tion.) 


June, 1929, duly, 1927, te 
June, 1929, 


Tr reve it) 


Trichustrs 


| Building 24,710 7.700 
Kleetric cables, wire and ele 
tric lamps, &« 11,150 a0 
| General engineering... 10,090 1.420 
Musical instruments .......... 4.470 10 
| Pottery, earthenware, &c.... 4.420 410 
| Stoves, grates and general iron 
I Sicsscscccsetomiocnes ‘ 3,970 100 
| Dock, harbour, river and canal 
ID cic cccsesententanmiasess + 3,200 2.890 
| Railway carriages, wagons and 
DIN, ccc nnacknenadbnnsidivw 5,070 2,810 
Food industries not separately 
SPOCified ......cccccccccseseecsee + $3,050 _ 650 
Cardboard boxes, paper bags 
and stationery.........eeeeeeees + 2,650 - 680 
Dressmaking and millinery ... + 1,110 -— 2,880 
Iron ore and ironstone mining + 1,060 ~ 310 
Cement, lime kilns and whiting -+- 840 _ 210 
Distributive ........ccccccseseevees + 73,020 +- 50,200 
Hotel, club and boarding-house 
Ry cicticcentinncidnneienenes + 18,210 + 8,110 
Local government...........++++: -+ 17,940 + 10,600 
Silk and artificial silk .......... + 13,510 + 6,420 
Motor vehicles, cycles and air- 
a ee Serre + 9,970 + 5,010 
Road transport not separately 
Specified .......c.ccceceeresesees + 9,080 + 5,670 
Laundries, dyeing and dry 
CROAMEG ..-00.00ccreccccscrcseses + 7,390 + 3,390 
Furniture making, upholster- 
Mae, BO. oc ccceccscscccsccoseeses + 17,340 + 2,790 
Metal industries not separately 
Specified ........eceeeeeeeeeeeeee + 6,330 + 2,110 


* London, South-Eastern, South-Western and Midland Divisions, 
+ North-Eastern, North-Western, Wales and Scotland Divisions. 


A comparison of the movements in employment with 
the movements of the Board of Trade index of production 
in some of the main groups gives rather surprising results. 
In the table below the index for the September quarter, 
1929, is expressed as a percentage of that for the corre- 
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sponding quarter of 1928, and the October employment 
figures are similarly treated :— 
Production index, Employment, 


Sept., 1929, Oct., 1929, 


as percentage of as percentage of 


Sept., 1928. Oct., 1928. 
Wa - cceccekbucascaciensen 113 *109 
Iron and steel ............ 117 103 
Engineering and _ ship- 

SE Secntsbttinceces 110 104 
IRR ores ack st ckinccanks 99 101 
Chemicals ...............20- lll 101 
SN cso eat ie ie skineos pag 106 101 


* Coalmines only. 


In the mining group the growth in employment has to 
some extent kept pace with that in production. In 
all but one of the others, particularly in iron and 
steel, it is conspicuously less, though in textiles a small 
increase in employment has accompanied a decline in 
production. This last development is in all probability 
due to changes in the arrangements for short-time work- 
ing. As to the other figures, the movement shown—if the 
statisties are accurate enough to be trusted in regard to 
changes as small as those in the table—is one which indi- 
cates some progress in the direction of rationalisation. 





RECONSTRUCTION IN RUSSIA.—III.: 

CO-OPERATIVE AGRICULTURE. 
(BY A CORRESPONDENT.) 
‘‘ Tr we could supply the villagers to-morrow,”’ said 
Lenin in 1918, ** with 100,000 tractors, with an adequate 
supply of benzine and with experienced drivers—pure 
fantasy, of course, to-day—the middle peasants would at 
once declare themselves in favour of Oommunism.”’ 
Lenin’s belief in the influence of machines on men was 
remarkable. Electrification and mechanisation of agri- 
cultural technique were to him identical with a trans- 
formation of the social and economic life of the villages; 
and though the supply of tractors and agricultural 
machines, on however large a scale, would in itself never 
be sufficient to convert individualist into collectivist culti- 
vators, it is true that the agricultural situation produced 
by the Revolution in Russia is so peculiar that the 
provision of machines, even on a very moderate scale, has 
already made the question of co-operative agriculture one 
of the most burning topies of the day. Although there 
are in Russia at present no more than 30,000 tractors, all 
cultivators—the seredniaks (** middling ’’ holders) as 
well as the bedniaks (‘‘ midget ’’ holders)—have got to 
make up their minds whether they will or will not pool 
their holdings and join the Colhos (collective farm). And 
even the koolaks (‘* big ’’ holders) cannot remain in- 
different to the movement. Not only are they economic- 
ally affected by it; they have to meet the new offensive 
directed against them by the Communist Party in 
support of it. 

Regarded from the purely statistical point of view the 
Colhos movement is not very considerable. To-day the 
number of holders it includes is under one million and a 
half, with an area under cultivation of about five million 
hectares. When we consider that there are over 25 
million holdings in Russia, with an area under cultivation 
of over 175 million hectares, we can easily realise that 
the movement is still in its infancy. But, on the other 
hand, if we remember that it has developed mainly in 
the grain-producing areas, such as the Ukraine, the 
Northern Caucasus, the Middle and Lower Volga and 
some parts of Siberia, we are compelled to assign it a 
more specific importance. In the Northern Caucasus, 
for instance, 13 per cent. of the population, and in the 
Volga areas over 10 per cent., are involved in the move- 
ment. 

There are other indications, too, which suggest that 
the Colhos system may claim a greater importance than 
might be attributed to it at first sight. Foremost among 
those is the rapidity with which it has developed; for, a 
year ago, it included only 490,000 holdings, with an area 
under cultivation of less than 2 million hectares. 
Further, the Colhos holdings are producing more crops 
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and a larger surplus of marketable grain than t} 
dual farms; they have, in fact, supplied the Stas, 

5 s ais * ; . State th 
year with 670,000 tons of grain. Yet anot} 
remember is the fact that the Colhos system 
to attract not only the bedniaks but ¢) 
whose attitude in this case, as in other 
Russian Revolution, must be the decisive m 
Colhos movement is, indeed, no mere passing oui 
but a revolution in itself, if it can be said to appeal n 
only to the bedniak but to the seredniak.) Finally t 
collective farms are getting bigger, embracing’ tp 
holders and larger areas. There are already mor th 
400 Colhos, with an average area under cultivation 
over 2,000 hectares, which embrace whol. tlancs @ 
groups of villages, with the exception, of ¢ oa 
koolak holdings. 

The Bolshevists themselves seem surprised 
foree behind the Colhos movement. The old-time Sovi 
Farms, which were hailed with such enthusiasm a+ 4 
outset of the Revolution as the *‘ 
future,”’ are by this time completely discredited 
fact, since the failure of the attempt in 1918-20 to jy: 
duce Socialism in the villages by direct action. +h 
Bolsheviks have relied for the achievement of their «> 


1€ indiy 


ler point + 
18 beginnin 
1G 8erednig); 
aspects of tl 


factor. 


Ourse, of +} 


vid 


‘ 
ba 


Grain factories 


on the development of co-operative tendencies 
activities among the peasants. They have, moreoyed 
been less interested in the inculeation of Socialist i 


st ide 
in the villages than in the attempt to raise the leve! 
agricultural production. 

In considering the origin of the Colhos movement 
must be remembered that the first stage of the Revol 
tion, the years 1917 to 1920, resulted in lowering am 
ture to the poverty level by creating a multitude of w 
economic ** midget ’’ holdings. In those vears no Jes 
than five and a half million new holdings were added : 
the 18 odd millions which existed before the Revolutio 
and this process of breaking up holdings is still going oq 


From 1925 to 1928 the number of holdings increase 
again 7 per cent. (from 23.9 millions to 25.5 millions! 


while the total population of the villages increase 
5.1 per cent. only (from 122 to 129 millions). 

The New Economie Policy brought about 
differentiation in the villages. Roughly speaking, | 
reduced the ‘‘ midget ’’ holdings and _ increased +) 
medium-size holdings, and in this way made t 
seredniak ‘‘ the central and most important figure - 
agriculture.’’ By 1926 no less than 56 per cent. of cw 
vators belonged to this class, which is still increasing 
This steady growth of the middle-class peasant seem 
peculiar to Soviet Russia. It is the more interesting! 
we remember that it is taking place at the expense ’ 
both the higher and the lower social groups. Both th 
hedniaks and the koolaks are steadily growing fewer. If 
the last few years more than one million bedniaks hav 
become seredniaks, chiefly as a result of ‘‘ assimilating 
land nominally belonging to them. 

The social and political consequences of such a 
ling of holdings may seem desirable or undesirable; bu! 
economically considered, this division of agricultura 
Russia into millions of holdings is of course deplorable 


¢ , ¢ 
a cer 


leve i 


especially since, microscopic as they are, they sul 
from a grave lack of cattle and implements. In Rus : 
teci 


where agriculture, hampered as it is by primitive 
nique, is still further retarded by the “ strip system 
there can be no doubt that small holdings are quite ® 
compatible with any intensive system of cultivatio 
Some interesting investigations have recently been — 
which prove conclusively that the bigger the holding the 
larger is the yield, and the bigger the revenue the les 
physical energy is needed per acre. (Generally speaking 
it has been found that the yield increases threefold whet 
the area is doubled, while the revenue per working da 
increases two and a half times. These investizae 
organised by the Department of Control and Inspection 
were carried out in most of the geographical are 
with most of cereal and technical crops. thei 
The tragic aspect of ‘‘ midget ’’ holdings 1s pvorte if 
cultivators waste their labour and are apt to — | 
both the cultural and the economic scale. They tv 
that is to say, to stabilise the holders at the pum 
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.o self-sufficiency. In fact, the post-Revolu- 
| crisis in Russia may quite fairly be ascribed 
hat the marketable proportion of agricultural 
tinues to fall much lower than the general 
sation. In 1928, for instance, the production of 
mB million tons) was only 10 per cent. below that 
1913 (81.6 million tons); but the marketable propor- 
c fell In 1918 no 
r : ‘han 20 million tons were brought into the market, 
a in 1928 the utmost effort on the part of the State 
id procure only 8 million tons. A similar dispropor- 
hotween general production and marketable surplus 
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be noticed in technical crops and other agricultural 


produce. | 

“The position is this, that although general production 

| Russia is slowly yet steadily increasing, the disparity 

Vwi Q Duss. 5 7 . : . “g . : 
RE con demand and supply of foodstuffs and agricul- 
om) raw materials grows not smaller but bigger. This, 

weed, is the first year since the war in which the ratio 
ntr - marketable grain is actually bigger than that of 


eneral production; and the Government has been able 
ws year to lay in a considerable reserve of grain (1.6 
sllion tons). The disparity between production and 
narketable surplus is shown by the fact that, according 
| | the Five Years’ Plan, the marketable surplus of grain 

vl not reach the pre-war level until 1933; and it will 
tf yy reach it then on condition that the general grain 
ol rnduction is 25 to 80 per cent. bigger than before the 

War. 
Z This almost chronic is continually arousing 
volent controversies in the Russian Communist Party, 
vhich is concerned first with the causes and then with 


crisis 


‘one remedies. In 1927 Bukharin and other so-called 
as@l Richt Wingers ’’ declared that the country was con- 
OME fronted with no less a calamity than the degradation of 


wriculture, and called for a change of policy in dealing 
wth the peasants. Their chief demand was that the 


_ date should show a greater tolerance for the develop- 
“heent of large-scale individual holdings, since this sort 
th i cultivation was the only source of production for the 
° MM werket. To this demand of the Right Wing the leaders 


‘the party replied with a resolute non possumus. They 
_ vere by this time convineed that ‘* Koolakism,’’ if 
wowed to develop, would soon be in a position to 
hallenge the authority of the party. By accumulating 
4 «ttle, machines and means of production, by lending 
}gg 2° to the seredniaks and the bedniaks, and by renting 
td from the bedniaks and employing them as farm 
wands, the koolaks were already exercising a prepon- 
«rant influence in the villages. Commanding 30 to 
“/per cent. of the means of agricultural production and 
teatly One-third of the marketable surplus of grain, the 
‘wolaks made a bid to lead the seredniaks in opposition 
the Communist Party. 
Confronted with this situation, Stalin refused to enter- 
“any idea of compromise with large-scale private cul- 
“ition, which in his view could only prosper as a result 
4 successful counter-Revolution. He was all in favour 
t large-scale cultivation; but such cultivation must 
“p90 on co-operative lines and must avoid the danger 
“leading to the growth of capitalism in the villages 
toduetion on co-operative lines, he maintained, was the 
‘tly realistie way of giving the small holders the advan- 
“ges of large-scale cultivation ; and this was the only 
“stem of large-scale cultivation which the Communist 
‘ty could tolerate, 
a large-scale cultivation was to be successfully 
“weaken tens of thousands -" midget ”’ holdings was, 
iene a problem awaiting solution. The idea of 
nealiaas lon, of Colhos, had been launched and was 
svstem” — a promising response. But a technical 
4 ela organisation had yet to be evolved. The cir- 
we ces in which this evolution took place will be 
ed in a subsequent article. 
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Notes of the Week. 


Miss Bondfield Has Her Way.—On Thursday of last 
week, by 290 votes to 159, the House of Commons de- 
cided to accept, with all its barely digested implications 
and dangers, the hastily redrafted ‘* disqualification from 
benefit ’’ clause which Miss Bondfield desired to incorpor- 
ate in the Unemployment Insurance Bill, and whose 
provisions were examined a week ago in these columns. 
Parliament being thus committed to the principle of re- 
moving wholly from beneficiaries the onus of proving that 
they are seeking work, and the Minister having already 
agreed to make receipt of benetit by young persons con- 
ditional on attendance at a course of instruction (if 
available), the critics of the measure had little new to 
say in the closing stages; and on Monday the third reading 
of a Bill whose importance is equalled by its unsoundness 
was rushed through an apathetic House with almost 
indecent haste. Defending the financial provisions of the 
Bill, Mr Snowden explained that (apart from a contingent 
and unprovided for increase in liability estimated by the 
Government actuary to amount to £2,000,000 added to 
the Fund’s debt next year if the average figure of unem- 
ployment is as high as 1,200,000) increased benetits would 
cost £9,400,000, of which £7,250,000 was estimated to 
arise from the revision of the ‘* disqualification "’ clause. 
Including the sum of £3,500,000 involved in the earlier 
Act of 1929, whereby the Exchequer assumed responsi- 
bility for one-third of the contributions, the Treasury con- 
tribution next vear would be raised from £12,000,000 to 
£26,500,000, the Exchequer recoupment for ‘“‘ transi- 
tional benefit ’’ under the amended conditions and scales 
being now estimated to cost £10,500,000. Mr Snowden 
reminded the House that had the late Government not 
reduced the contributions from 253d. to 2ld. by the Act 
of 1927, the Fund's present debt would have been only 
£20,000,000 instead of nearly £40,000,000. Unless his 
hopes of increased employment were disappointed, the 
present measure would restore the Fund to solvency, and 
the Opposition’s charge that the Government was being 
extravagant with benefits must be weighed against the 
fact that amendments costing a further £21,000,000 pro- 
posed from the Labour back benches had been success- 
fully resisted by the Front Bench. With this somewhat 
cold comfort the House had to be content, and since the 
debates on the Bill had disclosed throughout the anxiety 
of every member not to appear ‘‘ mean ’’ in the eves of 
the electorate, the passing of the third reading by 273 
votes to 199 accorded with expectation. What we chiefly 
regret is that Parliament should have failed to face the 
fact that in legislating for the relief of those no longer 
covered by actuarial benefits it is dealing with an issue 
which has no place in any sound scheme of unemploy- 
ment insurance. Arguments germane to the scale and 
conditions of insurance benefits proper are irrelevant to 
the case of naked doles from the Treasury, and the salient 
defect of this Bill is that it imports into insurance a 
principle of direct Exchequer relief (thereby confusing the 
nature of the problem) without providing that such ex- 
penditure by the State shall be in any way productive. 





The Traffic Bill in the Lords.—The weakness of the Gov- 
ernment’s position in the House of Lords was once more 
exposed this week, when Part V. of the Road Traffie Bill, 
which empowers local authorities now running trams or 
omnibuses to run publie service vehicles not only within 
but also beyond their own districts, was rejected by a 
majority of about two to one. Their lordships, led by 
Viscount Brentford, may have been animated by a cer- 
tain general antipathy towards municipal trading, but 
they were also infected, no doubt, with a fear that the 
railways, who are just beginning to get on level terms 
with private road competition, would be undercut by 
public bodies on long distance as well as strictly local 
services. Earl Russell, who has been in charge of the 
Bill, replied that the Bill provided adequate protection 
against the running of improper services, and that the 
result would be merely, in the words of the Chairman of 
the Royal Commission on Transport, “‘to place those 
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local authorities which at present possess limited powers 
to provide transport services in a position of equality 
with other operators when applying for licences to the 
Trattie Commissioners.”’ It is thought that the Govern- 
ment will attempt to restore the clauses in the Commons, 
but possibly with the inclusion of further safeguards. At 
present, appeal to the Minister is allowed from a decision 
of the area tratiie commissioners, so that in the last 
resort the effeet of the rejected clauses depends upon the 
Minister’s conception of what is reasonable for a local 
authority to undertake. Several interesting debates have 
taken place during the Committee stage of the Bill in the 
Lords. Lord Cecil’s motion to institute driving tests as a 
condition of the grant of licences was defeated after Lord 
Brentford had urged that the ‘‘ road hog *’ would pass 
with flying colours. Even less favour was shown to Lord 
Cecil’s amendment to provide that a person driving a 
vehicle at a speed greater than the specified maximum 
should be deemed guilty of dangerous driving unless he 
could show that in the actual circumstances of the case 
such greater speed could not involve danger to the public. 
Earl Russell reiterated the principle on which the first 
half of the Bil! is really based, namely that safe speed 


was constantly changing according to the kind of 
vehicle and the particular cireumstances. Some anti- 


pathy was shown to the exception of a single privileged 
class of vehicles from the speed limit, and Earl Howe, 
who is well known as a racing motorist, xasked for a speed 
limit of 40 miles per hour, but these suggestions did not 
prove acceptable. The Earl of Cottenham’s proposal to 
create a special body of police for motor offenees—what 
are termed in the United States ‘ speed cops "was 
withdrawn, though Ear] Russell admitted that it would 
probably become increasingly necessary to have a body 
of police specially trained for duty on the highway. A 
clause making the temporary theft of motor cars—‘‘ joy 
riding ’’—a criminal offence, which had previously been 
presented as a separate measure, has been incorporated 
in the Bill, which is now more compendious than ever. 


The German Cabinet’s Reprieve.—The German Coalli- 
tion Government has been passing through one of those 
periodical crises which befall all coalitions from time to 
time. When a Government depends on Socialists at one 
end of the scale and industrialists (who figure largely in 
the People’s Party) at the other, occasional differences of 
opinion are inevitable, and there is no question more 
likely to provoke them than finance. The recent crisis 
in Germany is a case in point. The Government’s com- 
prehensive financial programme was disliked by the 
Socialists because, while they believe in direct taxation 
—and the more of it the better—the Finance Minister, 
Dr. Hilferding, himself incidentally a Socialist, proposed 
to reduce the income tax and increase taxation on various 
commodities, including tobacco, at the same time 
increasing the unemployment insurance contributions. 
On these points the Democrats in the Centre supported 
the Government. They were, indeed, prepared to accept 
its financial programme as a whole. The People’s Party, 
which forms the extreme Right of the Coalition, is un- 
easy about the unemployment insurance scheme—it was 
trouble with his colleagues about this that precipitated 
Dr. Stresemann’s fatal seizure—demanding reorganisa- 
tion designed to prevent improper payments in un- 
deserving cases, and a large minority of the Party voted 
against the Government. So did the unimportant 
Bavarian People’s Party out of its dislike of an increase 
in the tax on beer. Dr. Schacht’s onslaught on the 
Government’s financial programme generally necessi- 
tated the vote of confidence which the Cabinet de- 
manded, and in all the circumstances it is no incon- 
siderable achievement on the part of Ministers to have 
secured the required vote by 222 to 156. This, it is to 
be noted, simply constitutes abstract approval of the 
Chancellor’s declaration on the financial position and the 
programme of financial reform in general, without neces- 
sarily involving a guarantee of support for the various 
individual measures that have in due course to be intro- 
duced to give effect to the programme. The Government 
might have fared worse if the resumption of the Hague 
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Conference had not been imminent, the two yo " me 
tives of the People’s Party in the Cabinet a oe 
frankly to their supporters that they took the lta. th 
did because of the necessity for presenting a ypis.. 
at the Hague; that consideration must have inf 
many other votes as well. In all the cireumstay... 3 , 
Cabinet’s difficulties appear to be postponed pat oe - 
surmounted. On the other hand, Christy 
for some reason an established feature of (, rman 1 
tical life, and it may that having Weathe “ 
necessary storm the Government will 
smooth waters for a while. 
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Hague Conference Preliminaries.—The strictes: privae : 
is being observed, writes our Paris correspondent, in ¢) : 
conversations proceeding here between Treasury ofije, 
representing the five principal allied creditors of Germay A 
and aimed at concerted action at the resumed Hague ( a 
ference early in January. No official communique | 
been issued, and none is likely to be sent out. The ey 
ferences that are now taking place may be regarded , 
designed to co-ordinate the results of the various nevoti; 
tions that have been going on for some time in Londog 
Rome and Brussels, at which the reports of the special 
committees organised in execution of the Young Plan ay 

the Hague Protocol of August 31st have been discusse | 
These especially concern the statutes and trust deed of th 
Bank of International Payments, the revision ot 
regulations dealing with reparation payments in kind, anf 

the adaptation of German legislation to the Young Ply 

The object of the present conversations is to enable t) 
French, British, Italian, Japanese and Belgian delegate 

at the Hague to arrive at a common accord that will en 
able the risky ‘*‘ scenes *’ that marked the initial porti 
of the conference to be avoided. It is no secret that diver 
gence of opinion has existed between the five Powers a 
certain of the points to be settled, but there is a gener 
belief that these will have all been removed before th 
delegates start for the Dutch capital, and the further ds 
cussion of points such as those contained in Dr. Schacht’ 
recent outburst will be unanimously pronounced inadmiss 
ible. The French delegates at the present Paris con 
ference are MM. Farnier and Bizot, of the Ministry 
Finance, and M. Quesnay, the head of the Service (i 
Etudes at the Bank of France. Mr Leith Ross and 
Pinsent represent the British Government. 












Relations with Russia.—The new Russian Ambassado 
was to present his credentials to the Prince of Wales, « 
representing the King, yesterday, and Mr Henderson « 
nounced in the House of Commons on Wednesday that 
Note was to be exchanged between the British and Russi 
Governments embodying a pledge by the latter to reir 
from hostile propaganda, not only in regard to the Unite 
Kingdom, but in regard to the several Dominions, each" 
which is to be mentioned separately in a supplements’ 
Note. This is a development of some interest, partic’ 
larly in view of the allegations regarding the part played . 
Soviet emissaries in fomenting unrest among natives | 
South Africa—though it would be extremely unwise 
take such reports at their face value without full verifice 
tion. The occasion of Mr Henderson's speech was a son 
what fruitless debate initiated by Members who har 
shown an excessive concern because the Foreign Ministe 
promised to submit the protocol of agreement between" 
two Governments ‘‘ to Parliament " before ambassadot 
were exchanged, and had, in fact, only submitted it to t™ 
House of Commons. There was never any serious dou) 
as to what Mr Henderson had meant, and he certalli 
gave all the satisfaction required by explaining frankly “— 
when he said Parliament he should have said House | 
Commons. Even that apology was hardly needed, for 7 
Attorney-General, in an interesting written ag 
pointed out that the House of Commons !s the on! 


Chamber that can pass effective judgment on the executiy 
actions of the Government, that, therefore, the Hous : 
Commons was the only body there was any need to c0 
sult, and that, since what was involved was arlid 
with a foreign country, where familiarity with our pé 
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mentary eustoms could not be assumed, it was better to 
speak of the approval of Parliament than the approval of 
‘nid : House of Commons. . The debate provided one more 
a sample of the tendency in certain quarters of the House | 
ia. . jgnore the broad issues underlying the whole question of | 
“lations with Russia and endeavour to seore a cheap | 
tha _jecess over What are essentially debating points. In this | 
Say _.. agin most, the endeavour had not even the merit of 


ase, 


eing suecessful. 





Cotton Trade Short Time.—On Tuesday, writes our 


correspondent, there was a mass meet- 


\Vanchester 
vad - i Manchester of the members of the American 
n th saation of the Federation of Master Cotton Spinners’ 
for the purpose of the 
Earlier in the Federation 

and decided to the 
members to their of next 
The members approved the recommendation, 


considering 
the 
reeommend 


{ssociations 


Man , f 


ol trade. day 


Committee met, 


close mills for the whole 


da een, 
Ot} chich means an extra stoppage of three and a half davs 
» most districts. It is reported that if this restriction of 
ela itput does not have the desired effect the Federation 
Committee early next year will consider the question of 
definite scheme of short-time running in the mills. 
Last Spring an attempt was made to curtail output on 
n organised scale, the recommendation being that the 
mills should close on Saturdays and Mondays during the 
th month of April, but when a ballot was taken the neces- 
rata sry support was not obtained. Numerous spinning em- 
| ey plovers have lost faith in short time as a remedy for the 
rtio vade depression, but conditions in the market have 
iver become worse since the beginning of December, and it is 
$ Ol expected that the proposed stoppage for the whole of 
er next week will be carried out. 





Iron and Steel Production in November.—Quiet condi- 
(ions continued to prevaii in the iron and steel markets 
fe during November, and new orders by no means kept 
po pace with the completions of contracts. Production of 
pg iron for the month, at 631.400 tons, was the lowest 
snce April, though still well above the monthly average 
ior any of the years 1925-28.  Pig-iron output in 
November of last year was 544,400 tons. Last month’s 
production of steel ingots and castings was 815,000 tons, 
*s compared with 762,500 tons in November, 1928. 
Imports of iron and steel, as we prophesied last mouth, 
were higher, at 250,480 tons, as compared with 248,500 
tons in October. Imports of pig iron fel! from 16,900 
tons in October to 12,862 tons in November. This figure 
s still well above the average for the first eleven months 
of the year, which was 9,415 tons. Exports of iron and 
‘teel were 382,699 tons, as compared with 390,400 tons 
in October and 899,447 tons in November last year. The 
Board of Trade price index for iron and steel returned 
to the August level of 114.9 (1913=100), after being 
114.7 in September and 115.8 in October. On the basis 
of the first eleven months’ production, an output for the 
‘ear of something in the neighbourhood of 7,554,500 tons 
of pig iron and 9,777,500 tons of steel seems likely to be 
attained, an increase of over a million in each ease. 


Heavy Industry Rationalisation.—The expansion of 
°utput which, as indicated in the preceding Note, has been 
achieved by the British iron and steel industry during the 
past year has represented production on an extremely 
small margin of profit. Thus Dorman, Long and Co., whose 
chairman’s speech at the annual general meeting of share- 
holders is reported on another page of this issue of the 
“Conomist, were able to show net earnings last year of only 
£124,000 on a preference and ordinary share capital of £8 
million. In the course of his address Sir Arthur Dorman 


referred hopefully to the results which should accrue from 
‘he merger with Bolekow, Vaughan and Co. The com- 
ined productive capacity of the amalgamation, he said, 
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would be 34 million tons of coal, 14 million tons of pig 
iron and 14 million tons of steel. 


‘“ Unified control of such large resources must be a factor in 
favour of economical production. . . . We anticipate that it will be 
possible to effect considerable saving in administrative and selling 
expenses, and by concentration of orders in the works most suitably 
equipped we expect to be able to effect economies in manufacture 
and to expedite the process hitherto carried on under none too fav- 
ourable conditions, of freeing ourselves from the effects of the war 
period, when plants were extended with the sole object of increasing 
output without much regard to the cost of manufacture. Another 
advantage which will result will be the opportunity of more ad- 
vantageous capital expenditure on improvements of plant, and the 
avoidance of duplication.” 


We are not disposed to question the validity of these argu- 
ments, which deseribe the advantages of *‘ rationalisation 
by fusion ** in measured and well-considered terms. But, 
welcome as is the progress slowly made in this country 
towards more economical iron and steel production from 
larger units, it is unquestionable that rationalisation on a 
still larger seale, and (above all) backed by new eapital, 
will have to be earried through if our competitive power 
in the international market is to be maintained. 


Musical Copyright.—The proceedings of the Select 
Committee to which, after securing a second reading in 
the House of Commons, the Musical Copyright Bill has 
been referred, will be watehed with anxiety not only by 
composers but by all who are concerned that Parliament 
should refrain from legalising, in the supposed interests of 
the a peculiarly cruel and unjust 
attack upon the producer's wages. Of the royalties to 
which composers are entitled, those accruing from the sale 
of sheet-musie are beggarly; those relating to mechanical 


ee 


musie-consumer, 


reproduetion—gramophone records—are already fixed on a 
seale which vields, except in the ease of a popular ** hit,”’ 
a small enough return to the composer; and now the 
present Bill proposes that the performing rights should 
be limited to ‘‘ a fee not exceeding twopence per published 
copy.’ That is to say, an octet in an hotel or daneing hall 
may acquire in perpetuity the right to perform a copyright 
piece at a cost of Is. 4d. paid to the composer, while an 
opera, with 100 part-scores, could be presented many 
hundred times on payment by the impresario of 16s. 8d. 
in rovalties. The Labour members who promoted and 
backed this singular measure may have been justified in 
their contention that, as matters stand, the Performing 
Rights Society, whose inspectors watch the interests of 
the copyright owners, has on oceasion acted tyrannically 
when breach of copyright, witting or unwitting, has been 
detected; but in a society where the price of bread is not 
limited by law, and many of whose composers 
earn less per annum than Trade Union workers in a 
‘* sheltered ’’ industry, it is difficult to believe that the 
demand for music is so ‘‘ inelastic ’’ that the composer, 
if left unfettered by Parliament, could afford to dictate 
extortionate terms. The most that can equitably be de- 
manded from him is that in publishing his work he shall 
state clearly what royalties he requires for various types of 
public performance, so that performers may not lay them- 
selves open to damages of whose magnitude they are 


unaware. 
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Money and Index Numbers.—At last Tuesday’s meeting 
of the Royal Statistical Society Mr R. G. Hawtrey made 
another of his notable contributions to monetary theory. 
The subject of his paper was ‘‘ Money and Index 
Numbers,” but he approached his problem more from the 
economie than from the statistical side, and it was left 
to Professor Bowley in the subsequent discussion to 
attempt the task of reducing Mr Hawtrey’s arguments to a 
Mr Hawtrey defined the value of 
the monetary unit as ‘‘ its purchasing power in terms 
of human effort,” and thereby departed from the usual 
definition in terms of commodities which is given to it by 
most of the advocates of monetary stabilisation. By so 
doing, he placed Mr Keynes, who opened the discussion, 
in a position of some difficulty, for Mr Keynes did not 
conceal his fear that in the attempts by various advocates 
of stabilisation to detine exactly what it was they wished 
to stabilise, their main objective might be lost. Rather 
than risk this disaster Mr Keynes hastened to say that if 
necessary he was prepared to accept Mr Hawtrey’s defini- 
tion. The theoretical part of Mr Hawtrey’s paper may 
be summarised as an identification of consumers’ income, 
which should be the object of stabilisation, with total costs 
of production, to be roughly measured by a wholesale 
price index. After enunciating this theory he proceeded to 
diseuss the problems arising from monetary instability in 
the light of his previous arguments. The concluding 
section of his paper dealt with the proper selection and 
composition of index numbers for the purposes he had de- 


mathematical formula. 


scribed. This in some ways was the weakest part of the 
paper, for Mr Hawtrey failed, in our opinion, to recog- 
nise fully the practical difficulties of collecting the data 
needed for an index number designed to detect changes in 
the value of the monetary unit as he defined it. 


Canadian Foreign Trade, 1928-1929.—According to the 
condensed preliminary report of the Department of 
‘rade and Commerce,* Canada’s foreign trade in the year 
ended March 31, 1929, was the largest of any year on 
record. Her imports amounted to $1,265.7 million and 
her exports to $1,388.8 million, showing increases of 14.1 
and 11.1 per cent. respectively over the previous vear. The 
most interesting changes in commodity imports since 
1928 are the rise of machinery from second to first place 
at $60.3 million; the rise of automobile parts from 
seventh to second place with an increase of no less than 
$22.5 million, bringing their value for 1929 to $55.8 
million; a very heavy increase in the imports of grey and 
white cottons and substantial decreases in imports of 
sugar for refining and of raw hides. Among exports, many 
of the outstanding changes appear to be a matter of price 
fhuctuation, but there has been a decline of 27 per cent. 
in the quantity of raw wool exported, while oats exports 
have doubled and the volume of exported barley has in- 
creased by nearly a quarter. The principal sources of 
Canada’s imports have changed little in the last four years 
except for the rise of New Zealand from twenty-first place 
in 1926 to sixth in 1929. The United States sent $868.1 
inillion worth of imports in 1929, the United Kingdom 
$194 million, France $26.2 million, Germany $20.8 
million, and Japan $12.9 million. Cuba’s share, both 
absolute and relative, has greatly declined. As con- 
sumers of Canadian exports, the United States and the 
United Kingdom again rank far ahead of other countries 
with $500.2 million and $429.7 million respectively. 
Germany, the Netherlands, Japan, Belgium, China and 
Ttaly follow in that order. Among Canada’s imports 
from the United Kingdom there have been increases of 
over $1 million in the following items: alcoholic bever- 
ages, vegetable oil, wool and products, rayon and pro- 
ducts, and rolling mill products. Imports of machinery 
and eoal declined by $1.1 million and $2.5 million re- 
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* “Condensed Preliminary Report on the Trad 
O ttawa), 1929.” Dominion Bureau of Statistics, arena ae 
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te 
spectively. The principal increases jn exports w 
wheat $15.2 million, cheese $4.8 million ee 
$6.5 million; and the principal decreases - Whe a 
$3.3 million, sugar $2.3 million, meats $4.2 milli our 
is noteworthy that, whereas between 1913 sk vee 
Canada’s imports from Great Britain have only an 
from $138,742,767 to $194,020,573, her imports lier 
United States rose in the same period from $435 769 ve 
to $868,055,897. Though these figures are mislead; 5 
since some of the most important United States oe Ps 
to Canada consist of goods in whieh this evomibes acu 
not compete, an examination of those items in whieh th . 
is competition shows a heavy United States preponder. 
ance in most cases, in spite of a substantia] preference 
to British goods. Honourable exceptions are: Raw woo) 
noils and tops, fabries, carpets and rugs, twee i, 
and coatings, wearing apparel, hats and caps, flax, hemp 
and jute, and certain colonial products. The saeiiinnaat 
which appears to be getting under way, for a closer study 
of the requirements of our overseas markets, and for tho 
adaptation to them of our selling methods, will, it is to he 
— lead to a gradual but steady lengthening of ¢] 
1st. 


ere 


ds, worsteds 
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Argentine Exchange Position.—The news which reached 
London on December 17th by cable from Buenos Aires 
to the effect that the Argentine Government had issued 
a Decree that day closing the Conversion Office for the 
exchange of gold against presentation of paper notes was 
received with a considerable measure of disappointment 
not unmixed with surprise. Although it was known 
here that the withdrawals of gold from the Conversion 
Office and exports of the metal both from this source 
and from the stocks held by the Banco de la Nacion 
had recently been on a_ considerable scale, the fac 
remains that the gold reserves held against the currency 
issue are still very high when compared with those of 
other countries having a gold standard currency, and 
the action of the Argentine Government seems to hay 
been influenced more by psychological factors rather 
than by a consideration of the actual position of the 
Republie’s currency. The Government may have been 
influenced by the fact that the wheat and linseed crops 
this season will undoubtedly be much lower than those 
of 1928-29 and also by the declining tendency of the 
peso, but a comparison of the latest figures of gold re- 
serves and note issue with similar data on the day pre- 
vious to that on which the Argentine Republic returned 
to a full gold standard, i.e., August 26, 1927, shows that 
the percentage of gold now held against the note issue 
is higher than when the full goid standard was estab- 
lished. On August 26, 1927, the gold held by the Con- 
version Office totalled 455,663,784 gold pesos (the goli 
peso is equivalent to 2.27 paper pesos), whilst the amount 
held by the Banco de la Nacion for the conversion fund 
was 7,093,780 gold pesos. With the corresponding note 
circulation totalling 1,828,617,739 paper pesos, there was 
a gold reserve of 79 per cent. to the note issue. On 
November 26th last, the gold holding of the Conversion 
Office was 440,585,249 gold pesos, the metal held by 
the Banco de la Nacion for account of the conversion 
fund amounted to 30,000,000 gold pesos, whilst the note 
circulation was 1,294,348,342 paper pesos, the percentage 
of gold to the currency issue being 82.6. Just before the 
issue of the above Deeree, the Government authorised 
the Banco de la Nacion to effect rediscounts at the Con- 
version Office up to a sum not exceeding 200,000,000" 
paper pesos. This Decree was obviously issued in con- 
nection with Laws promulgated in August ard October, 
1914, which provide that the Conversion Office, subject 
to the authorisation of the Government, may issue ant 
deliver to the Banco de la Nacion legal tender notes 10 
exchange for commercial paper, always provided the gold 
guarantee of the fiduciary circulation does not fall below 
40. per cent. Until the issue of this latter Decree, the 


authority given by these Laws had not been made use ot. 
Not unnaturally, the step taken by the Argentine Govern- 
ment—which in effect is a withdrawal of the Republic 
from a full gold standard—led to a sharp break in the 
Argentine exehange to just over 44d. per peso, and latest 
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ie advices from Buenos Aires indicate that on the day 
cab se the closing of the Conversion Office, exchange 
follo¥ aoa were wide, with large margins between 
and sellers. It is believed that the closing of the 
eine Office does not necessarily indicate that the 
Samim will refuse to authorise the Banco de la 
‘icon to export gold in order to support exchange, and 
“iz to be hoped that such an embargo of gold ship- 
a from the Republic will not take place. Other- 
ise there does not seem to be any other ready means of 
supporting the value of the peso in the international 
achange markets until the shipments of cereals due to 
«»mmence shortly provide a demand for sterling bills. 
Veqntime, it is reported that the Buenos Aires financial 
market shows no signs of undue disturbance at this new 
ievelopment, the quotations of Government Bonds and 
(edulas having remained firm. 


The Indian Coastal Trade.—Of the many questionable 
tyms taken by ‘‘ economic nationalism,’’ the least war- 
aptable is the poliey of erecting a legislative ‘‘ ring- 
nce’ round an essential industry or transport service. 
On these grounds alone the Indian Coastal Traffic Reser- 
ration Bill, whose consideration by the Legislative 
jssembly has been postponed pending the outcome of 
‘he Viceroy’s conference of representatives of all the 
interests concerned, would be open to serious criticism, 
even were it practically possible for Indian-owned ship- 
ping (given a coastal monopoly) to meet the needs of 
India’s coastal trade, and even if the charges brought 
against the British-owned companies operating vessels in 
Indian waters were justified. The nature of these charges 
may be gathered from the speech (reported in another 
column) of the chairman of the Scindia Steam Naviga- 
tion Co., Limited, at the annual general meeting of share- 
holders held recently in Bombay. Mr Hirachand’s 
exposé of the question is a frankly ex parte statement, 
to which readers may be left to apply their own 
correctives. We are convinced that India’s interests 
can best be served by leaving her ports free to ships 
of all nationalities, whether engaged in coastal or 
trade. At the same time, the  aspira- 
tions of a section of Indian opinion to develop an Indian- 
owned mereantile marine are understandable and legiti- 
mate, and if it should be found that the system of deferred 
rebates granted by non-Indian companies constitutes an 
unfair handicap on the operation of such concerns as the 
Scindia Company, the Government of India might well 
deem it necessary to devise means of controlling that 
system in the publie interest. India’s coastal traffic, how- 
ever, is essentially complementary to her overseas trade, 
ind the exclusion of the overseas companies from the 
coastal business would be economically unsound. India 
siould be warned by the harmful and vexatious conse- 
quences which have followed from the less drastic legisla- 
ton which, from similar motives, Australia has imposed 
in this sphere. 


overseas 


Export Credit Insurance.—The objections to Govern- 
ent participation in any form of overseas trade are 
lumerous and weighty; and the recommendation of the 
Balfour Committee that the Export Credit scheme should 
uot be extended beyond 1931 was an expression of 
iuthoritative opinion. The report* which has been issued 
by the expert committee, appointed under the chairman- 
ship of Sir Otto Niemeyer to consider generally the 
‘dministration of the scheme and to suggest any changes 
; ts working likely to facilitate the final transference of 
* pusiness from Government control, proposes that 
— ative steps should be taken to extend, until Sep- 
. er, 1934, the period during which facilities can be 
ng The Committee points out that, since 1926, 
— oo liquidation of terminated schemes, the busi- 
thes ae Exports Credits Guarantee Department has 
3 © form exclusively of granting accommodation of 

"surance character, the major proportion of the con- 


* Cmd. 3450. H.M. Stationery Office. 3d. 
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tracts issued having been in relation to comparatively 
short credits. The turnover of the Department, now 
about £4 million per annum, is small when compared 
with the total of British export trade {some £725 million 
per annum), and the Committee admits that the margin 
of export business requiring and suitable to credit insur- 
ance facilities is limited. The report goes on to deprecate 
the permanent use of State credit for the benefit of par- 
ticular private exporting firms whose applications may be 
granted, but concludes with the recommendation that 
further trial should be given to a piece of financial 
machinery which is recognised as still being in an ex- 
perimental stage. With regard to the administration of 
the scheme, the Committee considers that more concen- 
trated control is essential than is at present provided by 
the advisory committee which co-operates with the 
Department in a consultative capacity, and it is proposed 
that an executive committee of three should be appointed 
with powers analogous to those of a board of directors, 
including the choice, appointment and remuneration of 
the staff. On the whole, we concur in thinking that the 
export credit insurance plan merits a more extended trial, 
and so long as it be clearly understood that the State’s 
participation is to be limited strictly to the experimental 
stage, there can be little harm in continuing up to 1934 
the work of the Department on the lines which the Com- 
mittee recommends. If, at the end of that period, the 
working of the scheme has not disclosed the existence 
of a demand for facilities sufficient to warrant the estab- 
lishment by private enterprise of an institution providing 
similar accommodation, we consider that the whole 
scheme should then be finally brought to an end. 


Employment in November.—There was a further sea- 
sonal decline in employment during November. Accord- 
ing to the Ministry of Labour Gazette, among the 12.1 
million workpeople insured against unemployment in 
Great Britain and Northern Ireland, the percentage un- 
employed (wholly and partially) at November 25th was 
11.0. This compares wifh 10.4 per cent. at October 21st 
and 12.1 per cent. at November 26, 1928. The total 
number of registered applicants for employment was 
approximately 1,323,000 at November 25th, as compared 
with 1,270,000 at October 28th, and 1,439,000 a year ago. 
The following table gives the monthly movements of the 
unemployed percentage for some years past :— 


PERCENTAGE UNEMPLOYED AMONG INSURED WORKPEOPLE 
IN GREAT BRITAIN AND NORTHERN IRELAND. 

















1922. 1903 | 928] 105. 1926.| 1927. 1908, 1929, 

End of— % | % 1% | % | % | % | % | % 
January ...... 16-2} 12-7/11-9}11-5] 11-0)*12-0)10-7| 12-3 
February ...... 15-7}11-8]10-7/11-3| 10-4; 10-9) 10-4] 12-2 
March ......... 14-6/11-1] 9-9}11-1}] 9-8) 9-8) 9-5} 10-1 
April .....s00e 14-4/10-9] 9-7)10-9| 9-1) 9-4) 9-5] 9-9 
May .....eeeeeee 13-5}10-7] 9-5}10°9|*14-3} 8-7) 9-8] 9-9 
JUNE coveccece 12-7/11-3} 9-4}11-9|*14-6} 8-8)10-7} 9-8 
Duly ...ccccccees 12:3}11-5] 9-9/11-2|*14-4) 9-2)11-6] 9-9 
August” ...... 12-0} 11-8] 10-6) 12-1 |*14-0) 9-3)11-6} 10-1 
September 11-9/11-7|10-8|12-0}*13-7| 9-3)11-4} 10-0 
October ...... 12-0} 11-7} 11-1) 11-4 |*13-6| 9-5)11-8) 10-4 
November ... |12-4/11-5]11-0}11-0/*13-5| 9-9)12-1f, 11-0 

December...... 12-2110-7/10-9110-4}*11-9| 9-811-2/ ... 


* Excluding workpeople in the coal-mining industry who were 
disqualified for unemployment benefit owing to the dispute. 
¢ Revised figure. 


The increase of unemployment during the month took 
place mainly in the building industry, public works con- 
tracting, brick, tile, artificial stone and cement manufae- 
ture, mining industries, apart from coalmining, and slate 
quarrying, constructional engineering, the clothing trades, 
road transport, shipping and dock and harbour services. 
There was also less employment in the pottery, iron and 
steel, cotton, silk and artificial silk, jute, lace and rubber 
industries. On the other hand, however, some improve- 
ment occurred in coalmining, coke oven and by-product 
works, glass bottle manufacture, shipbuilding and ship 
repairing, textile bleaching, dyeing and finishing, and in 
the motor industry. 
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Cost of Living.—The index number of the Ministry of 
Labour recorded no change in the cost of living during 
November. At November 30th the index again stood at 
67 per cent. avobe the level of July, 1914, and compared 
with 68 per cent. at December Ist, 1928. ‘The following 
table shows the monthly movements of the index figures 
over a number of years :— 


AVERAGE PERCENTAGE INCREASE OVER JULY, 1914.—All Items. 
(Food, Rent, Clothing, Fuel, and Light, &c.) 


lst Day 
of | 1918. 


% |ielelel#elelélé 





| 1921.| 1924.| 1925. 











1906 1927] 1828 1929. 





January 85-90 | 165 75 |} 75 67 
February.... 90 151} 79 | 79 | 73 | 72 | 66 | 65 
March ....... 90 141] 78 | 79 | 72 | 71 | 64 | 66 
April 90-95 | 133] 73 | 75 | 68 | 65 | 64 | 62 
May ......... 85-100 | 128| 71 | 73 | 67 | 64 | 64 | 61 
June .......4. 100 119} 69 | 72 | 68 | 63 | 65 | 60 
July.......0000 100-105 | 119} 70 | 73 | 70 | 66 | 65 | 61 
August ...... 110 122 | 71 | 73 | 70 | 64 | 65 | 63 
September 110 120} 72 | 74 |] 72 | 65 | 65 | 64 
October .. 115-120 | 110 | 76 | 76 | 74 | 67 | 66 | 65 
November 120-125 | 103 | 80 | 76 | 79 | 69 | 67 | 67 
December 120 | 99| 81 | 77 | 79 | 69 } 68 | 67 


For food alone the index stood at 59 per cent., showing 
no change, as compared with the previous month, but a 
falt of 1 per cent. as compared with a year ago. 


Barclays Bank (Overseas).—In a reference made in last 
week’s Economist to the latest report of Barclays Bank 
(Dominion, Colonial and Overseas), the profits for the year 
ended September 30, 1929, were given as £596,514. The 
correct figure is £516,594, two figures having been acci- 
dentally transposed in our previous issue. 





Overseas Correspondence. 


UNITED STATES.—HOOVER CONFERENCE— 
STOCK EXCHANGE—BANK STATEMENTS— 
MONEY. 


(FROM OUR CORRESPONDENT.) 
New York, December 7. 


Watt Street has continued to read the accounts of the 
conferences being held in Washington between the Pre- 
sident and leaders in the nation’s economic life with mild 
interest and an open mind. In considering the genesis 
of these conferences it should be remembered that Mr 
Hoover for some years has had a lively interest in the 
organisation and stabilisation of business activity. In 
October, 1921, following the post-war deflation, President 
Harding called a national conference on unemployment, 
of which Mr Hoover, then Secretary of Commerce, acted 
as chairman. In addition to pressing measures for 
immediate relief, Mr Hoover busied himself with efforts 
to study the general problem of unemployment and to 
prepare for the organisation of business to meet periods 
of depression. In this connection he took a lively 
interest in the question of business cycles, and asked the 
National Bureau of Economic Research to investigate 
the feasibility of various plans which had been suggested 
for mitigating or preventing the widespread unemploy- 
ment which accompanies business depression. 

With this background, and with business showing a 
downward trend since the middle of summer and with 
the stock market crash raising lively questions as to 
possible unemployment, it is quite natural that Mr 
Hoover should wish to put into operation the plans that 
have been considered since the experience of 1921. The 
suggestions that conferences of the present order should 
be called did not find favour in Wall Street while the 
stock market decline was under full swing. Bankers 
were not enthusiastic for the idea in general; and in par- 
ticular felt that anything of the kind should be delayed 
until after the market had quieted down. Now that the 
market has quieted down they are satisfied to see the 
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conferences go on, feeling that they will not bi i 
stood as indicating special weakness, and the ee 
artificial stimulus is not resorted to, no hie asl 
useful reassurance may result. In any event : some 
sident now has met leaders from the fields of ind 2 * 
labour, agriculture, railroading and public utility se 
The heads of the country’s large enterprises . — 
general, accepted the principle that wages wil] We, in 
cut and that every reasonable effort will be the r 
maintain the volume of employment. The progratn , 
of expansion revealed by the spokesmen for iadester al 
railroads and the utilities have been of impressive a 
and it does not detract from their importance to sar 
these programmes are, in the main, the regular “a 
grammes that had already been scheduled for 1939 a 
doubt encouragement has been furnished by the . 


aes mere 
statement of their size. However, it should be fully 
recognised that the holding of these conferences repre 


sents primarily the desire to develop a method of dealing 
with the fluctuations of business rather than an effort tn 
deal with a great emergency. Whatever the busines 
situation may develop into next year, there is nothing jy 
the present condition to cause dismay or call for ene 
gency measures. Business is uninflated and efficien:: 
and the country’s corporations and banks are in a yer, 
strong and liquid condition. And the public, whi 
suffering from a great reduction in the paper value of its 
wealth, still possesses a large and active purchasing 
power. 

The past week has seen a resumption of full-time 
trading on the Stock Exchange and also has witnessed q 
vigorous resumption of the recovery in the share market. 
Along with this there has been a marked increase in conf. 
dence in the business outlook. Optimistic statements from 
Washington and incidents such as the directors’ decision 
to split General Electric shares into four for one probably 
played a part in the recovery; but most of the motive 
power for the advance probably has come from within the 
market itself. As time has passed there has been fuller 
recognition of the tremendous clean-out that was effected 
in the speculative position. The week’s statistics of 
brokers’ loans have served to emphasise this point. Thus 
the tabulafion of its members’ loans compiled by the 
Stock Exchange ghows that the reduction during 
November amounted to $2,092,000,000. This follows a 
reduction of $2,441,000,000 during October and _ brings 
the total at the end of November down to $4,016,000,000 
a reduction of 53 per cent. in two months’ time. 
This reduction wiped out an increase that had taken more 
than two years to accumulate. In addition, the weekly 
tabulation compiled by the Federal Reserve Bank from 
its member banks in this city showed that a further re- 
duction in their street loans amounting to $58,000,000 
had occurred, despite an increase in the volume of market 
activity and in the level of share prices. This reduction 
brought the total as tabulated by the Reserve Bank down 
to $3,392,000,000, which corresponds to a reduction ot 
slightly more than 50 per cent. since the October 2nd 
peak. Quite possibly the reduction in brokers’ loans, 
which generally continues for a time after the market has 
turned upward, is coming to an end. At the same time 
a rapid fresh advance in this kind of borrowing seems 
unlikely. 

As for the share market, the recovery has been general 
and has accounted, at the present writing, for something 
over 30 per cent. of the loss from the early September 
peak suffered by industrials and for more than 30 - 
cent. in the case of rails. During the past week utilities, 
the summer boom in which was one of the precipitatns 
causes of the break and which suffered most severely a 
the decline, have been among the stronger — s. 
Specialities have done well, your own Columbia — 
phone benefiting by buying of an important character 
that seems to have been based on developments that a 
beneficially affect the company’s situation. Copper or 
which have been noticeably sluggish, enjoyed a far “his 
in which short covering may have played a part. Jn ne 
connection, however, there were indications that the Pp 


. ent 
ducers are firm in their intention to hold to their 18 a 
price at least until after a fresh domestic buys ™ 


ment, which is expected to develop in January, 


has 
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alised. The last strong domestic buying movement 
pan er occurred early last September. On this week’s 
. a une advance International Nickel developed re- 
on strength after a period of dullness. There is some 
pew? that the market has gone ahead rather rapidly 
feeling the past week; and volume has increased from 
gn and a half million to the four or five million share 
“4 XYevertheless, sentiment at the moment is distinctly 
optimistic. ae 
The week's banking returns reveal no striking changes 
in the situation. For the Federal Reserve system as a 
hole reserves are slightly higher and discounts are off 
340,000,000. Bill purchases in the open market reveal 
vitle change, but holdings of Government securities 
ought in the open market are up $29,000,000, indicating 
shat the reserve banks are still on the side of easy money. 
The total volume of credit being extended by the system 
jeclined $12,000,000 during the week, and_ was 
§219,000,000 smaller than at the corresponding period of 
jst year. At 71.5 per cent. fhe system's ratio was off 0.3 
points on the week but was up 6.7 points on the year. The 
Yew York bank lost reserves to the interior and increased 
“s volume of credit outstanding which, at $396,000,000, 
i; $30,000,000 below a year ago. The ratio, at 75.6, is 
of 3.7 points on the week, but up 11.4 points on the year. 
During the week $5,000,000 worth of gold was exported 
1) Switzerland, there being meanwhile a decrease of 
$4,000,000 in the amount earmarked for foreign account. 
ane Imports of the metal were valued at $1,788,000, this 
ts coming chiefly from Argentina. Since the statement was 
compiled $10,000,000 in gold have been shipped to France. 
While the export movement probably has been influential 
in preventing a reduction in the discount rate at New 





try 
vity 
a 


t bg 


Ze * 


ime 





da York to 4 per cent., no concern is felt over it. Meanwhile 
et, the San Francisco Reserve Bank has joined those that 
nfi- have adopted a 44 per cent. discount rate. 
a Money remains easy, although the bill rate has been 
ble marked up an eighth. The Treasury’s December 15th 
vp fnancing has taken the form of nine months 34 per cent. 
the certificates of indebtedness. This rate compares with 4% 
on on the September 15th financing. 
ted 
of 
1uUs 4 
the FRANCE.—BUDGET—MONEY—GOLD RESERVE 
ng —REVENUE—PRODUCTION. 
a (FROM OUR CORRESPONDENT. ) 
\), Paris, December 18. 
ne, Tit Budget is slowly but surely making progress, and 
ore there is now an intention of disposing of the expenditure 
‘ly sile of the Finance Bill before December 31st passes. 
ym The departmental expenditure still to be dealt with con- 
re- cerns the Ministries for Justice, the Navy, Mercantile 
0 Marine, and Foreign Affairs. The Foreign Office Budget, 
et which is to be taken up either on Saturday or Monday, is 
on expected to bring on a debate in which M. Briand’s entire 
va foreign poliey—evacuation of the Rhineland, the Hague 
of Conference, the pending naval disarmament conference, 
ud &te.—will come under fire from various directions. Some 
8, letvousness is felt as to what the outcome may be, and 
as peculation continues rife as to the possibility of the pre- 
ne “nt Government being replaced by a Briand-Radical 
8 Socialist combination, with a frankly Left policy (in which 
cise the Radical Left, or Loucheur group, must continue 
al ‘0 command the situation). M. Tardieu, however, has so 
ig far Steered the Ministerial ship with such consummate 
. wility and tact, and is securing, by sheer personal mag- 
' netism, such an authority in the Chamber, that there is 
; f00d reason to believe he will prove able to handle the 
g ebate on foreign policy as successfully as he has overcome 
' “veral previous awkward obstacles. The Premier is also 
; FH yy to get through the measure authorising a long 
; . - tax reductions in time to enable these to come into 
as from January 1st and to permit him to leave for 


“¢ Hague, with M. Chéron and their experts, on the first 
Second day of the New Year. 

* he law concerning the organisation of the national in- 

nar plan is undergoing drastic modification in com- 
‘ee, and there is now a possibility that the scheme, in 
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a substantially reduced form, may yet come into operation 
on February 5th, as laid down in the original Act. It is 
significant, however, that employers under the obligation 
of furnishing the authorities during December with exact 
details as to their workers, have been officially requested 
not to send in these data until further notice. M. 
Loucheur, who is in charge of the amending Bill, as Min- 
ister for Labour, is dealing with characteristic vigour with 
the more glaring weaknesses in the preliminary Acts. In- 
surance against unemployment is to be eliminated from 
the scheme for the time being. It is difficult, indeed, to 
gather why this category of benefit was ever included in 
the scheme, in view of the fact that workers needing un- 
employment relief in this country rarely exceed 500 or 600 
at any one period. Disablement insurance is to be at the 
cost of the State alone. Industrial employers and em- 
ployees, therefore, will subscribe only in regard to mater- 
nity, sickness, old age and death contingencies, each party 
being required to contribute 4 per cent. of the wages paid 
(instead of 5 per cent., as originally stipulated). Agricul- 
ture, owing to its special circumstances, will be dealt with 
separately, on the basis of contributions by employer and 
employed of 7 francs 50 cents per month each, the State 
paying 5 francs from taxation. Satisfaction is given both 
to doctors and patients by giving the latter liberty to 
choose their doctors, while a slightly heavier fee is payable 
by the insured. Workers earning over 50 frances a day will 
not be subject to the law. The friendly societies, with 
their 6,000,000 subscribing members, will play a much 
larger part than originally intended. M. Loucheur states 
that, with the modifications proposed, the scheme will not 
increase the general cost of living by more than 4 per cent. 

Money remains abundant, and is likely to continue so. 
The rate for carrying over at last Monday’s settlement was 
24 per cent., which, although much more than the 1 per 
cent. rate ruling a fortnight before, was considered mode- 
rate. Day-to-day money to-day cost 24 to 3 per cent., dis- 
counts ruling at 34 to 3} per cent. The total offers of new 
capital during November amounted to 1,249,000,000 franes 
(against 2,272,000,000 franes in October, plus 431,000,000 
francs of railway bonds). Of the November total 
668,000,000 franes was in shares and 761,000,000 franes in 
obligations. New company registrations represented only 
83,000,000 franes, against 55,000,000 in October, such 
offers being obviously inadvisable until the present large 
stream of increases of capital by old companies dimin- 
ishes. The average rate of interest offered on the obliga- 
tions issued was 5 franes 25 per cent., against 4.80 per 
cent. in October, 5.55 per cent. in June, and a mean of 
6.03 per cent. throughout 1928. The Crédit Foncier issue 
of 500,000,000 franes 5 per cent. bonds was included in the 
October issues, although actually subscribed in November. 

Last week’s Bank statement indicated that the stock of 
gold was increased during the week ending December 6th 
by a further 323,154,721 francs, bringing the total to 
41,131,408,572 frances. The note circulation during the 
week was reduced a further 8673 millions to 67,2914 mil- 
lions. During the week the Treasury balance at the Bank 
was increased to 8,308,758,000 franes by the addition of a 
further 59,112,000 franes. The Caisse d’Amortissement 
balance was simultaneously lowered to 5,284,441,000 
frances by withdrawal of a further 219 millions, presumably 
for buying in and extinction of further Rente scrip and 
reimbursement of maturing Defence Bonds. The number 
of holders who desire to exchange matured bonds against 
new ones is stated to be substantial. The Bank’s sight 
engagements were shown to be covered in gold to the new 
record proportion of 47.10 per cent. Further heavy 
arrivals of gold are expected from New York by the 
incoming liners ‘‘ Olympic ’’ and ‘* France.’ 

The revenue returns for November indicate a total yield 
from all Budget sources of 4,156,082,000 francs, of which 
4,113,898,700 francs was from normal and permanent 
sources, as compared with 5,987,491,000 francs in October. 
The high yield in October was due partly to the fact that 
the Government is empowered to impose a 10 per cent. 
super-charge on all direct taxation outstanding after the 
end of that month. Income tax in November produced 
1,437,710,000 frances, as against 2,007,697,000 francs in 
October, while indirect taxation produced 1,165,000,000 
francs less. Customs yielded 8,734,000 francs more than 
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in the corresponding month of last year, and turnover tax 
(which totalled 810,990,000 francs) 12} millions more, 
largely owing to higher commodity prices. Stamp duties 
were nearly 12 millions higher, but registrations, and the 
taxes on Bourse operations and securities were over 46 
millions down. The total revenue from Budget sources 
for the 11 months was 43,845,168,600 francs, or 
3,932,853,500 francs more than during the same period in 
1928 and 6,156,176,600 francs more than Budget estimates. 
The bulk of this realised surplus of nearly £50,000,000, it 
should be stated, has already been disposed of, or will be 
shortly, to meet supplementary expenditure since the 
Budget was passed, or to compensate for loss of revenue 
occasioned by the taxation reductions that came into 
effect last July. It is now estimated that (including the 
expected December surplus) a balance of about 
1,000,000,000 franes will be available to meet expendi- 
ture during the first quarter of 1930 that, owing to the 
extension of the present financial year to March 31st, 
has been left unprovided for under the 1929 Budget. 

Industrial production figures for October show that the 
quantitative output of the country is now 41 per cent. 
larger than in 1913. With a general index figure of 141 
(1913 = 100) the individual index figures for the steel, 
coal, building construction, paper and rubber manufac- 
turing industries all set up new high records. The index 
figure for rubber during October is 930, against a monthly 
mean of 587 during 1928. Motor-car production comes 
next, with a mean index figure during the six months 
April-September of 668, against a monthly mean of 610 
in 1928. Engineering output in October was 50 per cent. 
more than in 1913, and 12 per cent. more than last year’s 
average. Metallurgical output was 29 per cent. more than 
in 1913, and 4 per cent. more than last year’s average. 
Building construction reached pre-war level again last 
April, and by October had soared to 32 per cent. higher. 
The textile industries alone remain below pre-war level. 
Their average monthly index figure during 1928 was 99, 
that for October, 1929, was 90. The principal reason for 
the lowered production of textiles is asserted to be smaller 
consumption owing to the reduced amount of clothing 
worn by women, and the secondary one to be conservatism 
on the part of French manufacturers in regard to furnish- 
ing goods more in accord with present-day consumers’ 
demands. 


IRISH FREE STATE.—NEW DUTY—POOR RELIEF 
IN DUBLIN—GAELTACHT BETTERMENT— 
SUPER-TAX. 


(FROM OUR CORRESPONDENT. ) 
Dvusuix, December 9. 


ANOTHER small protective duty has been recommended 
by the Tariff Commission and imposed by the Govern- 
ment, namely, a duty of 20 per cent. ad valorem on 
quilts made wholly or partly of silk. English manufac- 
turers of these articles can scarcely complain of this duty 
since it has been imposed as a result of the British 
duties on silk which closed the British market to a suc- 
cessful and enterprising quilt factory situated in Cork. 
This factory will now possess a monopoly in the Free 
State, but no increase in the price of quilts is anticipated. 
The time has come, however, when the guardians of the 
interests of the agricultural producer must regard every 
further step towards protection with suspicion if not 
alarm. A competent Dublin statistician has recently 
estimated that the existing tariff increases the expenses 
of the average small farmer by about ten pounds a year. 
If the small farmer’s rates or taxes were openly increased 
by such an amount, the clamour and outery would prob- 
ably result in a change of government, but it is possible 
to tax secretly by means of higher prices so that the 
victim does not know he is being bled. The danger to 
farmers of any extension of the tariff was the subject of 
a very able address this week by Mr Hogan, the Minister 
for Agriculture, whose remarks on the subject were 
approved by a large section of the Press. 

While the Commission on De-rating is holding its pre- 
liminary sittings, the Government has taken a step which 
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—_ have the effect of raising the rates in Dublin by i. 

or three shillings in the pound. It is proposeq 4,/,™° 
granting of outdoor relief to the able-bodied alae de 
be applied to the metropolitan area, which oe 0 should 
been exempt from this type of poor relief 7m 
qualification is that the recipient should have r = only 
Dublin for at least two years. Much opposition — . 
raised to this proposal by commercial and manut ws been 
interests in Dublin, who point out that the existing On 
constitute a heavy burden on production and oo 
increase may put several businesses completely e 
action and thus augment the volume of Salil of 
Objection is taken-in particular to the bewelien “oh 
money needed for this scheme on the aes the 
suburban areas. Dublin is the natural resort oj Rs 
numbers of poor and destitute persons from al] wiley. 
Ireland, and it is. considered unjust that the rate a 7 
of the city should be taxed for the maintenance deal 
immigrants. The problem of relieving distress, onal 
brooks no delay, and it is certain that the Dubie 
business community, already saddled with hich produe. 
tion costs, will have to groan under this additions! 
burden. ; 7 

The Government has in contemplation a far-reaching 
scheme for the betterment of the remaining districts 
where the Irish language is still spoken. These districts 
though all situated within the old ‘‘ congested districts ” 
are not coterminous with them. The number of people 
therefore who will benefit by this new scheme is not » 
large as that which derived benefits from the work o 
the Congested Districts Board which was dissolved jp 
1923; and it is perfectly. clear that the preservation ¢ 
the language is the prineipal object aimed at by the new 
policy. A loan of £180 and a grant of £80 is to be mad 
to any person in the ‘* Gaeltacht ’’ who wishes to build 
a house; loans are also available for the erection o! 
poultry houses ; pig-breeding schemes are to be developed: 
and the kelp industry—now worth £20,000 a year—is tp 
be encouraged. Free meals are to be provided for schoo! 
children in these areas. For the relief of the congested 
districts generally, as distinguished from the Gaeltacht, 
reliance is placed mainly on land resettlement and migra- 
tion which are proceeding apace. 

Some figures relating to super-tax, published by the 
Ministry’ of Finance, suggest that the prosperity of the 
Free Staté has been making steady progress. The 
number of assessments last year was as follows: — 


Incomes between £2,000 and £3,000 ............ 707 
” 99 £3, go | AID ses nasesceee 449 

” ” £5,000 ,, £10,000 ............ 266 

mm over I tite sheccd scrasevecvecccsessoes 85 
BE sicssewmbenns 1,507 


The total revenue raised from super-tax amounted in the 
financial year 1923-24 to £504,385, in 1926-27 t 
£554,719, and in 1928-29 to £604,928. 





SWITZERLAND.—BUDGET—RHINE TRAFFIC 
AGREEMENT—RAILWAY ELECTRIFICATION. 
(FROM OUR CORRESPONDENT.) 
Geneva, December 8. 
Tur Swiss Parliament has approved the Budget of the 


.Confederation for 1930, which estimates expenditure a 


£15,316,000 and receipts at £15,320,000, thus leaving 8 
estimated surplus of £4,000, as against £75,000 in the = 
Budget. Expenditure shows an increase of £1,260, 00" 
over that of 1929, due, on the one hand, to the fact that 
extraordinary expenditure is now merged in ordinary eX: 
penditure, and, on the other hand, to higher Governmen! 
subsidies to social, unemployment and accidents _ 
ance, to the fight against tuberculosis, and other “e 
services. Extraordinary expenditure should have reac th 
a total of £320,000, that is £200,000 for helping a 
Federal Railways to repay their war debt, £40,000 
developing the Polytechnic High School in Zurich, " 
£80,000 for the building of the new National Library 
Berne. The expenses of the military department ge 

mated at £3,476,000, about the same total as 2 
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peceipts show an increase of £1,300,000, due to fne higher 
yield of Customs duties, stamp duty, postal service and 


‘ sorest On reserves. 
jpteres ; 4 : 

The Budget is, on the whole, satisfactory, as it shows 
that the period of deficits now seems to be closed, and that 
whe Government is proceeding with the scheme for the 
redemption of the public debt, for which a sum of about 
1,200,000 is included in current expenditure; the debt 
has been reduced by £12,600,000 in the last four years. 
The last deficit in the Federal accounts was one of £63,366 
n 1927, and there was a surplus of £950,000 in 1928, while 
the estimated surplus for 1929 is likely to be over £80,000. 
The only disquieting point is the continuous rise in expen- 
jiture. Expenses, which totalled £4,024,000 in 1913, now 
reach £15,316,000, a rise of £11,292,000 in 16 years, and 
they are likely to be still higher next year, as the Govern- 
ment intends to ask for a credit of £800,000 for reorgan- 
sing military aviation, and has promised to pay £1,600,000 
for the regulation of the Rhine. Expenditure will be 
further increased in consequence of the decision of the rail- 
wavs to continue the electrification of the network, so that 
there is no early prospect of any abatement in taxation, 
unless the Government succeeds in curtailing other 
expenses. 

The Swiss Parliament was unanimous in its recent rati- 
feation of the agreement concluded with Germany with a 
riew to bringing about the regulation of the Rhine between 
Strasburg and Basle, and the credit of £1,600,000 to that 
efect will be distributed over a period of 10 years. River 
traffic to Basle was practically non-existent until 1918; it 
reached 740,000 tons in 1927 and 471,000 tons in 1928, 
when navigation was handicapped by a long period of 
drought, and during the first nine months of the year up- 
stream traffic amounted to 447,000 tons and down-stream 
tonnage to 40,000 tons. Nine-tenths of the goods imported 
to Switzerland consists, in fairly equal proportions, of 
cereals and solid and liquid fuel, while Switzerland’s prin- 
cipal exports are iron ores from Gonzen—the only iron 
mine in the country—condensed milk, cement, asphalt 
and chemicals. Basle now ranks tenth or eleventh among 
the Rhine ports, ahead of Bingen, Lauterburg, Coblenz 
and Bonn, and this recent growth is due to the develop- 
ment of the various port facilities of the St. John and 
Klybeck Quays and Klein Huningen. The present equip- 
ment of the three Basle river ports includes 2,340 yards 
wharfage and quays, 12 mobile cranes, one stationary and 
three travelling cranes, and nine miles of rail. Three large 
grain pits are equipped with powerful elevators; the 
Klybeck Quay tank can hold 38,000 tons of petroleum or 
benzine. The yearly capacity for discharging and trans- 
‘erring water-borne goods to rail has been estimated at over 
1,500,000 tons. Nearly all the development, both of the 
port of Basle and of river traffic, is the result of private 
initiative helped by the Basle city authorities, and as 
the whole of Switzerland benefits from the Rhine naviga- 
ton it is right that the Confederation should help towards 
the improving of the bed of the river. 

The Administration Board of the Swiss Federal Rail- 
ways has recently decided to proceed with the electrifica- 
tion of the network. It intends equipping with electricity 
within the coming seven years another 298 miles of 
Secondary lines at a cost of £3,240,000, so that, by the end 
of 1936, 1,333 miles out of a total system of 1,896 miles 
will be electrified. At the same time, it has been decided 
© construct, with the co-operation of a private undertak- 
ri a large hydro-electric plant at Etzel, in Canton 

chwytz, at the south of the Lake of Zurich. The total 

pe anditure for the work has been estimated at 
‘,480,000. The plant will yield 110,000 h.p., and neces- 

re the construction of a dam 74 ft. high and of a volume 
ery 60,900 cubic feet. The artificial lake thus formed 
whi € 5§ miles long and of an average width of } mile, 
na e ie water capacity will reach nearly 288 million cubic 
ce he water will be diverted through a tunnel to the 
whi ri Plant, situated on the bank of the Lake of Zurich, 
: - it will reach after making a fall of 1,450 feet. Over 
" ; acres of cultivated land will be flooded by the future 
built _ 107 farmhouses will have to be removed and re- 
urther along. The force produced by the Etzel plant 


TBE ECONOMIST. 


1193 


and that supplied by several private plants will enable the 
Federal Railways to get the necessary electric power for 
the new electrified lines, as they have at present just what 
is needed for the consumption of the electrified network. 





CANADA.—WEATHER—BUSINESS—FOREIGN 
TRADE—UNEMPLOYMENT. 


(FROM OUR CORRESPONDENT.) 
Orrawa, December 5. 


WIyTER, after several spasmodic attempts, which were 
foiled by spells of warm weather, has now taken a firm 
grip upon the whole of Canada. Last Friday the eastern 
provinces were swept by a heavy blizzard accompanied 
by high winds and low temperature, the thermometer at 
many points falling well below zero. Shipping on the 
Great Lakes and on the St. Lawrence was tied up, and 
the last outgoing ocean liner from Montreal had to anchor 
20 miles below Quebec. This blizzard was followed, on 
Sunday night, by a very heavy snowfall, and the whole 
country, east of the Great Lakes, is now covered with a 
heavy blanket of snow. Winter sports are in full swing, 
outdoor work is at a standstill, and business has adjusted 
itself to winter conditions. 

The merchants have welcomed the advent of cold 
weather, as it has brought a material increase in the pur- 
chases of warm clothing and footwear and articles used in 
winter sports. General business conditions, however, 
continue to be unsatisfactory in many respects, and the 
difficulties are likely to increase rather than diminish as 
winter proceeds. The latest business survey published 
by the Dominion Bureau of Statistics offers clear evi- 
dence of their recessional trend, for whereas in recent 
months all of the 12 indices which are reported have 
generally revealed an upward trend, on this occasion half 
of them show activity on a lower level. In the table given 
below the state of the indices for the corresponding month 
of last year is taken as 100 and the latest index for the 
present year is given as a percentage on that base; the 
results are :— 


Employment. ......+-.++0+6+ BO § TO oc ccciceccscccccceccccesese 103 
Pig WOM cncccccceccccceescoce IED wescsvesctsccncncnseesesecs 84 
EE sancndcnecessccnecsesccess FS Wiis cerccnccenscseencesessassosn 92 
Bank debits ..........0+..+++ BIDE Cei6 iscincccescnvcececcescostuncerse 110 
Car-loadings ........+.ee.0++ 76 | Investors’ stockmarket index 86 
Building permits............. 841 Traders’ stockmarket index 104 


The employment figure is that reported to the Bureau 
for November. The carloading figure and the Stock Ex- 
change indices cover the third week in November, and 
all the others reflect conditions during October. The 
general movement of merchandise continues far below the 
corresponding level of 1928, and the returns for the week 
ending November 28rd, placed at 63,855 cars, while they 
show a gain of 1,030 cars over the previous week, are 
22,140 cars below the figure for the parallel week of 
1928. Certain classes of factories are still operating at a 
satisfactory level, but in others there has been a drastic 
curtailment of operations and consequently the outlook 
for the winter is not altogether auspicious. 

There has been some selling of Canadian wheat during 
the past week, bui its holders have been fortified to per- 
severe with their policy by news of rust in the Argentine, 
and for the week ending November 23rd stocks of Cana- 
dian grain in store at American and Canadian points rose 
by roughly two million bushels to 221 million bushels. 
The consequences of the wheat congestion are again 
reflected in a serious decline in the October foreign trade 
returns. In that month exports had a total value of 
$119,265,558, which was a decline of 224 million dollars, 
and imports valued at $116,271,197 rose by two million 
dollars, which means that in the month when the heaviest 
favourable balance of trade is usually available it had 
shrunk to very small dimensions. In the seven months of 
the current fiscal year the aggregate trade of Canada is 
estimated at $1,481,495,000, which is a decline of 
$44,092,000. But the most disconcerting feature of the 
trade position is that in this period a favourable trade 
balance of 48 million dollars has been converted into an 
adverse balance of 69} million dollars, and the change can 
be attributed almost wholly to the decline in the value of 
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wheat and flour exported, which was less by 1064 million 
dollars. Navigation on the St. Lawrence will close this 
week, and any Canadian wheat which is henceforth ex- 
ported will have to go out either by Vancouver or by 
American and Canadian ports on the Atlantic seaboard. 
Railway earnings are still poor, and are running every 
week between 20 and 25 per cent. below the correspond- 
ing figure for 1928. 

Premier Mackenzie King has not yet seen fit to follow 
the example of President Hoover in calling a conference 
of leaders of the industrial and commercial worlds to 
discuss plans for the maintenance of business conditions 
at a good level, but the Canadian National Railways, 
whose policy is ultimately controlled by the Ministry, has 
set an example for the stimulation of business by announc- 
ing that it is prepared to spend next year 20 million 
dollars on new equipment and improvements; this is 
only a slightly smaller total than the sum allocated for 
the present year. 

Unemployment has become rife in many undustrial 
centres. It is particularly acute in the Toronto area, 
where there were estimated to be, last week, at least 
15,000 unemployed workers. Into that city, since out- 
door work shut down in the country, there have poured 
hundreds of immigrants, many of them British industrial 
workers who had been given an agricultural training, and 
their arrival has aggravated a situation which was bad 
enough without their presence. The Federal and Pro- 
vincial Governments have had to assume some responsi- 
bility for caring for these workless immigrants, but they 
have caused considerable trouble and deportation war- 
rants have been issued for a number who are regarded as 
unlikely ever to make good in Canada. Anyhow, it is 
quite clear that during the winter most urban communi- 
ties will have to provide relief on a very substantial scale 
for their unemployed. 





AUSTRALIA.—BANK RETURNS—STOCK 
EXCHANGE—COMMONWEALTH LOAN— 
MIGRATION—POPULATION. 


(FROM OUR CORRESPONDENT.) 
MELBOURNE, November 9. 
THE principal totals of the quarterly average returns of 
the ordinary banks (exclusive of the Commonwealth Bank 


of Australia) to September 30 compare with those for the 


previous quarter and the corresponding quarter of 1928 
as follows :— 





Sept. 30, June 30, Sept. 30, 
1928. 1929. 1929. 
Deposits : £ £ £ 
Australia. ..........0cccccccses 268,798,215 286,414,738 279,175,619 
New Zealand ............... 54,224,705 59,846,149 57,367,766 
323,022,920 346,260,887 336,543,385 
Advances and securities : 
I cicatninitiniinnnniins 252,086,340 271,205,991 281,924,385 
New Zealand ............... 51,040,268 53,316,424 55,677,018 
’ 303,126,608 324,522,415 337,601,403 
Coin and bullion (Australia 
and New Zealand)........... 33,159,952 32,455,099 30,901,042 
Australian notes and cash 
with Commonwealth Bank 23,802,751 21,975,886 19,971,529 
Legal tender notes of other 
banks (New Zealand only) 79,252 68,981 64,151 
57,041,955 54,499,966 50,936,722 


These figures apply only to liabilities and assets within 
Australia and New Zealand, and do not include London. 
The feature of the comparison with a year ago is the 
large increase in advances and securities, which in Austra- 
lia have grown by £29,838,045 and in New Zealand by 
£4,636,750. The advances in Australia (setting aside 
securities) have increased by £31,343,225, owing to the 
liberal support afforded by the banks to their customers, 
especially in country districts affected by the unfavourable 
season. The increase in advances has been much greater 
than that in deposits, which in Australia have grown by 
£10,377,404, and in New Zealand by £3,1438,061. 

The Commonwealth Bank of Australia returns for the 
September quarter for the six Australian States show 
deposits £27,655,672, a decrease of £1,375,772 on the 
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year; advances, etc., £17,216,252, an 
£1,012,089; and Government and municip 
£15,258,434, an increase of £2,865,029. 

The monetary position as a whole remains 
both locally and as regards exchange on Londo 
the necessity tor curtailing imports in order to preserve , 
proper balance with other items is recognised, there a 
not yet been time for reduction of orders to take ef 
The Stock Exchange has shown a general decline during 
the past two months, and the shorter dated Government 
securities now show yields of approximately 53 per cen; 

The Commonwealth Government is now offering q 5 
loan 1934 of £10,000,000 at £98 per cent., the yield. 
clusive of redemption, being £5 14s. 4d. per cent, Sy}. 
scriptions close on December 16th or earlier. The jssye is 
for the Commonwealth and the States for public works 
and for redemption purposes, separate amounts not being 
stated. The yield is high, but is in accordance with that 
obtainable at current Stock Exchange quotations on exist. 
ing Commonwealth securities maturing within the jey; 
four years. 

During 1930 the Commonwealth will have to provide 
for a 6 per cent. loan of £10,637,360 maturing on March 
15th and a 6 per cent. loan of £60,778,860 on December 
15th, in addition to which there are various smaller 
amounts of local State loans to be dealt with. 

The new Commonwealth Ministry is taking steps to 
obtain from the British Government suspension of the 
clause in the £34,000,000 loan agreement under which 
Australia undertook to accept one new settler from 
Great Britain for every £75 of loan money spent on 
developmental works. The immediate occasion for this 
step is ‘‘ the acute and widespread unemployment "’ in 
the Commonwealth and the difficulty in obtaining 
sufficient money. But behind all this is the well-known 
disfavour with which Labour views all ideas of assisting 
immigration. In South Australia a few years ago, for 
example, one of the first acts of a Labour Government 
on entering office was to put a stop to a boy immigration 
scheme. 

The latest return of Commonwealth population shows 
6,373,219 at June 30, 1929, or an increase of 88,812 in 
twelve months, of which only 16,404 was due to net 
immigration. The highest net immigration in any recent 
calendar year was 48,924 in 1927, and the highest pre- 
war figure was 91,892 in 1912. 
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Letters to the €vitor. 


BROKER AND CLIENT. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—‘‘ Land Agent’s”’ letter touches a point to which | 
have given considerable attention during the last fifteen years. 
As a serving soldier I had neither time, knowledge nor !- 
clination to select investments, so left the investing of savings 
in the hands of a banker brother-in-law. 

On retirement, realising my responsibilities in regard to 
capital as well as my impotence, I determined to acquire 
knowledge, which I did by hard study, for eighteen months, 
for the Chartered Institute of Secretaries. This had the 
result of putting me on my guard against many of the _ 
falls, as well as giving me a healthy grounding in the risky 
field of speculative investment. Furthermore, | gradually 
realised that God helps those who help themselves, and that 
you will not profit in the end by trying to pick others 
brains. . 

Investors fall into several classes :-—-Those who devote time 
and attention to investing and use brokers purely as - 
mission agents; others with no time to spare to devote to t ° 
matter, who put their savings into gilt-edged securities; ie 
who wish to share in the plums of speculation by picking eat 
brokers’ brains; and a few, very few, who give their broker 
carte blanche to speculate as they will with a portion of 
capital. oe 

If a small investor desires capital appreciation ll 
speculative yield, but has no time to devote to the sul Se 
let him remember that every labourer is worthy of ot ‘. 
but must be trusted to do his job. Let him use his 
broker, giving him carte blanche to buy and sell as he likes, 
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centage on his profits at the end of the year, and 
e as good a financial adviser as one can expect in 
where even financiers make mistakes.—Yours 


with a per 
pe will hav 
cis world, 


‘ ] hy 
faithfully So._pier INVESTOR. 


December 15, 1929. 








Hooks and Publications. 


TURKISH BONDS. 


Dr. DoNALD BLAISDELL, in this monograph,* has com- 
pressed into a single volume an historical review of the 
,,rzes apd responsibilities assumed by the Administra- 
‘ion “of the Council of Foreign Bondholders vis-a-vis 
successive Turkish Governments and régimes. To 
students and others particularly concerned with affairs in 
the Near East, this publication should prove a handy text- 
hook, As @ dispassionate presentation of historical facts 
the work is open to criticism, and some of the Professor’s 
data, even though he has gone to the fountain head for 
information, should be taken with a pinch of Attic salt. 
To depict, as the author does, the Council of the Ottoman 
Debt as an outpost of European capitalism and im- 
erialism, is to ignore the financial and diplomatic history 
of Turkey for the last half century. How true this is may be 
judged from the author's delineation of the situation from 
1914 to 1918, when, the Allied representatives on the 
Council being absent from Turkey as a result of the 
hostilities in which Turkey herself was involved, ‘‘ the 
success of the Council in dominating the economic life of 
Turkey through the German and Austrian delegates was 
a demonstrable fact.’’ That situation pictured ‘‘ the 
Council as released from forces motivated by Allied in- 
terests, and as free to devote itself to the consummation 
in Turkey of the aims envisaged by Imperialist groups in 
Germany and Austria. Had the Central Powers won the 
war the significant position of the public debt in the subse- 
quent consolidation of Austro-German influence in Turkey 
may be imagined from the réle exercised during that 
struggle.”’ Apart from a certain degree of bias in this 
connection the book is well-informed and useful. 





A VALUABLE WORK OF REFERENCE. ! 
Every year brings a larger crop of ‘‘ year-books,’’ which, 
between them, supply the answer to every possible ques- 
tion from the correct length for evening dresses last May 
to the amount paid in taxation per head of the white 
population in South Africa. Some are an unfailing 
standby, others are broken reeds: to the former category 
belongs the 1929 edition of the Statistisches Jahrbuch. 
Its tables, which in many cases give statistics by States 
ws Well as for the Reich, cover every imaginable social 
and economic subject in very full detail. The statistics of 
production, trade, telephonic and other communications, 
“urrency, prices, ete., include other countries as well as 
bermany. In short, an admirable work of reference, with 
which our only quarrel is that its index, planned on excel- 
‘ent lines, sometimes contains references, presumably due 
'o typographical errors, to pages which do not exist. 





BOOKS RECEIVED. 


inet mention of a book in this column does not necessarily 

“i. that it will not receive fuller notice in a subsequent issue. } 

he Imperial Banks. By A. 8S. J. Baster. (London) 

] . 5. King and Son, Limited, Orchard House, West- 
minster. 12s, 6d. 

Bm important study of the development of Banking in the 

"tish Empire, 

British Acceptance of Compulsory Arbitration under the 
Optional Clause ’’ and its Implications. By A. 
earce Higgins. (Cambridge) W. Heffer and Sons, 

Limited. 6d. net. 


Reprint of an address by the Professor of International Law in 
—_“niversity of Cambri ge. 


s 
“ European Fi ; = a 
D in Financial Control in the Ottoman Empire.” By 
tan C. Blaisdell, Ph.D. (Columbia University Press). 
Berl; yjistisches Jahrbuch fiir das deutsche Reich, 1929.” 
n) Verlag von Reimar Hobbing, SW. 61. Rm. 6.80. 
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What the League has Done, 1920-1929. By Maurice 
Fanshawe. (London) League of Nations Union, 
15, Grosvenor Crescent. 6d. 

A summary, in pocket form, of the work of the League of 
Nations. There is a brief statement of its cost and of Britain’s 
contribution. 

La Succession aux Dettes Publiques d’Etat. By A. N. 
Sack. (Paris) Librairie Hachette, 79, Boulevard 
Saint Germain. 

A French monograph on a point of international law which has 
been of particular interest since the war. 

Economic Bulgaria and the Reparations. By Professor 
Ilia Yanoulov. (Sofia) Royal Printing Office. 

A discussion, in pamphlet form, of the economic condition of 
Bulgaria in relation to the Reparations question. 


Die Korrelationsrechnung in der Konjunkturforschung. 


By Oskar Anderson. (Bonn) Kurt Schroeder 
Verlag. 8 Rm. 


A German dissertation on the analysis of time-series. 


Exporters’ Directory of the Netherlands East Indies. 
Sixth Edition. (Buitenzorg, Java) Department of 
Agriculture, Industry and Commerce. 

Contains a detailed analysis of exports, 1923-1927, by articles and 
countries of destination, and an alphabetical directory of exporting 
firms, with lists of their products. 

Wirtschaftsbeziehungen. By Dr. 
Hermann Gross. (Berlin and Leipzig) Verlag von 
Walter de Gruyter and Co. Rm. 8. 

An analysis, in German, of the economic relations between 
Germany and Roumania. 

The Railway Gazette, December 2nd. Second Special 
Indian and Eastern Number. (London) Railway 
Gazette, 33, Tothill Street. 2s. 6d. 

In addition to Indian railways, this number discusses the rail- 
ways of Japan, China, Siam and South Manchuria. 

South American Handbook, 1930. Edited by H. Davies. 
(London) Trade and Travel Publications, Limited, 
14, Leadenhall Street. 2s. 6d. net. 

A combined year-book and guide to the countries of Latin- 
America. 


Deutsch-rumanische 


By Sidney Hole. (Brighton) 


Agriculture and Industry. 
Co., Limited, 130, North 


Southern Publishing 
Street. 
A pamphlet which pleads for ‘‘ the reconcilation of industrial 
and agricultural economics.” 
Changes in Company Law by the Companies Act, 1929. 
By Wm. Strachan. Supplement to the Incorporated 


Accountants’ Journal for December. (London) 
Incorporated Accountants’ Hall, Victoria Embank- 
ment. 


A précis for the use of accountants. 


Report of the Twenty-ninth Annual Conference of the 
Labour Party, Brighton, 1929. (London) The 
Labour Party, Transport House, Smith Square. Is. 


The Farmers’ Crusade. By Lord Beaverbrook. 
(London) ‘‘ Daily Express,’’ 8, Shoe Lane. 2d. 

An Empire Free Trade propaganda pamphlet which gives effect 
to a belief in the supreme efficacy of visual impressions by 
‘‘ featuring ’’. photographic illustrations of German wheat being 
dumped at the London docks. 

The Unemployment Problem. By Sir G. B. Hunter. 

The thesis of this pamphlet is that lower wages alone can 
diminish unemployment. 

The New Prayer Book. By Arthur Cayley Headlam. 
(London) John Murray, Albemarle Street. 6d. net. 


A reprint of an address by the Bishop of Gloucester in which 
he gave directions for the use of the new prayer book. 


OFFICIAL PUBLICATIONS RECEIVED. 
The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2. 
Reports of the Committee Appointed to Consider 
Generally the Administration of the Export Credits 
Guarantee Scheme, 1928-29. Cmd. 3450. 3d. net. 


Report of the Chief Registrar of Friendly Societies: 
Part 38, Industrial and Provident Societies— 
Section II., Directory and Summary Tables. 10s. 
net. 
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The Stock Geehange. 


CO-OPERATION IN THE OIL INDUSTRY. 


Sik Henri DererpinG, head of the Royal Dutch-Shell 
group, recently delivered an address at the annual con- 
vention of the American Petroleum Institute at Chicago 
on ‘‘ Common Sense in the Oil Industry.’’ His strongly 
worded appeal for international co-operation might well 
have been illustrated by a diagram showing the extent to 
which co-operation had been carried by the leaders of the 
oil industry outside the United States. Such a “‘ tree ”’ 
would have assumed a form resembling that shown on this 
page. Our chart does not pretend to give an exhaustive 
record of the Royal Dutch-Shell, Burmah Oil and Anglo- 
Persian ramifications. The wholly owned subsidiary com- 
panies—such as the marketing companies in Great Britain 
and other European countries and the producing or pro- 
specting companies in foreign countries—are omitted. Nor 
does it purpose to show the exact interlocking in the 
Royal Dutch-Shell group, for no details are ever pub- 
lished of that company’s shareholdings. The old division 
of 60 per cent. of the shares to the Royal Dutch and 40 per 
cent. to the Shell in the various subsidiaries no longer 
holds good. But the chart does show how closely the 


three combines are now associated in all important 
spheres. Royal Dutch-Shell and Burmah Oil have Jon 
practised co-operation in the Indian market by pool : 
their distributing organisations, and the Anglo-Persian 
two years ago was admitted to a share of the trade in Indig 
held by the Burmah-Shell Oil Storage and Distributins 
Company. Co-operation became complete in the autumn 
of 1928, when the Royal Dutch-Shell group divided jts 
Eastern trade (outside India and China) with the Anglo. 
Persian Oil Company (the jointly owned Consolidated 
Petroleum Company being formed to handle it), and when 
the Burmah Oil Company, which then owned 3,561,990 
ordinary shares of the Anglo-Persian, acquired rights to 
1,000,000 ordinary shares of Shell Transport and Trading, 
If ever there was any prospect of the Anglo-Persian fight- 
ing the Royal. Dutch-Shell, it vanished when the two 
became equal partners in the Eastern markets, and when 
Burmah Oi] directors came to sit on the board of the 
Shell Transport and Trading as well as on that of the 
Anglo-Persian. Rationalisation in the marketing of oil 
products, as far as these three combines can control it, 
has been attained. 


ing 





EUROPEAN Oi1t. CROUPING 


Senor Partner 













Eade’ outside india « Chine 


CLO- PERsian 
On. Company 
£23,925 cco 






Deb. 


$126 coo 


India 


BuRman - See. 


(TCO Baitisn 
OL. FIELDS OF 








ee a aS << - . 








a 

To what extent is co-operation in the oil industry pos- 
sible on @ world scale? In other words, can an “ inter- 
national association of co-operation,’ for which Sir Henri 
peterding pleaded at Chicago, be formed to bring about 
-qtionalisation In the production as well as in the distribu- 
tion branches of the world oil industry? The case for 
‘ternational co-operation is a strong one. On the one 
»and there is the wasteful development of oilfields, when 
many competing companies drill haphazardly in a wild 
ramble to tap a common oil pool, and on the other there 
'; the wasteful expenditure on marketing plant, which is 
often constructed in excess of the capacity of the market. 
4s far as marketing is concerned, international co-opera- 
‘on is not only possible, but is being increasingly extended. 
This is due to the fact that the international oil export 
trade is largely in the hands of three groups—Standard 
Oil, Royal Dutch-Shell, and Anglo-Persian. At the end 
of last year the Standard Oil Company of New Jersey took 
the lead in forming the American Oil Exporters’ Associa- 
tion, of which every American oil company of importance 
now a member. This association fixes the prices at 
ghich oil products can be exported from American ports. 
Representatives of the association conferred this year with 
representatives of the Royal Dutch-Shell and Anglo- 
Persian groups, and agreed upon a division of territories 
inthe European markets. An example of the effectiveness 
of international co-operation in oil marketing is Great 
Britain, where the three groups—Shell, Angfo-Persian and 
Standard Oil of New Jersey, which is now taking over com- 
plete control of its subsdiiary, Anglo-American Oil— 
have not only agreed upon selling prices and the number of 
pump installations, but have secured an agreement with the 
Russian oil trust fixing its proportion of the British trade. 
The stability of petrol and other refined oil prices in the 
British, European and Eastern markets is the measure of 
the co-operation between Royal Dutch-Shell, Burmah Oil 
and Anglo-Persian on the one hand and the Standard Oil 
companies on the other. 

As far as production is concerned, international co- 
operation is unlikely, if not impossible. The United 
States is producing over 70 per cent. of the world’s oil 
supply, and its production is largely in the hands of inde- 
pendent companies who take an extremely local view of 
the state of oil supply and demand. At the present time 
the operating companies in certain fields in Oklahoma and 
in California are voluntarily restricting their output, but 
how long this restriction will be maintained while produc- 
tion in Venezuela is unrestricted and while Venezuelan 
oil is being dumped in the Eastern States of America, it 
would be foolish to prophesy. Sir Henri Deterding de- 
cares that his group will co-operate in any restriction 
scheme in Venezuela, but the two other large producers— 
(ulf Oil (independent) and Pan-American (Standard Oil 
of Indiana) make no sign of getting together on a re- 
strictionist front. The oil ‘‘conservation’’ movement in the 
United States may keep restriction in force in certain 
fields, the producing states may even pass laws compelling 
operators to adopt the ‘‘ unit pool ’’ development of oil- 
fields, but co-operation between American and foreign pro- 
ducers does not appear to be anywhere in sight. 

This survey of international grouping in the oil trade 
may be commended to the attention of the investor in oil 
shares. The following table shows, in respect of the four 
chief companies concerned, the highest prices of the shares 
this year, the present prices, the last reported rates of 
earnings and dividends and the yields at present market 





prices :—— 
Highest Yield Yield on 
Price, | Present | parnings. Divi- feld on | “ pivi- 
1929, Price. dends. | Earnings. dends. 

























; % % % ‘ ie ‘ 
qnalo-Perstan... 4 3 21-62 123° 5-77 13 6 8 
Transport 5Ht 4 25-43 25 5-35 |5 5 3 
tax-free | tax-free | tax-free 
611 7 

Royal Dute 38 , 8 
ves 32 24-60 24 6:18 16 0 8 
Burmah Oil...” att sh 20-26 20 5:27 15 4 1 


* Interim dividend of 5 per cent. has been paid, and it is expected that the 
ar be in excess of 7} per cent. ' 
um bonus of one new share at par for every five held. 


An alternative to an investment in Anglo-Persian 
ordinary shares is the purchase of 5} per cent. secured de- 
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benturesofthe Burmah Oil Company, which are convertible 
up to 1933 at the rate of £6 of stock for one ordinary share 
of the B.O.C. Anglo-Persian Share Trust (equivalent to 
one Anglo-Persian ordinary share). These debentures, 
which have been as high as 1073 this year, are now quoted 
at about 100. The yields obtainable from the shares of 
these members of the Anglo-Dutch oil combine are higher 
than those obtainable from the Standard Oil stocks 
quoted on the New York Stock Exchange. Yet in the 
former case freedom from internecine competition is more 
assured than in the case of the Standard Oil companies, 
which since the dissolution of the Standard Oil Trust, in 
1911, have shown little proof of their ability to co-operate. 





INVERESK PAPER. 


THE announcement that it has been deemed neces- 
sary to postpone payment of dividends on the first 
and second cumulative preference shares of Inveresk 
Paper for the half-year to December 31, 1929, 
comes as a most unpleasant surprise to many share- 
holders, after the payment of an interim ordinary 
dividend of 12} per cent. last August, and the subsequent 
issue of a circular forecasting a ‘‘ substantial increase "’ in 
profits. The statement, moreover, coincides with a circu- 
lar from a committee of first preference shareholders, 
headed by Lord St. Davids, revealing that the company 
has incurred indebtedness from bankers and others to a 
total believed to exceed £2,500,000, on terms which do not 
appear to be on all fours with the conditions attached to 
the first preference shares. The company’s announcement 
(the text of which is given on page 1223 of this issue) also 
reveals that Mr W. Harrison has resigned the chairman- 
ship of Inveresk and certain associated companies (though 
he retains his seat on the respective boards) and that Mr 
B. H. Binder, of Binder, Hamlyn and Co., chartered 
accountants, is acting as chairman pro tem. Shareholders 
will certainly press for an early explanation of the many 
obscurities inherent in the present situation. The group is 
apparently earning ‘‘ satisfactory ’’ profits, but its 
finances have ceased to be liquid owing to its inability to 
raise capital in respect of recent commitments. 

The nature of some, at least, of these engagements has 
been indicated in recent issues of the Economist, in which 
we have described the forging of successive links in Mr 
Harrison’s extensive chain of paper and Press interests, 
particularly the acquisition by Inveresk Paper of the 
ordinary shares of Illustrated Newspapers and the pur- 
chase of control of the Daily Chronicle Investment Corpora- 
tion, the Lancashire Daily Post and the Hull Daily Mail 
with its associated journals. In January last, Mr Harrison 
intimated that a new company, Provincial Newspapers, 
was in process of being formed to take over the provincial 
journals owned by United Newspapers. At the same time, 
he referred to the cost of financing large extensions to 
certain of the mills controlled by the combine. While 
United Newspapers have carried out this year considerable 
improvements in plant both at London and Leeds for the 
Daily Chronicle and for their provincial journals, no 
issue of shares by Provincial Newspapers has, in fact, 
been made, though it is a matter of common knowledge 
that Mr Harrison made great efforts to bring out the issue 
last summer, in order to enable Provincial Newspapers 
to refund to the bank the loan representing the cash paid 
for some of the provincial papers. For this the ‘‘ freezing 
up ”’ of the new issue market after the first few months of 
this year may be at least partially responsible, but the 
evidence suggests that, as in certain other recent cases, 
the position of the Inveresk Co. has been affected by 
circumstances resulting not entirely from its own trading 
position, but rather from its situation as the central organi- 
sation of a group of rapidly expanding interests. . 

Fuller inquiry will throw light on the various operations 
which are allaged by Lord St. Davids and his fellow 
members of the First Preference Shareholders’ Committee 
to have prejudiced their position. It remains to be proved 
whether these were, in fact, ultra vires. If it should prove 
to be so, the further question may well be asked whether 
those who made these loans were aware of the rights of 
the shareholders. Further information, again, will doubt- 
less be forthcoming as to the nature of the assets which 
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have been pledged. The attitude of the preference share- 
holders towards any scheme for ‘‘ funding ’’ the com- 
pany’s indebtedness which may involve the modification 
of their rights may also assume importance in the near 
future, and the position created by the payment of an 
ordinary interim dividend six months before the final prefer- 
ence dividends are passed may also be a subject of discus- 
sion. Meanwhile, the 64 per cent. first preference shares, 
which at one time this year stood at 21s. 9d., are now 
being dealt in at 13s. 14d., while the 7 per cent. second 
preference stand at 8s. 1}d., against a maximum of 
20s. 9d., and the ordinary at 8s. 9d., after touching 67s. 6d. 
a few months ago. There is naturally much speculation 
whether, in view of the indebtedness previously men- 
tioned, dividends will be paid on the various classes of 
shares in Provincial Newspapers. As Mr Harrison ex- 
plained at the last meeting of United Newspapers, the 
company’s revenue, and therefore that of the Daily 
Chronicle Corporation also, largely depends on its divi- 
dends from its shares in Provincial Newspapers issued in 
exchange for its papers in Leeds and Edinburgh. There 
are evidently some difficult tangles to unravel, and share- 
holders, even of concerns which are fundamentally sound 
and profit-making, will be anxious to know how far the 
difficulties will extend down the line. 








THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXCHANGE. 
SETTLING DAYS. 


TICKET. | 
January 7. 


Account. 
January 9. 


Business declined to meagre dimensions, the near ap- 
proach of the Christmas holidays and the absence of any 
new feature of an encouraging nature being reflected in a 
general drifting of public interest away from the Stock 
Exchange. The Inveresk Paper disclosures, discussed in 
a subsequent column, came by no means as a surprise to 
the ‘‘ House,’’ though the figure mentioned as represent- 
ing the company’s commitments was larger than had been 
anticipated. It was the general opinion of the market 
that, while such ‘‘ incidents ’’ could not but be damaging 
to the confidence of the outside public, their clearing-up 
was a necessary condition precedent to any future revival 
in share values generally, and, in these and other cases, 
to know the worst might be less damaging than the 
indefinite maintenance of uncertainty. 


Gilt-edged securities showed a dull tendency in the 
absence of a normal volume of business, despite the con- 
tinued influx of gold to the Bank. Three-and-a-Half per 
Cent. Conversion Loan was weak, and Five per Cent. War 
Loan easier. The relatively unfavourable terms secured 
by the Indian Government’s issue of bills by tender was 
reflected in a further decline in India Loans. Dominion 
and Colonial stocks were featureless, with dealings at a 
minimum. 

A moderate business was done in European loans, which 
hardened in a few instances, while Japanese were steady 
and Chinese inclined to be firmer. The purchase of 
Brazilian bonds for the sinking fund was duly effected, 
but weakness set in immediately afterwards. The suspen- 
sion of gold payments by the Argentine had only a minor 
effect on Government stocks. 

The week’s batch of Home Railway traffic figures re- 
flected the holding-up of import and export trade by last 
week’s gales—an abnormal feature, which nevertheless 
produced a certain dullness in the stock market. Argen- 
tine rails were pressed for sale, not primarily as a result of 
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the suspension of gold payments, but of the fal] i 

Argentine exchange which followed the sletniaaies ~ 
Brazilians lost ground on the fall in Government jae 
the general view being that, although the railways ses : 
benefit from an enhanced movement of coffee, the fin, 
cial outlook was not yet assured. Canadian Pacific 
flected the continuance of unfavourable traffic ig 
the common stock falling below 200. itis 

The Industrial markets were in « listless condition and 
obtained slight support from Wall Street. An thsnns 
of business might have been preferable to a renewal a 
the forced selling which had weighed so heavily on the 
markets, but the ‘‘House ’’ was not permitted to reach 
the Christmas holidays without a new “* sensation.” 4 
fresh burst of selling of Inveresk Paper from the North 
heralded the publication of unwelcome news as to the 
company’s financial position, and the resignation of Mr 
W. Harrison from the chairmanship. It was believed 
that some reconstruction of the finances of the whol 
‘* Harrison ’’ group of companies might be found neces. 
sary. International stocks were erratic, Brazilian 
Traction being affected by the market tendency oj 
other Brazilian securities. Columbia Graphophone Was 
weaker, but a certain amount of support was forthcom. 
ing for Margarine Union, while United Molasses improved 
on the optimistic remarks of the chairman at the launch. 
ing of one of the company’s tankers. The ultimate effec: 
of Mr Snowden’s cryptic announcement regarding the silk 
duties was a partial recovery in Courtaulds. Imperial 
Chemicals continued slowly to lose ground, to the ac. 
companiment of nebulous rumours regarding the position 
vis-a-vis the Chilean nitrate producers. The numerous 
iron and steel company meetings of the week, with their 
discouraging references to the potential effects of the 
Coal Bill on the industry, were scarcely calculated to 
induce a revival of business in the share market. Buy- 
ing of Buell Combustion provided a minor feature of a 
more favourable character. British American Tobacco 
declined on the somewhat unjustified assumption that 
last year’s earnings had failed to uphold the company’s 
progressive tradition. Elder Dempster, in the Royal Mail 
group, were weak on the passing of the junior preference 
dividends. Bank and insurance shares were irregular, a 
small number of dealings leaving prices little changed on 
balance. 

The Rubber share market was, if anything, more idle 
than before, business being insufficient to reveal any ten- 
dency of prices. The commodity was dull on the Novem- 
ber figures of American consumption, which fell below 
even the more conservative estimates of the trade. 
Though competition was on a fair scale at the week’s tea 
auctions, little interest was taken in the shares, which 
were, possibly, the turn easier. After a hesitant open- 
ing, oils had a firmer tone in mid-week, the leaders 
attracting moderate investment buying. The ramified 
structure of the industry, outside the United States, 's 
described in a leading article on page 1196 of this issue. 

The Mining markets showed no more activity than 
other parts of the ‘‘ House ’’ at the outset, though 
Rhodesians came in for a certain amount of speculative 
attention as the week progressed. Paris was alternately 
a buyer and seller of Chartered. The December Rand 
dividends, set out on page 1203, were undistinguished, 
and can rarely have attracted less notice. A slight!’ 
better tone obtained as regards diamond shares, though 
the market was obviously far from being reassured as (0 
the immediate prospects of the industry. ‘Tin shares 
rallied on the latest restriction announcement (discussed 
on page 1200), but became more reactionary on the failure 
of the commodity to maintain its improvement in price, 
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LONDON ACTIVE SECURITIES. 


NOTE.—Shares with a New York quotation, or with definite Amesican interest, 


and the tone of the Malayan Tin Dredging speech, which 
suggested that unanimity on restriction was not exactly 
a fait accompli. Copper again had a downward tendency 
on the Metal Exchange, but changes in share prices were 
mostly upward, Tinto experiencing a further recovery. 








FOREIGN STOOK EXCHANGES, 
NEW YORK, 


The share market having grown progressively quieter, 
with trading less active than it has been for six months, 
bears made some progress on Thursday. Weakness was 
uncovered in Fox Film, Mr Fox’ holdings having been 
trusteed ten days before, and in International Combustion 
Engineering, on the not unexpected news that the United 
states District Court has appointed a receiver to the com- 
pany. Mail-order stocks were also the object of a vigorous 
selling movement. Meanwhile, it is apparent that the re- 
cent recovery of 40 per cent. of the loss has been dimin- 
ished, that yields are not particularly inviting, and that it 
is still too early to foresee the course of business next year. 
On the other hand, it is realised that the market has under- 
gone very thoroughgoing correction, so that there is con- 
siderable expectation of a period of quiet to permit diges- 
tion of recent new issues, accumulation of new capital, and 
discovery of business tendencies during next year. The 
Bureau of Labour Statistics index for November is down 
2 per cent. from October and 2.3 per cent. on the year. 
It is now 94.4 per cent. of the 1926 average. The month’s 
decline is fairly general. The operations of the steel in- 
dustry are still receding and are now about 60 per cent. 
Railway carloadings are now running at the lowest level 
since 1923. 


Dec. Dec. Dec. Dec, Dec. Dec. 

5. 12. 19. 5. 12. 19. 

0.3,38% T. Bas. 105% 105 104 Phelps Dodge ...... 40 41 404 
Do. 44% T. Bds. 112 111 110 Pullman ........000 85 844 84 
Lib.Ln, 34%'32-47 101 99 993 Sears-Roebuck .... 102 98% 97 

Do. 44% '32-47 101 100 100% | Studebaker ......... 42% 433 42} 
Do. 44% 33-38 101% 101 101%, | Un. Fruit........... - 108 105 100 

U.S. Leather ...... 10} 98 8% 
Atchigon ........006 + 229 222 224 U.S. Rubber........ 28 28 25 
Ches, & Ohio ..... - 206 210 204 U.S. Steel  ......006 16 166 167 
RiPiisciascsenieeen « 60 5 59 Westinghouse ...... 141 132 133 
Ilinois Central..... 12 129 128 Woolworth ........ - 76% 14 14 
N.Y. Central ..... - 174 174 171 Worthington Pump 70 70 


nae oo A ist wn 

ern Pacific... 123 23 20 Ligh 

Southern Riy...... 135$ 135 Tia wt em a 
Union Pacific....... 224 225 2154 Electric P.& L.... 46 444 453 
Int. Tel. Teles....... 75 15 71 


Am, Can. eocccccece ° 118} 1123 112 Nat. Pow. & Lt. a 35 32 304 
Alleghany Corp... 20 24 25% | Radio Corpn. ...... 388 408 428 
Amer, Smelting... 728 7 70 | Utilitiee P&L... 35 31 314 


; 164 16 
Bethlehem Stack, Sep Ok Gop | We Union Tig. ... 198 2054 1978 


Chrysier Motor... 33 34 34 
Qorn Produce...... 97 93 905 
Rastman Kodak... 183 185 173 
Gen. Electric ..... . 2 232 229% Mid-Cont, Pet...... 28] 285 27 


Gen, Motors ...... 3 40: 40 
Int. Harvester ... 83 80 78 Sinclair Of] ..... coe =. 278 26 25 
Std. California...... 634 634 S i 


AssociatedGas“A” 43% 424 394 


Montg. Ward...... 57 572 5. 
Natl. Biscuit ...... 188 173 171 DO, Na csccseeeee 673 644 


By courtesy of the Standard Statistics Company, Inc., 
of New York and 13 Copthall Avenue, London, we print 
the following index figures of American security values 
and yields, calculated on closing prices (1926=100) :— 


1927, 1928, 1929. 
| 
Lowest.| Highest.| Lowest.| Highest.| Beainning) Dec. | Deo. 














“2 Industrials | 104-7] 137-1 | 132-5 | 186-4 | 191-1 | 150-8 
Rails 106-1 | 128-0 | 120-5] 139-7 | 140-9 | 138-1 
103-3 | 128-3 | 128-3 | 180-6 | 184-6 | 212-5 


———. | — | — | 


Total, 410 Stocks | 104-7 | 134-1 | 130-3 | 178-9 | 182-8 | 158-6 


35 Utilities.” 


DalLy AVERAGE OF 50 INDUSTRIAL COMMON STOCKS (1926 = 100) :— 
Highest Lowest 
(Sere 29; | of 1929, |Dee. 11.|Dec, 12.|Dec. 13.|Der. 14.| Dec. 16.] Dee.17. | Dec. 18. 
<P. 7).(Nov. 13) 


252-8 | 141-3 im-1| 167:9 | 172-2 174-4 | 169-4 | 171-4 | 170-2 
























are distinguised by italics. 


British and Colonial Government Securities. 


Closing Prices 
~ 12. Dec. 19, Fall. 


Punding 4% ... 
Vv Bonds 4%..... 
Local Ficcccctes 


Japanese 6% (1924) .. 
Argentine 4% Reciss.. 
Austrian 6% 1923-43.. 
Belgian 7% ........css00 
Brazil 64% (1927). ... 
Bulgaria 7$% ......000 
Ohina 5% (1912) ...... 


ovakia 8 
Egypt Unified 4% ... 


L,0.0. S% ncccccccccccees 
BE, London 5% 1960-70 


Q. Western Ord. Stk... 


Met. District Ord. Stk. 
Southern Def. Stk. ... 
Do. Pref. Ord. Stk. 
Underground Ord. £1... 
Do. Income Bonds.. 
Can, Pacifie Com. Stk, 
Antofagasta Ord. Stk. 


Bank of England Stk. 
Barclay B. (£1).......« 
Barcl.( Dom. &c.) A £1 
poe £5, with £1 pd. 
Midland £1, fully pd. 


Alliance £1, fully paid 
Com. Un. £24, fully pd. 
Lon.& Lanc, £5, £1 pd 


Amal, Anthracite (£1). 
Babcock, Wilcoz (£1)... 
Baldwin (4/)........sse0 
Cory, William (£1) .... 
Dorman, Long (£)) ... 
Guest, Keen (£1) .. ... 


Bradford Dyers (£1)... 
Brit. Celanese, Ord<10/) 
Coats, J. and P. (£1)... 
Courtaulds ......000 cocee 


Associated Elec. (£1)... 
British Insulated (£1). 


Atlas L’ht & P’er (€1) 
City of London (£}) .. 
Oounty of London( £1) 


Gas ht & Ooke (£1) 
Imp. tinental Stk. 


Cables { 1% 4 


Dennis (1f) — ..crscccceee 
Ford Motors (£1)...... 
Leyland (£1) ..... eanneee 


Canard (£1).....c00.000ee 
Purnesse Withy (£1) 


Anglo-Dutch (£1) ...... 
Cons. Tea & Lnds(£10) 


Anglo-Persian (£1) ... 
Attock (£1) ...... eeeuees 
Burmab Oil (£1)........ 
Canadian Eagle, no par 


Assoc. P, Cement (£1) 
Bras. Traction, no par 
Brit.-Am. Tobacco (£1) 
Carreras," A" Ord. (£1) 
Columbia Graph. (10/) 


Dunlop (6/8) ..++.+0+« ese 
S a (£1)... 
H BA) cocccocesee 


Angio-Amer.of8.A (£1) 
De Beers Def. (£2$).... 


ohana. - ( . 
Lake bene . — (4/). 
Loangwa =} cee ccecoe 
London Tin (£1) cee 


Treasury 5% 
Oanada 4% 1940- 
8. Africa 5% 1945-75 100 100 ose 
India 63 
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Do, 44% 1958-68.. 


A 5% 1945-75 
N.S. Wales 5% 1935-55 
W. Zealand 5% 1946 


Foreign Government Securities. 


S. Paulo Coffee 74% 
Corporation Stocks. 

ae | Sydney 53% 1954... 
ie Berlin 6 


% Star. ...... 


oreign Railways. 


B.A.& Pacific Ord. Stk. 
B.A.Gt.Sthn.Ord.Stk. 
B.A. Weatern,Ord.Stk. 


Oordoba Ord. Stk. ... 


G.W. of Brasil £10 ... 
Leopoldina Ord, Stk. 

San Paulo Ord. Stk.... 
Int. Rlys, Cent. Am, 


eeeeeeese 


Beira Riwy. no par. 


Banks. 


Nat, Prov. £20,£4pd. 
Oomc!l.Bk.of Aus. 10/ 
Hongk. and 8.($125). 
St. of 8. A.£20,£5 pd. 
W' minster £4, €) pd. 


Insurance. 


Pearl (£1)........ nnn e 
Phoenix £) fuliy pd.... 
Boy.In.£1,with10/ pd. 


Coal, Iron and Steel. 


Powell Duffryn (£1). 
Stewarts& Lioyds(£1) 
Swan, Hunter (£1) .. 
Thornycroft,John(£1) 
Vickers (6/8) ......++ i 


Textiles. 


Eng.Sewg.Ootton(£1) 
Fine Oott.Spinn.(£1) 
Listers (£1) .........0 
Snia Viscosa (200 lire) 


Electrical Manufacturing. 


General Electric (£1)... 
Johnson & Phillips(£1) 


Electric Light and Power. 


Hydro-Elec. com. stk... 
Lancashire Elec. (£1) 
Newcastle-on-Ty (£1) 


‘Primitive (61) ....< 


8. Metropolitan Stk. 


Telographs and Cables. 


Canadian Marconi... 
Marconi Marine (£1)... 


Oriental Telephone (£]) 2 


Motors. 
Rolls-Royce (£1) .....0000 
Napier (5/-)  ...--ssscses 


Singer (£1)........+0 eco 


Shipping. 


P. & OU. Defd. (£1) ... 


London Asiatic (2/).. 
Rubber Trust (£1) ... 


Lobitos (81) ......-0+-00 
Mexican Eagle (£1/0/6) 
Royal Dutch (£3}) 

Shell (El) recceeeeeeceee 


Miscellaneous. 


Imperial Tobacco (£1) 
InternationalH oldings 
Inter. Nickel of Can.. 
Kreuger & = ea 
Margarine Union 
Pinchin Johnson. (10/-) 


Uni 
Vocalion (10/-) meee 


Watney Oombe Dt.(£1) 


N'Changa (£1 with 17/6 


C i. 
lopper (3/-) 


(£1 pone 
Roan pr. (5) 
Sub Nigel 0) 


eoocee 


Tanganvika (£1) 
GalscCrp.c1a6 -pd, 
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AMSTERDAM. 

A noticeable recovery from the worst of last month has 
been followed by a gradual falling off, and a further de- 
cline in quotations, entailing serious losses along practi- 
cally the whole line, has left business in the doldrums, 
from which even the relaxation in the money markets and 
the lower discount rates have failed to rescue it. The 
month of November was accordingly one of the quietest 
months the Exchange has known this year. The amount 
paid on the Exchange in taxes revenue up to October 
this year, was 7,697,000 guilders, compared with 7,459,000 
for the whole of 1928. The greatest decline in quotations 
has appeared in the industrial market, Artificial Silk, 
Margarine Unie, Philips and Van Berkel’s Patent being 
particularly dull. The report made at the last meeting of 
shareholders of Margarine Unie had a very depressing 
effect on the market, the price paid for Lever Bros. shares 
being considered too high, while the prospect of a divi- 
dend no higher than 10 per cent. for some years has 
been a disappointment. Kuechenmeister Accoustik were 
firm, due to rumours that an understanding had been 
arrived at with Western Electric. There was a great de- 
cline in tobacco values in connection with the less favour- 
able crop prospects, and rubber shares did not go un- 
scathed by pessimistic views of producers’ co-operation. 
Sugar transactions were less lively on news of lower sugar 
prices in New York and the fact that V.I.S.P. has dis- 
posed of a parcel of Java sugar from the 1929 crop at the 
reduced price of £11. Royal Dutch declined a little in 
value, but recovered later, partly in view of the American 


Petroleum Institute’s new efforts to bring about ‘‘ con- 
servation.’’ 


Oct.15. Nov.15. Dec.15. Oct.15. Nov.15. Dec.15 
9 99 99% 


44%Gov.Bds.,1916 Algem. Explorat. 247 180 170% 
4% Bonds, 1916... 94% 95 
44% Bonds East AnieM.......cecseeees 479% 335 332 
Indies ............ 968 953 95j Ned. Ind. Gas...... 279 2404 239 
% Amsterdam, Royal Dutch ...... 449 400 395 
1913/1914 ...... 97% 97% 99 
% tterdam, Amsterdam Rub’r 274 206 168 
BD wcvccescecee 973 ove 973 Deli Batavia ...... 180 125 101% 
East Java .......0 320$ 2303 226 


Amsterdam Bank 187$ 180 2iet Hessa Rubber ... 354 220 199 


Ned.Ind. Handels- SEED scceinebasees 21 146 1 
ROEE.  escensicence 167 1 | Allied Sumatra ... ry eat bet 
Neth. Trading Soc. 177 165 163 
Rotterdam Bank. 115% 106 107 Holland Amer 
TES sshesmeanin 612 42 41 


Royal Packet ... 232 2168 224 


Central Sugar...... 1 i Neth, Shipping U. 208 193 192 
Shipbuilding Wil- Navigation “* Ned- . 

EMD. wensecnsenccose 56% 5 443 erland "’ ......... 190 179 180 
Dutch Art. Silk... 150 128 1004 Royal Steamship 95 iat 8l 

Unie... 609 338 312 Java China Japan 

KuechenmeistAcc. 170 88 121 BERD. .wsvresccince 122 105 101} 
General Art Silk... 240 138 122 
Dutch Ford ...... 383 268 271 Vorstenlanden ... 169 147% «1483 
Philips Elect.Lamp 915 485 476 Trading Co. Am 
Swedish Match ... 8 285 283 sterdam ......... 14 580 568 


6 
Java Plantations... 436} 400 405 
Neth. India Sugar 278 235 239 


Kreuger & Toll... 620 470 447 
Intern. Cred. Trad. 304} 279 267 


OTIS & CO. 


Established 1899 


Underwriters 
of Stocks and Bonds 


Cleveland New York 
Chicago Philadelphia 
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Tin Restriction.—The tin share market has been 
into some activity by the second “ restriction ” 
which has been put forward by the Tin Producers’ 4. 
ciation. The earlier scheme, which was submitted 
the meeting of the Association on November 27th 7 
which we referred in the Economist of November 30th, 
called for the holding up of tin ore stocks at the smelters 
It served, apparently, to excite the interest as well as (in 
some cases) the hostility of the members of the Associa 
tion since they have now expressed themselves as ready to 
consider a definite scheme of restriction of output at the 
mines and in the fields. The official statement issued by 
the Tin Producers’ Association declares that in order to 
restore the balance between supply and demand and to ye. 
establish the industry upon a sound and permanent foot- 
ing the Council have unanimously recommended to || 
members of the Association that throughout 1930 jj 
mining operations shall cease from 10 p.m. on Saturday 
to 6 a.m. on Monday, and further for one week in Jany. 
ary, one week in February and if necessary for one week 
in March. These recommendations are specifically 
applicable to the East, but a similar ratio of curtailment 
is recommended for Nigeria and other tin-producing 
countries. It is believed that these proposals have 
obtained the blessing of the Dutch Government and that 
the Bolivian producing interests are prepared to co- 
operate to the fullest extent. Sentiment has so far changed 
that Mr C. V. Stephens, who has hitherto opposed 
all schemes of output restriction, stated at the general 
meeting of the Malayan Tin Dredging Company that his 
companies would consent to come into the scheme if 
they were assured that the Nigerian, Bolivian and Dutch 
interests were prepared to co-operate loyally with the 
Malayan producers. The following table shows the effect 
of the announcement of the proposed restriction scheme 
on representative shares in the tin market :— 


Stirred 
Scheme 


ters, 


12th Dec. 18th Dee. 
Malayan Tin Dredging 5s. ............ 24/3 26/3 
iy METER, evrcconccnsvsconssconssnvece 15/9 16/3 
MET TEL, dhsndinocasdcksvasdunscengercepes 6/9 76 
Kampar Malaya 10s. .............06065 14/9 17/- 
Bauchi Pref. 10s. ..........ccccsseccseees 18,9 21/3 
DARREL TH TER a vnseccsanspsncnsnvsedeoses 1}} 2t 


The restriction scheme is now being considered by members 
of the Tin Producers’ Association. If it is carried through 
the tin share market will no doubt improve further. If 
it collapses, a serious reaction may follow, for it is obvious 
that unless the output of tin is curtailed voluntarily, or 
by pressure of economic forces, the new dredges which 
have come into operation this year will cause the world 
output to go on increasing for almost another year. In 
that event the industry is faced with the possibility of an 
excess production next year of between 10,000 to 14,000 
tons. Meanwhile a further step towards the rationalisa- 
tion of the industry has been taken this week by the 
formation of a holding company to acquire the shares of 
four out of the five world smelters. This announcement 
was made by Sir Cecil Budd at the meeting of 
the Eastern Smelting Company. The companies 
concerned in the merger are the Eastern Smelting 
(British Metal group), Williams Harvey (Patino group), 
Penpoll Smelting (Anglo-Oriental group) and the Cornish 
Tin Smelting Company. The holding company, 1 
accordance with a scheme drawn up by Sir Gilbert 
Garnsey, is to have a capital of £5,000,000 in £1 shares 
of which 2,000,000 will be in 7 per cent. non-cumulative 
preference shares and 2,000,000 in ordinary shares, 
1,000,000 being reserved for future issue. Of the issued 
shares 1,203,940 preference shares and 1,866,370 ordinary 
will be reserved for the exchange of shares of the mers- 
ing companies and 100,000 preference shares will be sub- 
scribed in cash at par to provide for preliminary expenses 
and working capital. It must not be assumed that this 
smelting combine is necessarily prepared to lend its aid to 
any scheme of restriction put forward by the Tin Pro- 
ducers’ Association. The formation of the smelting com 
bine is, however, a step in the right direction and Ww! 
enable the smelting companies greatly to increase the 
economy and efficiency of their operations. 
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ystro-Hungarian Bonds.—Holders of pre-war secured 
e Austro-Hungarian Empire are notified by the 
f Foreign Bondholders that the Czecho- 
veakian and Polish Bondholders have, _by internal 
ath ‘on, fixed terms of settlement for their own shares 
gehts without the consent of other interested parties. 
a bts in question relate to the railways of the former 
a “ which are now parcelled out among the Succes- 
ar schon each of which was allotted a share of their 
ceeds it proportion to the lines falling within its 
eae The British, Belgian, Dutch, French, German, 
ale Swiss bondholders have been in negotiation 
et considerable time past for a general settlement 
«th all the Succession States concerned, but at the be- 
inning of this year it was announced that no agreement 
had been reached. There are obvious objections to efforts 
wy individual countries to force the hands of the bond- 
saiders by separate, unilateral action. The Polish Govern- 
nent, however, has fixed a time limit for its offer, which 
expires on December 31st next. Holders are advised, if 
thev decide to accept its terms, to do so under all reserve 
of rights, and to specify that their acceptance is given 
under compulsion. It may be presumed that the Council 
o¢ Foreign Bondholders, in co-operation with similar 
podies abroad, will vigorously protest against. the policy 
tllowed. Though it is believed that British interests in 
this particular case are of minor dimensions, any accept- 
ance of the principle that the Succession States are at 
iberty to make their separate arrangements would tend 
seriously to weaken the bondholders’ position as regards a 
future settlement in respect of the unsecured pre-war 
iustro-Hungarian debts, in which much more extensive 
british interests are concerned. 
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Aerated Bread Co.—Shareholders in the Aerated 
Bread Co. were prepared for a disappointing year's 
accounts by the report of Sir Harry Peat, the well-known 
accountant, @ summary of which was made public last 
August. Briefly, Sir Harry criticised the policy followed 
by those in control during the previous ten years (during 
which the issued share capital had increased from 
£192,954 to £1,750,000), revealing that there had been 
failure to carry out repair work regularly and systematic- 
ily or to provide properly for depreciation, while the 
Board as a whole had not maintained adequate control 
over finances or business policy. The results for the 
twelve months to September 28th last point the obvious 
moral, an inerease of £151,680 in gross trading profits 
being negatived by an expansion in expenses from 
£983,737 to £734,498. In addition, the company has 
deemed it necessary, under expert advice, to charge 
£20,496 for depreciation of properties and £31,045 for 
depreciation of plant, machinery, fixtures, etc., so that 
the net profit is insufficient fully to cover preference divi- 
dends, and the ordinary shareholders (who received 10 per 
cent. each year from 1924 to 1927 and 32 per cent. last 
year), on this occasion go dividendless :— 


Twelve months ended 




















Oct. 1, Sept. 29, Sept. 28, 
1927. 1928. 1929. 
£ £ £ 
Gross trading profit ...........seseeceeee 611,920 626,601 778,282 
Interest, dividends, &C.  ......eeesceeee 47,380 34,035 29,999 
Gross receipts .......06. Sar 659,300 660,636 808,281 
Wages, management and other charges 540,906 593,737 786,039* 
Net profit’ ......cce00. Sid ihn caleba te 118,394 66,899 22,242 
Preference dividend ..... ee sesseeee 26,000 26,000 26,000 
Number of times covered ............... 45 2:6 0-85 
Ordinary dividend— 
Rate, less tax ......... di bhici dite 10:0%  3:75% Nil 
Amount, less taX .........ccceeseeseee 87,465 37,500 Nil 
ACOME tAX POVISION ......eecceceeceee 22,000 15,000 6,000 
OU ie Ae . Nil Nil + 
Staff pension fund .................. 2,000 2,000 Nil 
Increase or decrease in carry forward —19,071 —13,601 —9,758 


* Including £51,541 written off for depreciation. 

t £124,659 general reserve absorbed in providing for losses or 

*preciation of investments in subsidiary companies and other 
and in making provision for expenses of recent investigation. 


The Board was reconstructed last October under Lord 
"eenwood, following whose assumption of the chairman- 


THE ECONOMIST. 


1201 


ship Sir Harry Peat’s investigation was set on foot. 
The present directors are clearly making determined 
efforts to carry out Sir Harry’s recommendations. Mr 
J. G. Girdwood has been appointed to the post of Chief 
Accountant and Financial Controller. The management 
is in process of complete overhaul, the managing director 
having been removed, while the post of administrative 
adviser has been abolished, and the appointment of the 
general manager terminated. All expenditure, whether 
on capital or revenue account, is being closely reviewed 
with a view to effecting substantial economies, and the 
whole position as regards associated and subsidiary com- 
panies is under examination. On the advice of Sir Harry 
Peat (whose services are being retained, in an advisory 
capacity) the general reserve of £124,659 has been 
absorbed in providing for losses or depreciation of invest- 
ments in subsidiary companies and other assets. The 
fixed assets of the company (property, plant, machinery, 
etc.), How stand in the balance sheet at the prices fixed 
by expert valuations in September, 1928, less deprecia- 
tion as mentioned above. A Bank loan of £103,876 now 
appears among the liabilities. Shareholders will await 
with anxiety the results of the efforts of the present board 
to reinstate the concern on an adequate profit-earning 
basis. In the meantime, they must be content to rely on 
Sir Harry Peat’s assurance that the company’s capital 
is intact and represented by tangible assets, and the 
directors’ statement that turnover is increasing. The 
£1 ordinary shares, dealt in early this year at 35s., now 
stand at 16s. 3d. 





Crittall Manufacturing Co.—The accounts of this, the 
chief concern engaged in the manufacture of metal win- 
dow casings, etc., in this country, show a marked contrac- 
tion in the rate of progress as compared with recent years. 
The gross profit has advanced to a moderate extent, but, 


STANDARD BANK 


OF SOUTH AFRICA LIMITED 


Bankers to the Imperial Government in South Africa; and to the 
Governments of Northern Rhodesia, Southern Rhodesia, Nyasaland 
and Tanganyika. 






























CAPITAL Authorised and Subscribed £10,000,000 


CAPITAL PAID UP ... ... .. £2,5600,000 
RESERVE FUND... — £3,164,170 
CAPITAL UNCALLED aii £7,500,000 
£13,164,170 
— 


Board of Directors. 
William Reierson Arbuthnot, Esq. Solomon B. Joe!, Esq. 
Rt. Hon. Lord Balfour of Burleigh. Horace Peel, Esq. 
Stanley Christopherson, Esq. Rt. Hon. the Earl of Selborne, K.G, 
Edward Clifton-Brown, Esq. William Smart, Esq. 
Robert E. Dickinson, Esq. Rt. Hon. Lord Sydenham, 
James Fairbairn Finlay, Esq.,C.S.1. G.C.S.1., F.R.S. 


int General Managers in South Africa—John Jeffrey, James S. Shiel. 
— General Managers in South Africa—G. F. Le Sueur, W. K. Robertson. 
Assistant General Managers in South Africa—Francis E. King, Herbert G. Hoey. 
London Manager—Bertram Lowndes. 
Secretary—T. D. Williams. 


Head Office: 10 CLEMENTS LANE, LOMBARD STREET, 
and 77, KING WILLIAM STREET, LONDON, E.C.4. 
London Wall Branch: 63, LONDON WALL, E.C. 2. 


West End Branch; 9, NORTHUMBERLAND AVENUE, W.C.2. 
Nupw YORK AGENOY: 67, WALL STREET. 


HaMBURG AGENCY. 
Bank of British West Africa, Ltd., 49-53, SOHA UENBURGER-STRASSE 


hes, Sub-Branches, and Agencies in SOUTH AND 
Over 360 Branches, Su See, eea 


EXECUTOR AND TRUSTEE BUSINESS CONDUCTED. 











COMMERCIAL SERVICE. 


Bank has over 360 Branches in Africa, and Agents and Corre- 
sewadents throughout the World, The closest touch with Trade and 
Industrial conditions is maintained, with special attention to Com- 
mercial and Credit Intelligence. | This service available to 

rters, Importers and others wishing to develop trade between 
South and East Africa, the United States of America and the 
Continent of Europe. 


THE STANDARD BANK MONTHLY REVIEW is sent post free on application. 
oe ee echieetesl ene agpenpeeknarmaninntnneantonsantaeenttincoaeeeaneanee 


It gives the latest information on all South and East African matters of Trade 
and Commercial Interest. 
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owing to the larger amount of debenture capital out- 
standing, and the fact that the five-year notes rank for 
a full year’s interest, the amount available for the 
ordinary capital is lower by some 44 per cent. than 1927-28 
after reducing tho figure for the latter period to the equiva- 
lent of 12 months’ trading. The dividend for last year 
is reduced to 10 per cent., against 15 per cent. paid in 
each of the preceding three years during which the com- 
pany has been a public one, but when allowance is made 
for the allocation to depreciation reserve, the accounts now 
issued show earnings of only 7.4 per cent. :— 


May 31, *Aug. 31, Aug. 31, 











Year Ended. 1927. 1928. 1929. 

£ £ £ 
OS, . ci tendcttcnuibdidiapeibwcndiiawbines 163,285 260,455 240,652 
Debenture interest..................eeeees 9,000 26,250 73,613 
Interest on loans, directors’ fees, &c. 12,409 28,406 18,225 
Depreciation reserve ...........s..seeeees 25,000 25,349 50,000 
PIII © sncisntadctnencoticesnctsneetionss 116,876 180,450 98,814 
Preference dividend ..............s.s00+ 14,000 35,000 33,921 
Earned per share ......... 17-71% 14:6% 7-4% 

Ordinary< Paid subject to tax ...... 150% 15:0% 10% 
Amount of dividend ...... 90,000 154,687 87,500 
Total divs., compared with net profit + 12,876 — 9,237 — 22,607 
Transfer from share premium reserve 71,041 jos 168,948 
Transfer to general reserve ...........- 70,000 150,000 


— 9,237 — 3,659 


Increase or decrease in carry forward + 13,918 
* Period of 15% months. 


The directors’ report states that the rolling mills at Dar- 
lington, the plant at Diisseldorf, Germany, and the 
business of the Crittall Casement Window Co. at Detroit, 
U,S.A., are working most satisfactorily, but no profit 
from any of these sources has been included in the present 
accounts. The investment in the Darlington concern was 
made at the end of 1927, when a 50 per cent. interest was 
acquired. ‘The transfer of £150,000 to general reserve 
raises that account to £250,000 and £50,000 allocated to 
depreciation reserve makes that fund £125,000. These 
accounts have been built up to a considerable extent by 
transfers from share premium account, appropriations of 
£25,000 in 1925-26, £71,041 in 1926-27, and £168,948 in 
1928-29, having been effected through the medium of the 
revenue account. The depreciation reserve now totals 
£125,000, as compared with fixed assets, ‘‘ at cost,’’ 
aggregating £1,265,110. It appears evident that intensi- 
fied competition has obtained in the industry and has ren- 
dered conditions at the present time, possibly, somewhat 
less promising than they appeared twelve months ago. 
Since the report appeared the quotation of the ordinary 
shares has weakened to 30s., at which price the yield is 
approximately 6.9 per cent. allowing for the final divi- 
dend, and the yield on the basis of last year’s net earn- 
ings some 5.1 per cent. 





British Controlled Oilfields.—Professional interest of the 
spectacular sort has long since departed from the market 
in British Controlled Oilfields shares, but under its new 
board of directors this company makes steady, if slow, 
progress. Briefly, the position is that the company’s pro- 
duction from its El Mene field in Venezuela has been 


LL 


OFFER TO NEW READERS, 





Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 


To Publisher, ‘‘ Economist Newspaper, Ltd.,”’ 
6, Bouverie Street, E.C. 4. 


In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If I then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. 


BAM ....0ccccccececccreveccvecococecooceseseonssocosoboboosostcbouconeces 


Address COSCO H OCHO OOOOH OOOO OOSOOSOCE SOS ESOS EOOEEOOS SEO OOOSOOS SS OOSOEEES 
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declining while that from its Palo Seco field in Trinidad 
which is being operated by a subsidiary company a 
Trinidad Petroleum Development, has been inoweasine| 
Prospecting work goes on in outlying parts of the anal 
pany’s vast concession in Venezuela and in the eastern 
area of this concession, leased by the Standard (jj Com 
pany of New Jersey (which has to pay a royalty of 13 
per cent.) oil has been struck in commercial quantities 
The figures of the company’s production from Venezuely 
and Trinidad for the past three years are shown in the 
following table: — 


To July 30th, 


1927. 1928. 





192 

Venezuela ......... 2,477,669 bls. 2,141,266 bls. 1,863,209 bls 

Trinidad ......... 59,349 ,, 211,310 ,, 732,145 " 
2,537,018 ,, 2,352,576 ,, 2,601,374 - 


Production in the El Mene field has, however, lately 
been improved by the introduction of new methods—oyg. 
lift, repressuring and vacuum—and the directors state that 
the steady production which characterised the second half 
of the trading year should continue for many years to 
come without much expenditure in the drilling of ney 
wells. The oil from the El Mene field is sold to the 
Shell group at a price which varies with the price o 
refined petrol (the company has thus benefited from the 
rise in the price of petrol in Great Britain this year) and 
the oil from the Trinidad field to the Anglo-Persian (jj 
Company and the United British Oilfields of Trinidad, 
The revenue from these operations in the last two years 
has been as follows: — 


July 30th, July 30th, 
» 1928. 1929. 
£ £ 
Gross profit ........ccccccosscscsecccscceeses 405,280 440,171 
Net profit after depreciation ............ 169,472 241,115 


The balance, standing to the credit of profit and loss 
account, now amounts to £1,244,675. The last year's 
net. profit was equivalent to 5.37 per cent. on the pre- 
ferred capital or to 2.68 per cent. on both preferred and 
ordinary capital. The directors state that in order to 
expedite the payment of dividends a readjustment of the 
capital account is necessary, and that they hope to bring 
forward in the near future a scheme which will be accept- 
able to both classes of shareholders. ‘The preferred 
shares are at present quoted at 6s. 6d. and the common 
at 3s. 94d.—the par value in each case being $5. To 
write off the cost of the concessions, the development 
account, and investments in moribund companies, We 
estimate that both preferred and common shares alike 
might need to be written down by about 75 per cent., but 
no doubt the convertible preferred shares would receive 
better treatment than the common. 





Steel Industries of Great Britain.—Mr Benton Jones 
speech at the statutory meeting of this concern was 0 
special interest in view of the company’s role in last 
September’s ‘‘ Hatry ’’ dénouement. Mr. Jones out 
lined the history of the company’s formation from the 
time when Austin Friars Trust first offered to purchase 
the entire share capital and securities of United Steel 
Companies and of its associated company, United Strip 
and Bar Mills. The offer then made was accepted 
holders of ninety-seven per cent. of the securities of the 
two companies, and now an overdraft had been obtaine 
from the bankers of the new company with a view . 
purchasing the three per cent. of securities outetandi. 
The Chairman emphasised the fact that the assets of t 
company were entirely unaffected by the failure . 
Austin Friars Trust, all the securities and shares of t 
steel companies, against which shares of the new as 
pany had been allotted, having been safely delivere Ae 
the company. He was of the opinion that when 


capital of the steel companies has been reorganised the 
new company would possess an undertaking © 
having regard to its minera! resources, plant, 4 
capitalisation, 
enterprise. 


hich, 
d low 


should constitute a sound industrial 
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yilm and Gaumont-British.—The tendency of 

sim industry to become a side-show for the big 
the eal companies, writes a correspondent, has been 
nn d by the difficulties of certain American film 
ee as a result of the collapse of speculative values 
oll Street. Mr William Fox is reputed to have lost 
4 000,000 in the great slump. Whatever the truth 
f 7 be "Mr Fox’s losses were sufficiently considerable to 
pe ‘ him to hand over control of the Fox Film Corpora- 
i. a committee of trustees consisting of a New York 
Re the company’s lawyer, and a representative of the 
wen Electric Company (a subsidiary of the American 
eegraph and Telephone), which was the company’s 
biggest creditor. This development is not without signifi- 
ance as regards the British film industry. In making 
hic announcement, the American Motion Picture News 
r to cables which have been published in 
rious papers on this side) is reported to have 
wed the following words:—‘ Mr Fox __ personally 
énjs himself in a@ position where short-term notes 
ye signed acquiring the Loews (theatre circuit) and 
Gqumont-British Corporation could not be met.’’ The 
qord “acquiring ’’ is ambiguous in the above context, but 
‘tis difficult to see how it could have been made at all at 
atime when the Gaumont-British Corporation has altered 
as articles to prevent control passing out of British hands, 
and has denied that it is in any way controlled by the Fox 
Fim Corporation. We commented on the curious atti- 
tude of the Gaumont-British directors in the Economist 
of August 10, 1929, page 282. Obviously it is possible for 
aentirely British-controlled company to make a working 
arrangement with an American film corporation for the 
showing of its American films and the co-operation of its 
echnical and theatre experts. In such a case the share- 
holders, whose main concern is that a company should 
best be in a position to earn profits and pay dividends, 
might not consider themselves directly concerned in a 
mainly administrative matter. 











(according 


The Finance of the Gramophone Industry.—We regret 
that, owing to a printer’s error in an article under this 
heading in our issue of December 14th last (page 1148), 
the word ‘‘ Graphophone ’’ appeared instead of ‘* Gramo- 
phone ’’ towards the end of the review. The passage in 
question should read as follows:—‘‘ The two leading 
companies, Gramophone and Columbia Graphophone, 
have already entered the field of radio manufacture, and 
at the same time the Gramophone Co. is co-operating 
with the talking-film industry. These two developments, 
according to the chairman of the latter company, may in 
time transform the whole outlook.”’ 


Potgietersrust Platinums.—Our mining correspondent 
Writes: —Distinct progress towards the stage of produc- 
tion on & commercial scale is shown in the report to 
September 30th. Capital outlay totalled £150,500, 
whereof £75,600 was disbursed upon machinery and plant. 
Treatment should very shortly be in full swing. Against 
‘total outlay of £74,000 the experimental plants provided 
‘oncentrates and crude platinoids to the value of £59,900, 
While sundries brought in £7,750. Somewhat curiously, 
to credit was taken for products on hand. At the date 
of the accounts the cash available amounted to £135,600, 
plus £3,500 debtors, less £27,700 creditors. During the 
year some small additions were made to the mining area, 
ind land was acquired for a dam site; on the other hand, 
ee leases were relinquished and extensive options and 
re rights were allowed to lapse. Operations be- 
on b ee adually concentrated on the Zwartfontein Central 
defint y, which is of higher grade than the Vaalkop. No 
“ vi ore reserve estimate is given, but it is stated that 
aaa ; '8 now a sufficient quantity of good grade ore 
srailahl ~ to ensure that an adequate tonnage will be 
oer e = the mill averaging over 8 dwts. platinoids 
mental pl mprovements have been effected in the experi- 
0 be oe but the ratio of extraction still leaves much 
nevis red. As indicating the complexity of the ore it 
ee mentioned that last year’s recovery is estimated 

Present 5,299 ozs. platinum, 2,489 ozs. palladium, 
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98 ozs. other platinum group metals, 288 ozs. gold, 10} 
tons copper, and 17} tons nickel. Whether results will 
give an adequate return upon the company’s capital of 
nearly £2,000,000 remains to be seen. In this connection 
the proposed marketing organisation may be a factor of 
importance. This year the 5s. shares have fluctuated be- 


vg 6s. and 3s. 3d., the current price being about 
s. 3d. 





Rand December Dividends.—Rarely have the half- 
yearly dividend announcements of the Witwatersrand 
gold-mining companies been awaited with less interest, 
and exerted a smaller effect upon the market quotations 
of the shares. Discussion has been practically confined 
to possibilities in connection with the Sub Nigel. In 
view, on the one hand, of the reduction in profits due 
partly to the necessity of treating lower-grade ore and 
partly to a series of minor accidents, and, on the other, 
of the company’s requirements for capital outlay, a 
marked cut in the rate was generally expected. The de- 
claration of 20 per cent., as in June, therefore 
came as an agreeable surprise, although the year’s total 
is only 40 per cent., as against 60 in respect of 1928. 
Our usual table is given :— 
pss eensenpneseentensnesseesennsssteases 


June, | Dec., |Total, | June, | Dec., | Total 





. Company. 1928. | 1928. | 1928. | 1929. | 1929. | 1929. 
% % % % % % 

Brakpan.........:0.0-+-«. 233 | 25 | 482] 232] 25 | 48% 
Consd. Main Reef...... 6} 5 | ly] 5 5 | 10 
Crown Mines ......... 25 | 30 | 55 | 328] 324 | 65 

Geduld Proprietary ... 16} 174 33} 15 16} 31} 
Geldenhuis Deep ...... _ 24 2 23 24 5 
Government Areas ... 45 45 90 45 45 90 
Langlaagte Estate ... 7h 7} 15 74 73 15 


Modderfontein ““B’” | 40 40 80 40 40 80 
Modderfontein Deep... | 65 70 | 135 65 70 | 135 





Modder East. ......... 8} | 10 18? | 10 10 20 
New Modderfontein ... 70 70 | 140 70 70 | 140 
New State Areas ...... 5 74 | 124 7% 5 123 
NOUPSC ....seceeeeeseeees 23 2} 5 eee 2s 2h 
Rose Deep............+0. 23 oes 24 _ we won 
Springs Mines ......... 16} 17} 33} 174 18} 36} 
Sub Nigel .............4. 50 30 60 20 20 40 
Van Ryn Gold ......... 23%) 2)* 5° 23%; 23% 5° 
Van Ryn Deep......... 20 20 40 173 174 | 35 
Village Deep ..........+- ei 2} 24 2} 5 
West Springs............ 3} 5 8} 5 5 10 
Witwatersrand Gold... 2} one 24 “en 23 2} 
Johannesburg Consd. 74* 74*| 15° 74° 74*| #15 
New Era Consd. ...... 6} 8} 15 5 5 10 
Rand Mines ..........+. 50 50 | 100 50 50 | 100 
Rand Selection ......... 15 10 25 15 10 25 
* Tax free. 


This table does not include declarations made at dates other than 
June and December. 


The most notable example of increase—10 per cent.—is 
shown by the Crown. Van Ryn Deep pays 5 per cent. 
less than before. Although the December rate is 5 per 
cent. in place of 74 per cent. last year, the aggregate of 
the New State Areas is the same as for 1928. Rose Deep 
has paid nothing for eighteen months. As regards the 
finance companies, there is a decrease in the case of the 
New Era; the others show no change, though with the 
Rand Selection the comparison is not quite on all fours. 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following meet- 
ings:—Bank of London and South America, National 
Bank of Scotland, Scindia Steam Navigation, Rhodesian 
Selection Trust, Rhodesian and General Asbestos, 
Dorman, Long and Co., Chinese Engineering and 
Mining, Kamunting Tin Dredging, Bukit Kajang 
Rubber Estates, Bermuda Traction, Crittall Manu- 
facturing, British Ropes, Carreras, Ansells Brewery, 
Showell’s Brewery, and Ind Coope and Go. At the 
Bank of London and South America meeting, Mr 
Richard Foster referred to the development of trade and 
commerce in the Argentine. Three of the company’s 
directors had travelled in the country very extensively 
during the past few months, and had been able to report 
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evidence of development in agriculture, fruit cultivation, 
and public works, not only in the centres of population 
but in the remote districts. Mr A. Chester Beatty, pre- 
siding at the annual meeting of the Rhodesian Selection 
Trust, discussed the extensive prospecting and develop- 
ment programme and activities of the company. At the 
British Ropes meeting the chairman referred to the heavy 
tariffs with which British companies had to contend in 
certain parts of the world, and said that the company was 
making strong efforts to nullify the evil effects of such 
tariffs by the manufacture and sale of specialities, and 
by increasing the number of products for sale. 





CAPITAL ISSUES. 





Two new public issues were made in the week before 
the Christmas holidays. Of the British Can Company pre- 
ference issue, only £96,000 was actually available to the 
public, and was rapidly taken up. The readiness of British 
investors to participate in the European enterprises of 
reputable American companies, with a sound record of 
dividends and earnings, will doubtless be noted by similar 
concerns which may desire to establish British offshoots 
in the future. Despite the strength of its board, Fibre 
Products (Pita), the second issue of the week, falls into 
the speculative category. The fibre it proposes to exploit 
may have considerable potentialities as a substitute for 
Russian flax, so long as the latter’s price remains at its 
present high level, but it has yet to be tried out on a com- 
mercial scale. 


ISSUES OF THE WEEK. 
By Prospectus or Offer for Sale. 


Net total recorded, January 1 to December 14, 1929, £281,491,098. 
Total, including conversion, recorded January 1 to December 14, 1929, £485,966,698. 


National Savings Certificates. 
Net sales week ended December 14, 1929, Dr. £250,000. 
Total receipte, April 1, 1929, to December 14, 1929, Dr. £3,350,000, 


Conver- New 
sionsor Money 
Nominal Repay- CashSub- First Further 
Capital. — scription. Payment. Liability. 
¢ ; ; 





To the Public. £ £ ¢ 
British Can Company ......... 186,000 186,000 23,250 162,750 
Fibre Products (Pita) ......... 90,000 90,000 11,250 78,750 
Total offered to Public, week 
ended Dec. 21, 1929 ......... 276,000 276,000 34,500 241,500 
To Shareholders Only. 
British Metal, 50,000 Ord. £1 
UIE occeksscnvvscbssenseesnsoce 50,000 50,000 50,000 
Ebonite Container, 200,000 
Ord. 4s. at Par ........00.+00. 40,000 eve 40,000 10,000 30,000 
Griqualand Exploration and 
Finance, 156,370 Ord. 2s. at 
De GE, nccasevnorceseroserapesvece 15,637 19,546 7,818 11,728 
North Perak Rubber, £9,000 
8% 10 yr. Obligation Notes 9,000 9,000 900 8,100 


ee 


Total to Shareholders only, . 
week ended Dec. 21, 1929... 114,637... 118,546 68,718 


Total Offered for Subscription— Total Offered for Subscription— 

Including Excluding Including Excluding 
Conversions. Conversions. Conversions. Conversions. 

To date— £ £ Whole year— £ £ 
1929 ...... 486,111,244 281,635,644 1928 ...... 693,100,056 369,058,073 
1928 ...... 542,634,256 368,253,273 1927 ...... = 365,165,970 
1927 ...... as 353,939,312 1926 ...... 230,782,600 
1926 .. ‘ 230,732,601 1925 ...... 232,214°500 
1925 ...... 231,914,268 | 1924 ...... 209,326,101 
1924 ...... 209,326,100 | 1923 ...... 271,399,173 
1923 ...... 271,393,173 1922 ...... 3 573,675,653 
















Grace National Bank 


Hanover Square, New York, U.S.A. 
A thoroughly organized interna- 


tional bank, giving special at- 
tention to the requirements of 
European banking correspondents. 
Special Representative 
148 Leadenhall St. London, E.C. 3. 
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By Stock Exchange Introduction, 


Amount Prices at whi 
a Capital Dealing Total 
ee lee 
Total recorded since January 1, 1929... 31,471,788 . ~ 
miele, a 43 592 rt 
Thomas Richards (Textiles) 192,586 8% aia ae 
Cum. Ptg. Pref. 58. (Dec. 10)..........-. 48,146 aoc: 
Total week ended December 21, 1929... mo 48,146 a wane 
Total to date, 1929 ........ccccccccseeserseeee 31,519,934 aor : =— 
eee koa rr 544,082 
British Can Company, Limited.—Issue at par of | 86,009 


74 per cent. redeemable cumulative prefe 
each, redeemable in whole or in part at th 
at 22s. per share, plus accrued dividend, at any tim 
months’ notice by the company. The company e . six 
formed for the purpose of developing the manufact, a 
metal containers and of acquiring the business of * of 
Taylor, Limited, of Liverpool. _— 


Fibre Products (Pita), Limited.—Issue at par of 
shares of £1 each, no part of the issue having hoon 
written. The company has been formed for the purpos 
acquiring 7,610 acres of land, together with madhdnien ‘ 
and buildings, in Bolivar, from Messrs Pitales, Limited” a: 
a concession from the Government of Colombia for 15 ies: 
with the sole rights in the exploitation of Pita and {e a 
fibres generally. — 


rence shares oj £] 
© company’s option 


90,009 


under. 





Particulars of the following have been issued “ for info 
mation only ’”? with a view to Stock Exchange introduction ._. 
Spanish Government 6 per cent. Gold Loan; To be issued on Jen. | 
1930, gold bonds of the internal debt to a nominal amount of 
350 million pesetas, bearing interest at 6 per cent. per 
annum, repayable at par at the end of ten years, the 
Treasury reserving the right to anticipate redemption, in 
whole or in part, on and after January 1, 1935. 


[Other Stock Exchange information, including the latest 
profit and loss figures, summary of balance sheets, shorter 
notices, dividend announceinents, and traffic returns, will le 
found on page 1223, under the heading “ Company Neus.”) 





TRANSVAAL GOLD OUTPUT STATISTICS. 





October, 1929. 


November, 1929, 


























Name of Mine. ince “ 
st. ust. Est. Est. 
Ore. | yield. | Profit. | OF | Yield. | Prott, 
Tons. £ Tons. . | & 
Brakpan .......sese0+ sage 88,500 | 144,369 | 54,226 | 84,500 | 141,025 | 52,566 
City Deep ............000- 91,500 | 106,609 | 13,954%] 87,500 | 99,318 | 15,749 
Consolidated Main Reef | 59,600 | 95,291 | 15,564 | 59,000 | 94,324 | 15,052 
Crown Mines (10s. shs.) | 232,000 | 315,606 82,368 | 221,000 | 298,145 | 70,916 
Durban Roodepoort 
1D ii ieealiiaan 41,800 | 60,505 | 4,530 | 40,500 | 58,145 | 4693 
East Rand Proprietary | 149,000 | 171,554 | 12,014 | 143,300 | 165,497 | 12,015 
Geduld Proprietary ... | 85,500 | 117,673 | 47,117 | 83,000 | 113,687 | 45,510 
Geldenhuis Deep ...... | 76,500 | 66,164 | 3,999 | 66,000 | 63,281 | 3,349 
Glynn’s Lydenburg..... 6,300 8,335 552 6,000 9,425 | 1235 
Government Areas...... | 210,000 | 397,626 | 236,003 | 202,000 | 384,497 230,202 
Kleinfontein, New...... 53,800 | 53,492 9,600 | 51,300 | 49,434 7,067 
Langlaagte Estate...... 83,000 | 112,830 | 27,231 | 79,000 | 111,991 | 30,067 
Meyer and Chariton.... | 17,300 | 20,390 2,020 | 16,800 | 19,145} 2,509 
Modderfontein B. ...... | 71,000 | 107,667 | 48,084 | 69,000 | 105,695 47,107 
Modderfontein Deep s 
INES ck cascsassoninan 45,900 | 103,554 | 67,354 | 44,200 99,560 | 64,895 
Modderfontein East ... | 70,500 | 88,891 | 18,024] 68,500 | 86,51] 16,833 
Modderfontein, New ‘ 
4 shares) ........... . | 152,000 | 312,590 | 185,086 | 147,000 | 309,021 | 181,828 
New State Areas ...... | 78,000 | 142,969 | 62,029 | 76,000 | 144,910 | 65,085 
Nourse Mines ............ 62,000 | 75,945 | 5,557 | 59,500 | 72,760 bi 
Randfontein Estates... | 220,000 | 220,297 | 27,618 | 213,000 214,672 | 27,574 
Robinson Deep ......... | 78,100 | 90,366 | 15,494 | 77,700 | 90,094 15,58 
Rose Deep ..........+. «.. | 60,500 | 53,002 3,831 | 59,000 | 51,414 eo ; 
Simmer and Jack ...... | 76,400 | 82,627 7,651 | 75,400 | 80 454 oo 
Spring Mines ............ | 73,000 | 146,738 | 65,517 | 67,700 | 156,845 | &20 
Sub-Nigel ...............+ 25,800 | 88,616 | 29,126 | 24,400 83,243 tt 
Transvaal Gold Mini 13,150 | 20,101) 2 
Estates ....... vesseeeee | 13,600 | 20,821 | 2,546 4.037 
Van Ryn......... MUNIN | 40,500 | 40,370 | 4,063 | 40,000 | 40,179 | o>. 
Van Ryn Deep ......... | 65,000 | 106,122 | 43,062 | 62,000 | 104,587 | %.5, 
Village Deep -.........., 60,000 | 66,558 | 5,510 | 57,000 | 64,399] or, 
West Rand Consolid’td | 90,000 | 97,980 | 19,006 | 87,000 96,846 113 
West Springs............ | 70,000 | 83,128 | 20,857 | 67,700 | 78,901 | *°205 
Witwatersrand Deep .. | 42,000 | 39,753 | 2,827] 36,000 35,50 4029 
Witwatersrand Knight's} 55,000 | 50,614 4,121 | 52,500 ' 49,726" "nr 
© Loss. 
OIL OUTPUTS. 
or November, 


Tue Arrock Om Co., Limirsp.—Production f 
26,110 barrels. 


Tue British Burman Petroteum Co., LimrreD. 
crude oil by fhis company for the month of Novem 
to 37,880 barrels. 


—Production of 
ber amounte 
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COMPANY MEETINGS, &c. 


THE SCINDIA STEAM NAVIGATION 
COMPANY, 





LIMITED. 


“UNFAIR COMPETITION OF NON-INDIAN INTERESTS.” 


The tenth ordinary general meeting of the company was held 
on Monday, November 25, 1929, at Sudama House, Ballard Estate, 
, Mr Walchand Hirachand, C.I.E. (the chairman), 


Bombay, 
presiding. ‘ 

The Chairman said :—Gentlemen, I trust that, as usual, you 
would like me to take the report, which has been in your hands for 


some days now, as read. 


THE LATE MR NAROTTAM MORARJEE. 


Before I refer to the detailed working of the company, it is my 
painful duty to express my grief at the sad demise of our late 
chairman, Mr Narottam Morarjee, who was recently the victim of 
an unfortunate accident, and to pay my tribute to him for the 
unique services he rendered to the Scindia Co. and the national 
cause which it represents. Gentlemen, it is now a matter of 
common knowledge how the late Mr Narottam Morarjee, as the 
head of this company, had to lead a continuous fight in the struggle 
even for the mere existence of the company from its very inception 
against powerful foreign vested interests. That struggle is not 
yet over and we are still in the initial stages of the great fight 
Jooming large on the horizon. But I venture to think that the 
future historian of the revival of Indian Mercantile Marine in the 
20th century will have to inscribe in bold letters the name of 
Mr Narottam Morarjee as a great pioneer of modern Indian 
shipping. I had the privilege of being associated with the late 
Mr Narottam Morarjee from the very commencement of this con- 
cern and can, therefore, speak with knowledge of the very many 
obstacles which he had to face and, as we know, faced successfully 
with your sympathy and support and the sacrifices which you have 
willingly made, from time to time, to bring the company to its 
present position. Gentlemen, it would take too long to enumerate 
all the valuable services rendered by Mr Narottam Morarjee to 
this company. But you all know the high esteem and affection in 
which the late Mr Narottam Morarjee was held and the great 
extent to which his name and sense of honour, and the high reputa- 
tion they carried in the world of commerce and industry, were real 
assets of our company. I am sure you will all, therefore, join me in 
placing on record our deep sense of sorrow at the loss sustained by 
the company in the death of Mr Narottam Morarjee, our apprecia- 
tion of his valuable services to the cause of Indian shipping and in 
conveying our condolences to the members of his bereaved family. 


UNECONOMIC RATES OF FREIGHTS. 


Coming now to the affairs of the company, you would naturally 
like to know why the working of the last financial year has led to 
a loss of Rs. 1,74,969-0-6. You must have observed from the 
report that two main factors are operating against us and have 
brought about this result. The rates were on an uneconomic level 
and there was considerable superfluous tonnage on the Indian coast, 
which the trade did not want, but which, in spite of its protests, 
was unnecessarily thrown in by the foreign interests with a view 
to put this company in a disadvantageous position and financial 
loss. As you are well aware, there is the semblance of a shipping 
conference in the coasting trade of India; but perhaps there is no 
other shipping conference in the world of the type working here, 
wherein the interests of its component members are not common, 
where the tonnage of the national company is limited while the 
foreign company can employ unlimited tonnage to harm its in- 
terests, where the former is made to accept uneconomic rates while 
the latter make up their losses in monopolistic trades—coastal, 
adjacent and foreign. In the old days the foreign shipowners 
entrenched in Indian waters used to kill new Indian shipping 
companies by means of brutal, but, nevertheless, direct, rate wars. 
But, in view of the changed atmosphere in the country, as such 
‘rude methods are no longer paying, they have now discovered 
subtler methods of destruction. Heavy artillery is being replaced 
Y poison gas. These foreign interests, which, Mith the active 
‘ssistance of the Government, have earned very large amounts for 
decades together, now that an Indian company is struggling to 
keep its head akove water, pose as the protectors of those very 
merchants and consumers whom they Rave bled white for genera- 
tions, and manceuvre to keep rates on such an uneconomic level 
that they do not leave even sufficient margin to cover depreciation, 
= re speak of reasonable return on capital. At the end of 1928, 

ginning of 1929, when the question of revision of rates was 





under consideration, the general market conditions were favourable 
for a reasonable increase, rates for time charter and U.K.-Continent 
voyage charters had appreciably gone up, even freights on coal 
from Calcutta to Bombay had jumped up from Rs. 6/- to Rs. 8/-, 
tonnage was scarce, and there was no chance of rice coming to 
India from Japan or Saigon as happened last year. In spite of 
all these facts justifying reversion to economic rates prevalent 
before 1928, when they were unnecessarily and intentionally cut 
down with a view to hit this company hard, the foreign interests, 
as is usual with them, created a prejudice in the minds of Indian 
shippers against our Indian company by unofficially indicating 
their willingness to accept an uneconomic rate, and consequently 
the basic rate for 1929 from Rangoon to Bombay was fixed at 
Rs. 11/- per ton, the disastrous effects of which are seen in our 
balance sheet. 


SUPERFLUOUS TONNAGE. 

Moreover, as I have stated above, the tonnage employed on the 
coast was much in excess of the requirements of the trade. Even 
the merchants have been protesting year after year against indis- 
criminate berthing of excessive tonnage at all ports and particularly 
at the ports of Burma. The situation became so acute this year 
that the Bombay Rice Merchants’ Association had to resolve to 
stop shipments altogether trom Burma ports for a month and a 
half. But the foreign companies, who pretend to be the well 
wishers of Indian shippers and consumers when it suits them, do 
not care how much money they themselves lose or make the shippers 
lose, to attain their main object in berthing unwanted tonnage, 
namely, to prevent, if they can so manage, even a single ton of 
cargo from being shipped by an Indian vessel. Under these con- 
ditions many steamers were long delayed at Burma ports where 
they used to get good despatch and many had to sail with con- 
siderable empty space from these ports, which usually gave full 
cargoes under normal circumstances. Let me illustrate the position. 
Out of their 78 sailings, our steamers, which left Burma ports 
during the year under review, were for 2] sailings in port loading 
for 20 days and more, the maximum delay being 5! days; moreover, 
our steamers, in 32 sailings, had to leave with more than 500 tons 
of empty space, the total empty space thus carried being over 
55,000 tons, which, in terms of money, even at the present unecono- 
mic rate, has meant a loss of more than Rs. 6 lacs. The average 
quantity loaded per day was about 350 tons, whereas, under normal 
circumstances, it would have been at least double that quantity. 
It may be stated that the foreign companies have not fared any 
the better. Quite right; but, as 2 mentioned above, they have 
purposely created this situation only on those routes along the 
Indian coast where our ships are employed, not with a view to 
benefit the Indian shipper or consumer, but with the sole aim of 
hitting this company hard, knowing, as they do, that they can meet 
these losses by large earnings in monopolised routes. 


IRREGULAR PRACTICES. 

When the foreign companies were alone in the field, they allowed 
all sorts of irregular practices tc grow, ostensibly to please the 
merchants, but really to fleece them and to secure a heavy price 
in return, and did obtain high freights which not only compen- 
sated them fully but enabled them to build up big reserves that 
have been used with such deadly effect against Indian companies 
from time to time. A shipping order was not a contract because 
it suited them to treat it as a valueless document. No laydays 
were fixed because merchants had no other alternative but to put 
their cargoes alongside the loading vessels as and when required 
by the companies. Claims which normally ought to have been 
insurance risks were recognised because the monopolists got in 


exchange the exorbitant freights that they wanted. Those days of — 


unreasonable high freights have gone, leaving behind the heritage 
of various unfair and irregular shipping practices. 

Besides, no sooner did the Indian ships come in the field than 
these old irregular shipping practices were more vigorously con- 
tinued and new ones have been added from time to time such as 
free towage of cargo at ports of shipment and giving free godown 
space at ports of destination, allowing shipments without record- 
ing the actual conditions of the cargo and recognising claims on 
cargo showing no outward signs of damage. Such concessions serve 
their nefarious purpose by demoralising the situation, and creating 
feelings of estrangement between Indian shippers and shipowners. 
These unrighteous, irregular and unfair shipping practices, coupled 
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with low, unreasonable and uneconomic freights, tell heavily upon 
the Indian companies struggling for existence and do not leave 
much chance for their stabilisation and development. 


CONDITIONS OF DEVELOPMENT. 


Gentlemen, my colleagues and I myself are therefore convinced 
that no Indian shipping company can prosper on sound economic 
basis against unfair competition of non-Indian interests, and an 
Indian merchantile marine will remain a dream unless the exist- 
ing order of conditions on the Indian coast is changed, unless the 
total tonnage employed is defined and restricted to meet the 
adequate requirements of trade, and unless and until definite pro- 
vision is made for the expansion of Indian tonnage simultaneously 
with the elimination of foreign tonnage from the coasting trade of 
India, as demanded by the country at large in its universal support 
of the Coastal Reservation Bill. 


GOVERNMENT HOSTILE TO INDIAN SHIPPING. 


The year 1858 may be said to signalise the landmark between 
the governance of India by the East India Company in the 
interests of its stockholders and the administration of .India by 
the British Crown apparently at least in the interests of the 
people of India. It is, therefore, proper to examine what steps, 
if any, were taken, as in other countries, during the later period 
to enable the Indian shipping industry to get over the difficulties 
of the transition stage resulting from the substitution of sail by 
steam and motor and of wood by iron and steel. <A survey of 
historical records shows that not only was nothing constructive 
done by Government during the period under investigation, but 
that active steps were taken in different maritime presidencies 
gradually to remove from India all traces of its past shipping 
history. Not only did the commercial shipbuilding yards dis- 
appear one by one but active steps were taken by Government to 
do all it could to prevent the building of ships in India even for 
its own requirements, and us a result the Bombay dockyard was in 
a few years closed down after rendering immense service both to 
England and India during the many years that it lasted. With its 
dismantling was completed the process of devitalising the shipping 
industries of India, undertaken ever since the appearance in 
London of Indian-built vessels which evoked the jealousy of the 
shipbuilders of England. Thus, in the course of less than fifty 
years, the national tradition of Indian shipbuilding and maritime 
activity extending over thousands of years was blotted out so that 
hardly anything now remains to show the immense sway which 
at one time the Indian shipping industries exercised over the 
commercial ocean routes of the world. It has been said of reign- 
ing dynasties of the past that the newcomers were never content 
until after the total demolition of even the last vestiges of the 
glories of their predecessors, and this medieval line of conduct may 
be said to have been ruthlessly followed by England in connection 
with the maritime industries of India. Definite acts of hostility 
were perpetrated to ruin the main manufacturing industries of 
India. Equally drastic measures were also taken to cripple its 
transport industries and they have since become merely the subject 
matter of past history. The unholy alliance between the British 
administrators and British exploiters of India continued and 
effectively carried out in this country the policy of active harm 
to India enunciated by their authorities at home. 


GOVERNMENT FAVOUR NON-INDIAN SHIPPING. 


But it is not enough to say that the policy was destructive only. 
It was doubtless destructive so far as Indian interests were con- 
cerned but it had a constructive side as well in so far as steps were 
taken to provide for the replacement of the Indian by the British 
agency in matters of shipping. While nothing was done to en- 
courage Indian shipping enterprise, nothing was left undone to 
help the establishment in Indian waters of English shipping com- 
panies, particularly in the coasting trade of India. The early 
history of the British India and the Asiatic Steam Navigation 
companies bears out the above-mentioned remarks, the full force 
of which will be brought home when it is stated that the English 
shipping companies were definitely excluded from the operations of 
the income tax, and this most profitable immunity was enjoyed by 
them until an Indian member of the new Legislative Assembly in 
1922 drew attention to the iniquity of exempting the British 
companies from the payment of the Indian income tax, even though 
they were thriving in the Indian trade. Not only was direct help 
given to British shipping interests at the cost of tle Indian 
treasury but the Government of India were even prepared to enact 
legislative measures to prevent any outside competition working 
against British companies entrenched in Indian waters. The 
report of the Indian Mercantile Marine Committee discloses a few 
interesting facts in this connection. The report of the Committee 
says :— 

“It is understood that this action (Reservation of the Coastal 

Trade of India for British ships) was suggested before the war 
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when foreign participation in the Indian coastal trad 

to assume serious proportions.”’ 

Now it is clear that this suggestion could have come from 
the two sources, either the British shipping interests Operatin ne 
Indian waters or the Government of India, because at that tine a 
was no talk among the Indians themselves of excluding a — 
from the coasting trade of India. The proposal, therefore : a 
vestigated by one party and accepted by another. Anyhow ~~ 
clear from the report that both the Government of India and Bri : 
shipping companies were, before the outbreak of the Great War 
sidering measures to keep the foreigners out of Indian waters ae 
would have practically meant, in the absence of an Indian ca 
Marine, the reservation of the coastal trade of India in the tiie ; 
of British monopolists. Throughout the awful pages of Indian 
economic history of the last 70 years there is hardly a more ey pical 
example of the British insistence upon India’s economic ruiz to 
benefit British interest than their systematic destruction of Saiiies 
shipping enterprise and their helpful support to the consolidation of 
British influence in the coastal waters of India. The exclusion oj 
British shipping companies from the income tax and consideration of 
measures to enable them to monopolise in the coasting trade of India. 
coupled with their hostility to Indian shipping in general, are enough 
to stamp the British economic policy with an open desire to harm 
Indian interests and to pursue definite policy of strengthening 
British interests. 


COUNTRY’S REAL DEMANDS THWARTED. 


There is, moreover, nothing in the attitude of the Government of 
India towards Indian shipping problems during the last ten years 
that will indicate a change from the lines followed by them until 
then. After the reformed constitution, under pressure of a resolu- 
tion passed by the Legislative Assembly, the Government of India 
had to appoint the Indian Mercantile Marine Committee. The 
Government of India then followed the usual course, when to them 
an awkward and unpleasant subject is insisted upon by the repre- 
sentatives of the people, of appointing a Committee and then not 
acting upon its main recommendations, or so modifying them that 
even the members of the Committee themselves may well feel sur- 
prised at the actual fruits of their labours. In the case of the report 
of the Indian Mercantile Marine Committee the Government of 
India followed the first alternative. They have no doubt established 
a training ship, as recommended by them, but, in the opinion of the 
Committee themselves, ‘‘ something more is required beyond the 
provision of training facilities ’’ if it is desired to develop an Indian 
Mercantile Marine. The Committee further say :— 

‘‘It is our considered opinion that the provision of facilities 
for the training of Indian officers and engineers alone is not suff- 
cient to meet the requirements of the case, and that some further 
steps are required to achieve the object in view. These further 
steps we recommend should be in the form of eventual reservation 
of the Indian coasting trade for ships the ownership and con- 
trolling interests in which are predominantly Indian.”’ 

This fundamental recommendation of the Indian Mercantile 
Marine Committee the Government have fully ignored; nay, more, 
when the private Bill for reserving the coasting trade of India to 
Indian vessels, based upon the same principle that has been so ably 
endorsed by the Committee, came up before the Indian Legislative 
Assembly the Government of India have taken very active steps to 
oppose its progress, and speeches have been delivered from Govern- 
ment side which would have looked more honest, though equally 
misleading, if delivered by men whose vested interests were being 
affected ; but the official speeches, particularly the one of Sir Charles 
Innes, remove the mask of India’s interest, which the Government 
of India usually wear, when they surreptitiously further British 
interests in India. His wrong facts, vicious arguments and mis- 
leading logic justify the stigmatisation of the Government of India's 
attitude in this connection as hostile to development of Indian 
shipping. It is asserted that there has been a change in the Gov- 
ernment outlook since that speech was delivered. Let us hope 80; 
but the mistrust of Government in view of their long hostile atti- 
tude is so great that only definite and active steps, not merely con 
sultative, but constructive in character, will succeed in allaying 1t. 


WHITE BUREAUCRATS THINK AND SPEAK FOR BRITISH SHIPOWNERS. 


During the last few months one has heard much about the expro- 
priatory character of the provisions of the Coastal Reservation Bill. 
In view of its utterly false character, it is interesting to explore = 
origin of this argument. It is most surprising that nothing shou 


have been stated on this phase of the question even in the Minute of 
Dissent appended to the report of the Indian Mercantile Marine 
Committee by Sir Arthur Froom, who, on the Committee, — 
sented the vested foreign interests in India. One searches in - 
through the pages of his Minute of Dissent and through the argv 
ments he urges against the adoption of the poli 
reservation by all the other members of the Committee, 


licy of coastal 
nor was 
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his point mentioned by the European critics of the Report of the 
ae Mercantile Marine Committee until Sir Charles Innes, the 
! e member for the Government of India, speaking in the 


commerce , 
ragislative Assembly two years after the report was published, 
al the novel discovery that the proposals of the Indian Mer- 


cantile Marine Committee in regard to the Reservation of the 
Coasting Trade of India admit of the principle of expropriation. 
sir Charles Innes must have perhaps found in the proposal a 
gource of evil, which had escaped the close scrutiny of men like 
Sir Edward Headlam and Sir John Biles, and even of that most 
interested quarter represented by Sir Arthur Froom. It is not 
necessary for me at this stage to examine this question of expro- 
priation. I have merely referred to it to show that the Govern- 
ment of India have been actively engaged in providing new 
arguinents—howsoever valueless—for the benefit of the English 
business men. One may even say that the members of the Indian 
Civil Service, of which Sir Charles Innes is such a distinguished 
member, have not only been content with working as agents of 
commercial foreign interests in India, but they have gone further 
and have also utilised their opportunities for propagating views, 
which are merely echoes of the cries raised by the interested non- 
Indian parties in India against the beneficent economic policy 
nationalist India proposes to follow in connection with the deve- 
lopment of an Indian Mercantile Marine. It is a matter for regret 
that these official collaborators of commercial exploiters should 
have thought it fit in their interests to encroach upon the privi- 
leged ground trodden at public functions by. the Viceroy and 
Governor-General of India, If I, therefore, take this opportunity 
of exposing high-placed manoeuvres, it is with a view to show 
how far the white bureaucracy in India is prepared to go to 
preserve unimpaired the lifeblood of European commerce in India. 
The episode I have in view cannot be better expressed than by 
showing how the occasion on which His Excellency the Viceroy 
spoke at the meeting of the Federation of Indian Chambers of 
Commerce and Industry in Calcutta last December was abused by 
our civilian administrators to repeat, sometimes even word for 
word, the misleading facts and arguments given currency to by 
European parties, who had a little previously published an anony- 
mous pamphlet on Coastal Reservation, which was widely circu- 
lated by the Bengal Chamber of Commerce. It is a thousand 
pities that the speeches of the highest dignitary in this land 
should be based on doubtful and misleading partisan material 
covered under a cloak of anonymity. Those who are connected 
with the educational line know that cases of copying among 
students are found out the more easily when the same incorrect 
facts appear in the answer papers of the suspected students. To 
show that even His Excellency has been made to repeat the mis- 
leading propagandist statements circulated by foreign interested 
parties, I propose to give here below the full facts of the case 
under three headings, which will fully expose the tactics adopted 
in this connection. 


A Voice. An Ecuo. 
Anonymous Pamphlet on Speech of His Excellency the 
Coastal Reservation circulated Viceroy at the meeting of Fede- 
by the Bengal Chamber of ration of the Indian Chambers 
Commerce, of Commerce. 


I. I. 

‘The terms of the Australian Anyone who has read the 

Navigation Act indicate, in ftelevant section of the Aus- 

short, that it must be classified tralian Navigation Act must be 

4S primarily an advanced form aware that they only relate to 

of labour legislation. personnel, and that their object 
is to secure that Australian 
seamen employed in the coastal 
trade will receive as good 
wages as Australian workers 
employed on shore. 


Aw Exposure. 
An examination of the Arguments. 


I, 

From the Report of the Royal Commission on the Australian 
Navigation Act :— 

“Your Commissioners have studied these reasons, have perused 
the reports of the Royal Commission and of the Imperial Shipping 
Conference and read every important speech on the Navigation 
Bill by Ministers, Members of the House of Representatives and 

nators, with the result that Your Commissioners find that the 
main reason which actuated the Parliament in placing the Act 
“pon the Statute Book and which lifted the subject to a plane of 
great national importance above the ordinary considerations of 


Party politics was the desire to build up an Australian Mercantile 
arine, 
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A Voice. 
Anonymous Pamphlet on 
Coastal Reservation circulated 
by the Bengal Chamber of 
Commerce. 
Il. 


That external capital is not 
excluded from engaging in the 
Australian coasting trade is 
evidenced by the participation 
therein of the Australian 
United Steam Navigation Co., 
Ltd., financed exclusively by 
British capital and controlled 
by a London board of direc- 
tors, 
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AN Ecno. 


Speech of His Excellency the 
Viceroy at the meeting of Fede- 
ration of the Indian Chambers 
of Commerce. 


I. 


So far is it from being true 
that the Australian coasting 
trade is reserved for Australian- 
owned ships that the Australian 
United Steam Navigation Co., 
which is engaged in the Aus- 
tralian coasting trade, is actu- 
ally financed exclusively by 
British capital and is controlled 
by a London board of direc- 


tors. 


An Exposure. 
An examination of the Arguments. 
II. 

From the Report of the Royal Commission on the Australian 
Navigation Act :— 

‘To build up an Australian Mercantile Marine it was necessary 
to extend the protective policy of Australia to its merchant ship- 
ping.”’ 

‘‘ Parliament recognised that, as an island continent, we are 
largely dependent upon the strength of our merchant shipping for 
our communications. The Australian coastal trade was to be 
reserved for Australian-owned ships, which were to be the source 
of a supply of skilled and trained Australian seamen in time of 
war, even as the British Mercantile Marine, during the recent war, 
helped to man the auxiliary cruisers, mine sweepers, transports, 
and other adjuncts of the British Navy. These things were con- 
sidered by the Parliament to be of great national importance.”’ 


A Voice. An Ecuo. 
Anonymous Pamphlet on Speech of His Excellency the 
Coastal Reservation circulated Viceroy at the meeting of Fede- 
by the Bengal Chamber of ration of the Indian Chambers 
Commerce. of Commerce. 
IIT. IIT. 


The profit is only 5 per cent. The profits of the coastal 
trade which appears to give 
only a moderate return on the 


capital invested. 


An Exposure. 
An examination of the Arguments. 


III. 

Whatever the profits in the coastal trade to-day, the history of 
the last quarter of the century of the British India Steam Naviga- 
tion Co., Limited, shows that this company has made a profit of 
over 20 per cent. per annum from the years 1901-25. It should, 
moreover, be remembered that this figure of 20 per cent. is based 
only upon the figures of dividends on ordinary shares, interest on 
preference stock and reserve and insurance funds piled up—figures 
the correctness of which cannot be impunged as they are based 
upon materials derived from the Companies’ Registration Office 
in Somerset House, London. 

Moreover, on January 28, 1927, there was published in various 


English papers a prospectus of the British India Steam Naviga- , 


tion Co., Limited, referring to the issue of £2,000,000 cumulative 
preference shares at 54 per cent. Therein it is stated that the 
‘value of the Company’s fleet on October 1, 1926, at original 
cost, less 5 per cent. per annum depreciation, was £17,081,036. 
It stands in the Company’s books at £7,100,500."” It should be 
noted that the difference between these two figures, amounting to 
£9,980,536, is also derived from the profits of the trade during the 
preceding twenty-five years, as that period represents the normal 
life of the fleet. It is therefore clear, that to arrive at the total 
figure of the profits made by this company during the Jast quarter 
of this century, we should add :— 


Visible profits for 25 years ... sin oe ee £5,171,328 
Concealed profits (excess provision for depreciation)... £9,980,536 
Total profits ... tine wes wee wee £15,151, 864 


giving the average figure of total annual profit at £606,074. This 
amount, on the basis of the share capital of the company, namely, 
£957,200, shows the immense profit of the business at 63 per cent. 
per annum, after providing depreciation on original cost of fleet 
at 5 per cent. per annum. Indeed, a moderate return on the 
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In conclusion, I wish to record our appreciation of the loyal 
services of the staff of the company, both afloat and ashore, who 
have worked in an admirable manner and have satisfactorily 
carried out the duties entrusted to them. With these words, I 
beg to move that the report and the audited statement of accounts 
for the year ended June 30, 1929, be adopted. 





ANSELLS BREWERY, LIMITED. 


POLICY OF THE JUSTICES COMMENDED. 


Mr James A. Fairhurst (chairman) presided, on Tuesday last, the 
17th instant, at the Queen’s Hotel, Birmingham, at the twenty-ninth 
ordinary general meeting of the shareholders of Ansells Brewery, 
Limited. 

The Assistant-Secretary read the notice convening the meeting, 
and the auditors presented their certificate. 

The Chairman, in moving the adoption of the report and statement 
of accounts, said :— 

I deeply regret to report the death of our much esteemed colleague 
and former chairman of the board, Mr Edward Ansell, who was one 
of the founders of the business, and contributed so largely to its 
growth and success. 

I regret to have to apologise for the absence of Mr W. Scott and 
the secretary (Mr Philip H. Winterton), both of whom are indis- 
posed. The report and balance sheet has been printed and circu- 
lated, and I presume you wish to take it as read. (‘‘ Agreed! ’’) 
You will see that the form of balance sheet has been somewhat 
altered. This is in order to comply with the requirements of the new 
Companies’ Act, and adjustment is necessary when comparing it 
with balance sheets of previous years. 


SATISFACTORY ACCOUNTS. 


Since the last general meeting of this company we have all, I am 
sure, been hoping for a great improvement in trade, and a consequent 
decrease in unemployment. Unfortunately our hopes still remain 
unfulfilled. We are engaged in a business that deals with a very 
wide public who are particularly affected by these two factors of bad 
trade and unemployment, and we cannot escape the natural conse- 
quences, Your board, therefore, feel somwhat pleased that they 
have been able to place before you such satisfactory accounts. This 
has been mainly due to (a) an increased output from the brewery, 
with consequent decrease in working costs; (>) the maintenance of 
the excellence of our products; and (c) the increasing amenities of 
the properties owned or controlled by us. As to the last point, I 
will undertake to say that in the Birmingham district during the 
last few years new licensed premises have been built, not only by 
your own, but by other Birmingham companies, which defy com- 
petition in any part of the country. (Hear, hear.) 


BROAD-MINDED MAGISTRATES. 


We are fortunate in this district that the magistrates realise the 
requirements of the people, and are broad-minded enough to sanction 
rebuildings and alterations that are deemed necessary for the happi- 
ness and comfort of the public. I regret that the policy adopted in 
this district is not carried out in others that I know of. 

I have to move the following resolution :—‘* That the report and 
accounts be received and adopted, and that the following dividends 
be paid, viz. : at the rate of 5 per cent. per annum (less income tax) 
on the preference shares, and at the rate of 124 per cent. per annum, 
making 124 per cent. for the year, together with a bonus of 24 per 
cent. on the ordinary shares (both free of income tax) for the half- 
year ended September 30, 1929.’’ 

Mr Thomas Ansell said he thought the chairman had covered the 
whole of the ground, and no further words were necessary from him 
in seconding the resolution. 

The resolution was carried unanimously. 


MR RUSHTON RE-ELECTED A DIRECTOR. 


Mr Frank Woolley moved :—‘‘ That Mr H. P. Rushton be re- 
elected a director.” 

Mr James Marson seconded, and the resolution was carried 
unanimously. 

Mr H. P. Rushton thanked the shareholders for his re-election. 

Mr Frank Yates proposed the re-election of Messrs Fisher, Randle 
and Fisher as auditors for the ensuing year. 

Mr J. E. Rubery seconded the resolution, which was carried. 

The meeting terminated with a vote of thanks to the chairman, 
directors and staff. This was proposed by Mr Alfred Aston, 
seconded by Mr F. W. Greenway, and carried. 

The Chairman : On behalf of the board I thank you for the kind 
way you have received this resolution, and I take this opportunity 
to tender the board’s thanks to the staff and the employees generally 
for the wholehearted way in which they have contributed to such a 
successful year. 


RHODESIAN AND GENERAL ASBESTOS CORPO 
LIMITED. ate, 


AMALGAMATION WITH TURNER AND NEWALL APPROVED 


A meeting of the members of the Rhodesian and Gene, 
Asbestos Corporation, Limited, was held, on the 19th Resa 
the Cannon Street Hotel, London, to consider the aieeed a. 
exchange by the shareholders of théir shares in the cnmpenntion 
for ordinary shares in Turner and Newall, Limited. ” 

Sir Edmund Davis (chairman and managing director) said -— 
This meeting has been called for the purpose of giving you talien 
mation on the subject of the contemplated exchange of shares 


hold in this company for shares in Messrs. Turner and Newall 
Limited, at the rate of five shares of the latter company for every 


four of your own. 

From the latter document you will have gathered that the 
Turner Co. is calling a meeting of its shareholders, to be held 
to-morrow (Friday) in York, when a resolution will be proposed 
to increase the capital to £6,850,000 by the creation of 1,559.97) 
new shares of £1 each, which is necessary in order to give dine 
inter alia, to the exchange to which reference has already how 
made. 

The Turner Co. has, for the year ended September 30, 1999 
earned a balance profit of £904,633, and, after deducting deprecia. 
tion and providing for obsolescence on land, buildings, plant and 
machinery, directors’ fees and an adjustment of income-tax lig. 
bility, there remains a balance profit of £827,954. 

Though the Turner profit is very satisfactory, it should be borne 
in mind that it does not include any of the earnings of the Bell 
group of companies which were acquired during their last financia] 
year. Had this been done the profit would, of course, have been 
in excess of that shown in the accounts. 

It is interesting to note that the whole of the members of 

Bell’s United Asbestos Co., Limited—numbering 3,000—approved 
of the Turner and Newall scheme; an example which we con. 
fidently and strongly recommend every shareholder in our own 
company should follow, and accept the offer which has been made, 
and which, in our opinion, is fair to both parties, and should 
result in increased profits for the joint undertaking. 
At present we are a mining concern, and that only, and shares 
in a mining company are expected to give a far greater return by 
way of dividend and repayment of capita! than such a magnificent 
industrial concern as Messrs Turner and Newall, Limited. As 
profits in Turner and Newall increase, which they should gradu- 
ally do, such increases should be followed by an appreciation in 
the value of their shares, and, in the course of time, when Stock 
Exchange values and business generally are more normal, it is 
reasonable to suppose that Turner and Newall shares will com- 
mand a far better price than they do at the moment. 


INTERNATIONAL CARTEL FORMED. 

It must be of interest to you to know that the principal manv- 
facturers of asbestos cement goods in ten European countries have, 
with Messrs. Turner and Newall, formed an international Cartel, 
and that such Cartel will establish in Switzerland an institute of 
research for the entire industry. The operations of this Cartel will 
bring the producers of raw asbestos and the manufacturers into 
closer collaboration than has existed in the past, and the pooling of 
knowledge which it is proposed to implement cannot but be of the 
greatest value to both raw asbestos producers and to manufacturers. 
This should lead to an increased output of the product from the 
mines, and an expansion in the general trade in which Turner and 
Newall are interested. 


THE FUTURE. 

Coming to the future, we are satisfied that, with our mining in- 
terest dealt with in the way we are suggesting, the progress of 
Turner and Newall may possibly be at an even more satisfactory 
rate than it has been in the past, and, should our opinion be borne 
out by events, you should, in the course of time, receive a more satis- 
factory return on your interest exchanged into Turner and Newall, 
Limited, shares, and should, for the reasons I gave in the early 
stages of my remarks, possess a share which would command far 
greater value than if you only remained with an interest in a mining 
concern. 

To these remarks I only wish to add that we are satisfied that, in 
carrying through such an exchange, you should, in course of time, 
and under normal circumstances, greatly improve the value of your 
investment. : 

You can have no better recommendation than the results just give? 
you, and these, coupled with our advice, should lead all of you to 
exchange your shares on the terms suggested. ’ 

The chairman replied to various questions and comments by 
shareholders, and then asked the meeting to indicate by 4 show of 
hands whether they approved the offer, with the result that, with 
one exception, the shareholders present were in favour of the 
scheme. 
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ent metatarsal LALA LLL LACE 
BANK OF LONDON AND SOUTH AMERICA, 
LIMITED. 


RESULTS OF A DIFFICULT YEAR. 
MR RICHARD FOSTER REVIEWS CONDITIONS IN SOUTH AMERICA. 


The 67th ordinary general meeting of the Bank of London and 
gouth America, Limited, was held, on the 17th instant, at the Head 
Office, Tokenhouse Yard, London, Mr Richard Foster, the deputy- 
chairman, presiding. : 

“The Chairman, in moving the adoption of the report and accounts, 
Total assets and liabilities again show an increase, the 
fures being some £3,700,000 in excess of those for the year ended 
contember 30, 1928. Part of this increase on both sides of the 
balance sheet is to be found in the item Bills for Collection on 
same of customers, which is higher by £1,300,000, a satisfactory 
feature inasmuch as it points to increased exports from this country 
to South America. The remainder is largely accounted for on the 
\jabilities side by an increase in current accounts and deposits, and 
i. the assets side by an increase in advances. 

“Adding the sum of £208,828 brought forward from last year to 
the net profit for the year under review of £435,144, we arrive at a 
£643,972 0 0 


said ° 


total OF ....-cssseeeeserereesceneecoreceees seteeeneeneeeeeeeceeney 
Out of which an interim dividend 


was paid you in June last, amount- 


[ng tO ..cecceeecseceeeeeeeeeeeeeeeeeeaeneeseeecrersees £141,600 
We now recommend a final dividend 
of 7 per cent., making 11 per cent. 
fy the year, which is the same as 
last VOAT ...sseeeceseeeeeeeecseeeeeeesceneeesenens 247,800 
And allocate to contingency reserve 
BORAGE, ccicsp as despuenia bans cestaewoueseesNesesss 45,000 





— 434,400 0 0 
Leaving a balance of ....................000 £209,572 0 0 
to carry forward, which is a sum slightly in excess of last year. 

Ihe net available profit falls short of last year’s figure by 
£21,853, which is explained by the difficult conditions which have 
prevailed in certain of the countries in which we operate, and by 
keen competition for sound business, which tends to narrower 
margins of profit. In these circumstances I consider it satisfactory 
that we have been able to maintain our dividend on its present 
basis. 

ARGENTINA. 


For some years past it has been refreshing to refer to the 
development of trade and commerce and the general well-being of 
Argentina, a country which has become quite an important factor 
in the economic equation of the world. The cereal crops of last 
season added again their quota to the internal wealth and prosperity 
of the country. During the past few months three of our directors 
travelled very extensively in the country, and have been able to 
report evidence of development in agriculture, fruit cultivation, and 
public works not only in the centres of population, but in the most 
remote districts. The agricultural districts this season have no 
doubt suffered from the drought of a few months back, and the 
volume of the cereal crops is not likely to approach the magnitude 
of last year’s figures. On this account a reaction in business has 
already taken place, and will no doubt be felt for some months to 
come; but in view of the good seasons of the past few years 
uothing in the nature of a crisis need be expected, although diffi- 
culties of a minor nature may here and there occur. 

Banking business in general during the past twelve months has 
shown expansion as regards both deposits and loans, an outstanding 
feature of 1929 being the exceptionally keen competition for the 
former, and during the last few months the international monetary 
conditions were reflected in the rates charged locally for discounts 
and advances. The year opened with money plentiful at 5} per 
cent. to 64 per cent., and it was not until mid-October that there was 
‘ny pronounced stringency when rates were raised to 7 per cent. to 
8 per cent. 

An increasing demand for money is only to be expected in a 
Young country like Argentina. The railways are largely extending 
their lines, opening up new Iand for development; large tracts are 
being parcelled out and sold to colonists, who are putting the 
land under cultivation, and new factories and industries are con- 
‘tantly being opened up. The potentiality of the country and its 
resources are real, and in the steady and ever-increasing growth of 
these it is only to be expected that credit facilities will be sought 
for on an ever-increasing scale. 

A considerable amount of gold has been exported from the 

public during the year. This outflow of gold is merely a ful- 
filment of the purpose for which accumulation of the metal] has 
*en made; it is obviously more economical for exchange to be 
tegulated by the shipment of gold at the present time than to have 


had recourse to the alternative which would have entailed the rais- 
ing of loans abroad at a time when rates are high and market con- 
ditions would have rendered the terms of permanent obligations 
onerous. 

The gold position of Argentina is very strong. The Conversion 
Office holds gold to the equivalent of about £85,300,000, which 
guarantees the notes in circulation to the extent of 77 per cent. 

The withdrawal of gold from the Conversion Office creates an 
equivalent contraction in the circulating medium, and stringency 
is therefore being felt in the local money market. To augment 
the seasonal requirements of commerce, the Government, on the 
Sth instant, empowered, by Decree, the bank of the nation to 
rediscount with the Conversion Office its own portfolio, as also 
bills it has rediscounted for other banks, up to an amount equal 
to £17,460,000. It would not be inappropriate here to suggest 
that the wider use of bank cheques in the republics of South 
America would greatly help the shortage of paper currency which 
at present flows largely into the interior and becomes immobile. 


BRAZIL. 


In Brazil the term of office of the President, Dr. Washington 
Luiz, is nearing completion. The election of the coming President 
takes place in March next, and the candidates nominated are Dr. 
Julio Prestes de Albuquerque, President of the State of Sao Paulo, 
and Dr. Getulio Vargas, President of the State of Rio Grande do 
Sul. They are both good men and keen in their country’s 
interests. 

Exchange during the year under review has remained stable, and 
the stock of gold in the Caixa shows an increase on last year’s 
figures and amounts to the equivalent of £21,125,000, representing, 
with the gold held by the Banco do Brasil, about 37 per cent. of 
the circulating medium. The monetary reform law has not yet 
become fully operative. The commercial crisis still prevails, and 
failures, in some cases of old-established and reputed houses, have 
continued. 

Coffee has had a severe setback in price, which, perhaps, is 
hardly surprising, as the season’s crop is estimated at 21,000,000 
bags, which, together with 10,000,000 bags carried over from last 
crop, represents a sterling value of some £90,000,000. It is, how- 
ever, evident that the Sao Paulo State Government intends to 
ameliorate the situation, and it has already arranged a further 
short-term credit of £2,000,000 with a London group, the conditions 
of which have not, however, so far been made public. With the 
recuperative powers of Brazil, I hope we shall soon see an 
improvement. 

The actual revenue of the Federal Government in 1926 amounted 
to the equivalent of £43,542,000 sterling, that of 1927 was 
£49,910,000, while last year it was £50,031,000. 

For the current year, naturally, definite figures are not yet 
available, though a surplus was budgeted for. The revenue 
estimates for 1930 now under discussion in Congress amount to the 
equivalent of £56,131,000 sterling. 

From official figures the total exports from January to September 
amounted to £72,150,000, and imports to £66,401,000, leaving a 
surplus in favour of exports of £5,749,000. These figures do not 
include foreign debt service. 

Whilst prospects at the moment are not bright, there is, how- 
ever, a solid foundation for progress which will inevitably make 
itself more strongly felt in the future, and I would like, on this 
occasion, to mention to some extent the direction in which real 
and definite development is taking place in this country. The 
population of the big cities continues to advance rapidly, not only 
by a comparatively high birth rate, but also by virtue of the 
steady inflow of foreigners. Many of the electrical enterprises 
have attracted foreign capital, and during the past three years one 
group alone has brought into Brazil about sixteen million £ sterling. 
Building construction in the principal cities has considerably in- 
creased in recent years, and large and modern edifices meet the eye 
in every direction. 

CHILE AND URUGUAY. 

The outstanding event of the Chilean year, and one that will 
exert great influence on the development of the West Coast, was 
the final settlement of the long outstanding Tacna-Arica difficulty 
between Chile and Peru. Amity has also been established between 
two hitherto antagonistic interests—the Chilean nitrate producers 
and the manufacturers of the synthetic article. 

The past year in Uruguay was one of average production, and if 
there were no bumper harvests to be recorded there was also no 
outstanding diminution in any line. The political situation is 
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normal, finances continue to be healthy, and trade, both import and 
export, shows an increase year by year, with a balance in favour 
of the country. 

PARAGUAY AND COLOMBIA. 


When we met last year differences had arisen between Paraguay 
and Bolivia over the question of the boundaries between the two 
countries. The developments were at one time disquieting, but 
after the whole matter had been submitted to the Pan-American 
Conference at Washington the two nations were reconciled, and 
diplomatic relations have since been reopened. 

Although the difficulties were so quickly adjusted, the possi- 
bility of hostilities had already had its effects on the life of 
the nation, and during the early months of the year as partial 
mobilisation and the raising of an internal loan put a restraint 
on industrial and agricultural activities to the detriment of trade 
in general. However, I am pleased to be able to say that the out- 
look brightened considerably towards the end of the year; the 
cotton crop was good and of fine quality, the tobacco harvest was 
much in advance of the previous vear's, and the cattle industry 
was favoured by fair weather and fair prices. 

With an equitable and friendly solution of her international 
difficulties in sight, and with the maintenance of internal peace, 
Paraguay can look forward with confidence to an improving future. 

The effects of the world-wide money stringency were felt in 
Colombia, and during the year foreign borrowing practically 
ceased, for the Government wisely decided to suspend part of 
their comprehensive programme of public works until such time as 
the international money market was able to offer funds on better 
terms than those current. The revenues, which show no diminu- 
tion, provide an ample margin for the continuance of some of the 
more pressing works and the prudent abstention from loans in no 
wise implies any impairment to the credit of the country. 

In Portugal the political situation remains tranquil, and the 
finances of the country have considerably improved during the 
period under review. Your branches at Lisbon and Oporto are 
benefiting by the healthier conditions of trade now prevailing. 
The branches at Paris and Antwerp and the agencies at New 
York, Manchester, and Bradford have all taken their part in the 
furtherance of the general business of the bank. 

The report and accounts were unanimously adopted. 


SHOWELLS BREWERY COMPANY, LIMITED. 
MR JAMES DAVENPORT ON SOUND FINANCIAL POSITION. 


The forty-third annual meeting of shareholders of Showells 
Brewery Co., Limited, was held at Winchester House, Old Broad 
Street, on the 16th instant, Mr James Davenport, chairman of the 
directors, presiding. 

Mr W. G. Holland, general manager and secretary, read the 
notice convening the meeting. 

In moving the adoption of the report, Mr James Davenport 
said the item of sundry creditors was practically the same as last 
year, and included substantial internal reserves, while the general 
reserve was £85,000, against £80,000 a year ago, and with the 
allocation suggested would stand at £90,000. On the assets side, 
properties showed an increase of £32,000, due to further acquisi- 
tions and to the continuance of their policy of rebuilding and 
remodelling houses already in their possession. Their holdings 
of Government securities stand at the respectable figure of over 
£102,000, while in trade investments at £27,600, including, as they 
did, £48,600 of their own debenture stock, there was obviously a 
margin of reserve. They showed separately their investments in 
subsidiary companies at £7,000, and the amounts due from those 
subsidiary companies totalled £45,300. The investment was worth 
considerably more than the figure at which it stands in the balance 
sheet and the amounts due from the subsidiary companies was 
good. The balance sheet showed a continuance of the strong 
financial position which they had been able to show for a good 
many years past. 

The profit for the year, after payment of debenture interest, 
allowance for depreciation, etc., at £40,053, showed an increase 
of £2,600 over the previous year. 

Once again he thanked Mr Holland, their general manager, and 
the staff for their continued labours on their behalf. They were 
excellently served and they were helped in their work by the 
uniform excellent quality of the beers supplied by their Burton 
friends, Samuel Allsopp and Sons, Limited. In fact, it was fair to 
say that in no small degree was the success they had had since 
their present board took over control some 15 or 16 years ago to 
be attributed to the splendid beers with which they had supplied 
them. Better judges than he could ever hope to be told him fhat 
the Allsopp India Pale Ale stands in a category by itself, and was 
as their advertisement said, ‘‘ the best after all.” 

The resolution was carried unanimously. 


THE ECONOMIST. 


[December 21, 1999, 


CARRERAS, LIMITED. 


NEW RECORDS ESTABLISHED—DIVIDEND 5 
TAX FREE. 


The twenty-sixth annual general meeting of Carreras Limit 
was held, on Thursday, December 19th, at Arcadia Works Fn 
stead Road, London, N.W., Mr Louis B. Baron, the aoe 
and managing director of the company, presiding. — 

The proceedings opened with a tribute to the memory of the Jat 
Mr Bernard Baron, paid by the shareholders upst . 

The Chairman, in moving the adoption of the report and accounts 
said :—Turning now to the results of the past year, I presume 
that, as usual, you will take the report and accounts as read, 7 
accounts show slight variations in form this year, main] S 
them into line with the requirements of the new Companies’ Act, 
but, after deducting all advertising and other charges and provid. 
ing an adequate amount for depreciations of every description, the 
net profit stands at the record figure of £1,285,154, as against 
£1,154,250 last year. After writing off the expenses connected 
with the last issue of bonus shares and making a contribution to the 
staff superannuation fund, the amount available for disposal, jp. 
cluding the net amount brought forward, is £2,497,681. This sum 
your directors propose to deal with as set out in the report, 

The year under review has been beset with many difficulties anq 
with the most intensive competition which has been experienced jn 
the history of the company. To combat this has involved us jp 
higher selling costs than in any previous year, but in spite of all 
this, it is my pleasure to present to you to-day a new record of 
success and achievement, and to inform you that our business, both 
at home and abroad, has made a considerable increase over anything 
we have done in the past. We have not only been able success. 
fully to resist all competition, but, in the face of it, to make sub. 
stantial progress. 

The success of our business in the past has been brought about 
first and foremost by the high standarc of quality of the goods we 
have offered to the public, and I can assure you that in the future, 
as in the past, this consideration will always occupy the premier 
place in our minds. 


0 PER CENT, 


anding, 


y to bring 


SUPERANNUATION FUND. 


I am pleased to tell you that the superannuation fund which was 
started a few years ago for the male members of our staff is now 
on an actually sound basis, and as and when the various members 
reach the age of retirement, they will find the fund of very great 
benefit and comfort in freeing them from financial anxiety. 
It is a much more difficult question to deal with the female 
staff, as in the natural order of things the majority of 
them do not remain in business for more than comparatively few 
years. It is impossible to provide for such cases in the way of a 
pension fund, and we have been in the habit of dealing with the 
younger girls by making a small present to each one of them on 
leaving to get married. A proportion of our female staff, however, 
remain on, and we think it is essential that their later years should 
be provided for in some way. We are going very carefully into the 
matter, and getting expert advice, and I hope that during the 
coming year some satisfactory scheme may be set on foot for en- 
suring the same freedom from anxiety on the part of the older 
women as already exists for the men. 


FURTHER ‘‘A’’ ORDINARY SHARE BONUS. 


Last year my father mentioned in his speech that it would 
probably be necessary at some time or another to make some - 
justment to our capital, so as to make it more commensurate wit 
the profits earned, and I again desire to emphasise this matter. 
This year we propose to distribute further ‘‘A’’ ordinary shares 
by way of bonus, which is in accord with the policy which has 
been adopted for several years past. The dividends paid must, 
of course, depend upon the results of individual years, and as the 
capital becomes augmented it is only reasonable to impress upo? the 
shareholders the fact that they should look for the fruits o! - 
investment less in the shape of the high rates of dividend oe 
have been a feature of the past, and more by way of an increasing 
capital holding, taking such form as may be considered to be in = 
best interests and in the best interests of the company, cone 
standing that the amount involved in the distribution may yearly e 
more than ever. 

Your late chairman invariably concluded his speech by — 
a note of optimism concerning the current year. We anticipate ae 
competition in the coming year will be just as keen as 17 the P “ 
year, but we look forward with every confidence. Your directo 


have the strongest hopes of being able to meet whatever competition 
there may be with as much success as heretofore, an 
how our new financial year has commenced, we are 
optimism. 

Tho report and accounts were unanimously adopted. 
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DORMAN, LONG AND COMPANY, LIMITED. 


IMPORTANT CONTRACTS—MERGER ADVANTAGES. 
GOOD PROSPECTS IN MOST DEPARTMENTS. 
BENEFITS FROM DERATING RELIEF. 

SIR ARTHUR DORMAN ON EFFECTS OF COAL BILL. 


- “— and Company was held at the Technical Institute, 
veddlesbrough on Tuesday, the 17th instant. Sir Arthur J. 
plddiee 


an, Bart., K.B.E., chairman of the directors, presided, 
nies Dorman, in moving the adoption of the directors’ 

sport and the accounts for the year to September 30th, 1929, 
. as I begin my remarks, I must refer to the very heavy 
alae the company has sustained during the last year by the 
death of no less than three members of the board :—Mr Charles 
Dorman, Colonel Byrne and Mr Mason, and of Mr Christopher 
Moody, one of our general works managers. . 

Mr Charles Dorman was my eldest son; you will forgive me if I 
gy no more. Colonel Byrne was elected to the board in 1919 
and was in charge of our London office. The whole of his time 
and energies were devoted to the company’s service, and the work 
ye did for us was invaluable. <a 

Mr Mason joined our board when we took a controlling interest 
in the North-Eastern Steel Co., Limited, of which he was at that 
time a director. His wide knowledge of affairs and finance was 
of the greatest assistance to us at all times. 

Mr Moody was a very old servant of the company. He joined 
ys in 1892 and rose to the position of general works manager of 
Britannia and Newport Works. He was also president of the 
Iron and Steel Trades Employers’ Association. The loss of these 
four gentlemen has indeed been a heavy blow to all of us. 

I will now pass to the directors’ report and balance sheet, which 
[ presume you will, as usual, take as read. 


FINANCE. 


The balance sheet this year is drawn up in compliance with the 
requirements of the New Companies Act, and includes a separate 
profit and loss account. 

The capital of the company is unaltered, except that the amount 
of the 54 per cent. debenture stock, purchased and cancelled by 
the operation of the sinking fund, has been increased to £177,800. 
A further £36,300 has been purchased but not yet cancelled. 

Debts due by the company have been, as required by the new 
Act, subdivided, and, including debts due to the bankers, total 
£948.919, against a corresponding total of £1,120,956 last year. 
'ncluded in last year’s figure was the provision for estimated 
liabilities to the Government and the reserve for repairs and main- 
tenance, 

These Government claims have long been the subject of negotia- 
tion. Each year we have set aside a sum which our auditors 
advised us was ample to meet all eventualities, In the meantime, 
they have been in continuous negotiation with the Inland Revenue. 
The volume of work has been so great that it has not been possible 
intil recently to complete the scrutiny of the masses of figures, but 
within the last two months we have made considerable progress. 


£450,000 RELEASED. 


The chief points, involving large amounts of duty, have been 
settled, with the result that the provision of £454,581 will not be 
tequired. The release of this large sum has enabled us to make 
a reduction of a corresponding amount on the assets side of the 
balance sheet. We have, in fact, depreciated the values of our 
fixed assets by £320,000. We have written off our investments 
£70,000 and off stocks £44,000, and have added to the reserve for 
bad and doubtful debts the sum of £20,000. In addition to these 
appropriations, we have added £26,123 to the reserve for repairs, and 
maintenance, which now appears as a separate item and stands at 
“47,955, This last is an appropriation from the profits of the year 
made before the net trading profit carried to the profit and loss 
account has been arrived at. 

The other reserve accounts remain as before except for the 
ddition to the reserve for redemption of the debenture stock. 
Through the operation of the sinking fund this is now £207,708, 
‘1 comparison with £167,245 last year. I will return later to the 
Profit and loss account. 


a 


ASSETS. 


On the assets side of the balance sheet the amount expended 
°n plant during the year amounts to £75,576, and this sum has 
been added to the capital expenditure account, but the total of this 
“count has been reduced by £320,000, as I have already stated. 
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Loose plant, tools and other equipment, which have hitherto been 
included with general work in progress, stores, etc., are now treated 
as a separate item and appear in the balance sheet at cost (less 
depreciation) the figure being £512,143. 

Our investments are further separated, as required by the new 
Act, into ‘‘ Investments in subsidiary companies” which stand at 
£113,033, and ‘‘ Investments in other companies ’’ which stand at 
£1,539,458. As I have stated, £70,000 has been written off the 
total of our investments. 

There is a small reduction in the amount outstanding for short 
rents. 

Stocks and work in progress stand at £1,380,064; to compare 
with the corresponding figure in last year’s balance sheet one must 
add £512,143 for loose plant. This total then shows an increase 
of £103,606 over last year’s figure. 

Expenditure on the Sydney Harbour Bridge and other bridges 
also shows an increase of £55,832 over last year, due chiefly to new 
contracts. 


PROFIT AND LOSS, 


Debts due to the company are now shown in three separate 
items, totalling £982,055. The reserve for bad and doubtful debts 
stands at £36,156, and includes the £20,000 placed to this reserve 
which I have previously mentioned. In last year's balance sheet 
the net figure only was shown. There is, therefore, an increase 
this year in the net figure of £105,635. 

If you will now look at the profit and loss account at the 
bottom of the page, you will see that the net profits on trading 
for the year amounted to £405,044, which is increased by dividends 
received and transfer and registration fees to £443,328. After 
deducting £28,922 for interest, £19,795 for pension fund, and two 
smaller items, a profit of £391,400 remains, which is carried to 
the balance sheet. 

With the addition of £4,621 brought forward from last year, 
and £454,581 (the amount transferred from taxation reserve), we 
have an amount of £850,603, out of which has to be taken interest 
on the debenture stocks, dividends on the preference shares, re- 
demption of the 55 per cent. debenture stocks, directors’ fees, and 
the writing off I have mentioned, leaving a balance of £97,819 te 
be carried forward to next year’s account. 

KENT COAL. 


The only other matter of importance in the balance sheet which 
I think requires comment is the amount of the contingent 
liabilities. The main liability is the £662,500 on shares in Pearson 
and Dorman Long, Limited. It should only be necessary to call 
up this capital by degrees. In 1928 £37,500 was called up; in 
1929 only £12,500, and it is not anticipated that any heavy call is 
likely to be made in the near future. 

Pearson and Dorman Long, Limited, have two collieries in Kent, 
namely Snowdown Colliery and Betteshanger Colliery. The 
former colliery is working at a small profit, and although Bettes- 
hanger is at present working at a loss, the prospects at the moment 
look more promising. There is no difficulty at present in selling 
our output, and prices for the coming year are more profitable. 

There is also being installed at Snowdown Colliery a low-tem- 
perature carbonisation plant under the Illingworth process, and it 
is hoped that this will be operating early next year. 


THE COAL BILL. HOW IT WILL HIT THE STEEL TRADE. 


Speaking of the coal position generally, I wish I could say some 
words of encouragement in regard to the Government’s coal market- 
ing scheme. 

We acquired our collieries to obtain control of adequate supplies 
of fuel for our iron and steel works. No less than 24 per cent. of the 
entire output of the Durham coalfield is consumed in the production 
of iron and steel. Apparently the Bill intends to apply the same 
restriction to coal so used as will be operative upon coal produced 
for the open market. 

The scheme aims at increasing prices so that coal-owners may meet 
increased costs. But we are steel makers, consuming our own output 
of coal. We cannot charge an increased price for our coal; but we 
shall none the less have to bear increases in our costs arising from 
alterations in the hours and wages of our men and from the enforced 
reduction of our output. 

The iron and steel trade itself is subjected to severe competition, 
especially from the Continental makers with cheaper labour and, in 
many cases, cheaper materials, and it seems to me clear that, unless 
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we are allowed to supply our own requirements of fuel from our own 
collieries without restriction, serious damage will be done to the iron 
and steel industry, with the inevitable result that output will be 
curtailed. 

As regards our own collieries, we produced 2,081,000 tons last 
year, about 100,000 tons more than we produced in 1928. In the 
near future we shall have to close down Hedley, Hope, and South 
Brancepeth collieries, as they are now almost worked out, but this 
reduction in output will be made up by further development at 
Sherburn Hill and Tursdale, and there is no reason to suppose that 
we shall not be able to maintain for many years to come our present 
output of coal, and, if necessary, to increase it. 


THE SYDNEY BRIDGE. 


The bridge and constructional department has been very busy 
throughout the year. Progress on the Sydney Harbour bridge is 
satisfactory. Work is now proceeding on the main structure of the 
bridge itself, and both ends are projecting well over the water. The 
junction of the two portions of the arch may be expected about 
autumn of next year. 

The bridge across the Limpopo River, linking up the Transvaal 
and Southern Rhodesia, was completed during the year. 

We have during the year obtained contracts for several other 
bridges, including the Lambeth and Bangkok bridges, on all of 
which work is proceeding satisfactorily, and, we believe, will provide 
a reasonable profit. 

Last year our profits included a substantial sum in respect of con- 
tracts completed during the year, but as we do not take anything 
into the accounts for profit until construction is complete, or ap- 
proaching completion, only a small sum was available during the 
year now under review. 


AUSTRALIAN ENTERPRISE. 


Last year, as you are aware, we sold our constructional shops and 
the goodwill of our Australian business to Australian Iron and Steel, 
Limited. The latest report that we have from Mr Ennis, who 
represents us on the. board of Australian Iron and Steel, Limited, 
informs us that the works have been kept in full operation at satis- 
factory prices during the last twelve months; he tells us that the 
new cast-iron pipe foundry by the Delavaud process, was started 
recently, and has proved a very great success, and, although the 
pipes are lighter than those made by the old process of manufac- 
ture, they have, at the same time, been proved by exhaustive tests 
to be much stronger, and there can be no doubt they will command 
a ready sale at profitable prices. The new blast-furnace is working 
well and good progress has been made with the erection of the 
new mills. 

The first year’s working, ended November 30, 1928, was very 
encouraging, and enabled them to pay an interim dividend on the 
cumulative preference shares, to meet all charges, etc., and to carry 
forward a substantial sum. In view of the large expenditure before 
them, they decided to pay no dividend on the ordinary shares. On 
the whole I am well satisfied with the prospects of this company. 


TARIFF WALLS. 


The increase of the Australian tariffs did not take us by surprise. 
The possibility of such an event was a factor that decided us to 
dispose of our interests to a company operating in Australia, and so 
take advantage of the protective duties of the Commonwealth. In 
the meantime, we still continue to supply this company with con- 
siderable quantities of plain material. 

South Africa also is adopting a similar policy, with a view to 
developing its own industries, rather than being dependent on 
imports. Here again we are represented by a separate company, 
Wade and Dorman, Limited, registered in South Africa. 

We have recently sent one of our chief officials to South Africa to 
report on the prospects in that country and to advise us as to what 
is best to be done in order to advance our interests there. This will 
receive the careful attention of the board, and everything will be 
done which, in the opinion of the board, will assist in maintaining 
and increasing our connection there. 


ARGENTINA AND INDIA. 


As regards South America, we are also represented by a separate 
company, the British Structural Steel Co., Limited. There we do a 
considerable business in constructional and engineering work. The 
operations of the company have, during the last twelve months, 
been very successful. While it is not possible at present prices for 
us to export to South America heavy steel sections, the construc- 
tional business is a profitable part of their undertaking, and we are 
doing and have done a considerable trade with them in black and 
galvanised sheets and wire. 

In India we hold in our Calcutta shops a large stock of material, 
and are in a position to undertake constructional work on a con- 
siderable scale. The equipment of the shops has entailed consider- 
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able expense, and we have sent some of our most diese | 
out there, with a view to increasing our interests. ]t will . Officials 
time to establish ourselves thoroughly, but I have no ar - Some 
the long run, this will prove a profitsble portion of ee that, in 
constructional business. export and 


THE OUTLOOK, HOPE OF BIG BUYING MoveEMEN? 


As regards the coming year, we have made 


: & good start 
with the exception of corrugated sheets we | » and 


; . a a lave a fair oy 
book, particularly for shipbuilding and constructional] miei, 
Prospects are good in most departments, but we must hy 

ig- 


guise from ourselves the fact that the fear of incre 
and of labour and financial troubles is likely to restrict business j 
the near future. Already the freight market is suffering ad 
cargo boats are being laid up. Another disquieting feature is “ 
continued increase in the imports of manufactured goods, , 

Nevertheless, the world’s requirements are large; vast ~~ 
takings have been held up for many years past waiting les 
return of confidence. Changes come about very quickly, particu. 
larly in the iron and steel trade, and it would not surprise me to 
see a heavy buying movement come along before the end of next 
year. Let us hope it may be so. 

A year ago I mentioned the effect of the late Government's 
proposals for assistance to industry by relief from a large pro- 
portion of the local rates. We have had the benefit of this relief 
since December 1, 1928, by way of reduction of the railway rates 
on coal, coke, ironstone, and limestone from the collieries and 
quarries to our works. This in itself has proved to be a sub. 
stantial help, but since October Ist this year we are getting the 
benefit of further assistance from the reduction by three-quarters 
of the local rates on our iron and steel works and collieries, 
Although I am aware that the local rates will have to be made up 
from some other fund, yet I am glad to say that the relief to 
your company is proving of considerable benefit. 


ased taxation 


THE MERGER. 


The agreement for amalgamation with Bolckow, Vaughan and 
Co., Limited, was signed on October 10th last. Since that date 
you have expressed approval by your votes of the policy of tlie 
board, and the amalgamation became effective as from Novem- 
ber Y, 1929. 

Bolckow, Vaughan and Co., Limited, have developed on more 
or less parallel lines with ourselves. The two undertakings are 
to-day in many ways complementary to one another. The com. 
bined productive capacity is 3,500,000 tons of coal, 2,500,000 tons 
of ironstone, 1,500,000 tons of pig iron, and 1,500,000 tons of steel. 
Our constructional work will include the output of Redpath, 
Brown and Co., Limited, the whole of whose ordinary shares now 
belong to this company. 

Unified control of such large resources must be a factor in favour 
of economical production, but in a fusion of this nature there is, 
of course, much more than the mere adding together of two 
groups of existing plants and raw materials. ‘There are economies 
in administration and in capital expenditure ; the concentration of 
orders in the most suitable plants, free interchange of technical 
and commercial information, and the avoidance of overlapping in 
selling expenses. 


ECONOMICS. 


Close consideration is now being given to these points, and we 
are convinced that along these lines substantial economies are 
likely to result. It will not be done in a moment, but of the 
ultimate benefit there is, in our opinion, no doubt. We anticipate 
that it will be possible to effect considerable saving in administra- 
tive and selling expenses, and by concentration of orders in the 
works most suitably equipped we expect to be able to effect 
economies in manufacture and to expedite the process, hitherto car- 
ried on under none too favourable conditions, of freeing ourselves 
from the effect of the war period, when plants were extended with 
the sole object of increasing output without much regard to the cost 
of manufacture. 

Another advantage which will result will be the opportunity of 
more advantageous capital expenditure on improvements ol plant 
and the avoidance of duplication. 

By a judicious expenditure of capital upon certain portions of our 
plant, we can reduce the cost of production materially. The amal- 
gamation will enable us to employ our capital to greater advantage 
by concentrating expenditure where it is most urgently required 
instead of dissipating it upon plants which are engaged on the same 
operations. 


CONTROL. 
We now control an undertaking of great magnitude, and we feel 


that it is desirable that we should have the assistance of those = 
have hitherto been charged with the conduct of Bolckow, V8 
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mited. They will be of great service to us not only 

hanges which may arise from the consolidation of our 
jertakings, but also in the general conduct of our business. You 

a " herefore, asked to confirm the appointment of :— 

om Hon. R. D. Kitson, D.S.0., M.C. 

Colonel Sir E. A. Johnson-Ferguson, Bart. 

The Hon. H. D. McLaren, C.B.E. 

p. Walmsley, Esq., C.B.E. 

gir Holberry Mensforth, K.C.B., C.B.E. 
4s members of our Board. 

The work of reoganisation is now proceeding and as in the past 
be majority of the board are taking an active part in the daily 
management of the company. 

We have appointed two new directors, Mr Charles Mitchell, who 
kes the place of the late Colonel Byrne on the board and in our 
London office, and who is well qualified to perform the duties 
required of him, and Mr Charles Lyall Dalziel. Mr Dalziel’s 

»wiedge of finance has been, and will be, invaluable to us in the 


sad Co.; Li 


jn effecting c 


know 
future. 
NEW DIRECTORS. 

Dr, Arthur Cooper, formerly a director of the North-Eastern 
Stee! Co., Limited, who joined our board when we took a control- 
‘om the board. Dr. Cooper has throughout a long career in the 
son and steel trade rendered valuable services to the trade and 
to Dorman, Long and Co., Limited, as a director. We have 
decided to ask the shareholders to appoint Mr Ivor L. Johnson, 
ho has been engaged in our Collieries Department for some years, 
to a seat on the board in Dr Cooper’s place. 

In conclusion, I should like to mention the excellent work which 
has been put in by the company’s employees of all ranks. We have 
again during the past year experienced no labour difficulties which 
have not heen capable of quick and amicable settlement. The work 
consequent upon the amalgamation has been heavy and will con- 
tinue to made additional demands upon us all, but it is being 
willingly and successfully carried through. I wish to thank the 
officials and staff for their loyal support and untiring energy. 

The motion was put to the meeting and carried unanimously. A 
vote of thanks to the chairman and staff terminated the proceedings. 





THE NATIONAL BANK OF SCOTLAND LIMITED. 
SATISFACTORY RESULTS. 

The 104th annual general meeting of the proprietors of the 
National Bank of Scotland, Limited, was held in the Bank’s head 
ofice, Edinburgh, on the 19th instant. The Most Honourable 
The Marquess of Zetland, P.C., G.C.S.I., G.C.I.E., the governor of 
the bank, presiding. 

The Lord Marquess, in moving the adoption of the report and 
accounts, having dealt with industrial and financial conditions, 
said ; Coming to the balance sheet, as you will note, the bank have 
again enjoyed a period of expansion, deposits and loans showing 
a fair increase. The reserve has been increased by £50,000, the 
paid-up capital being now exceeded by the reserve to the extent 
of £450,000. 

The note circulation shows an increase of almost £100,000. 

Deposits have maintained a steady increase, the total amount 
“ the date of the balance sheet being £32,155,000, an increase of 
£500,000 during the year, although the average amount current 
‘or the greater part of the year was considerably higher. 

Turning to the assets side, the liquid position, as regards cash in 
hand, bankers’ balances and money lent on short notice, shows a 
reduction of, say, £500,000, but is still satisfactory, the ratio to the 
Bank's liabilities to the public being 20-8 per cent., and the position 
is further strengthened by a holding in Treasury bills. 

Advances, viz., bills discounted, loans against stocks, and advances 
on cash account, stand at £18,732,341. The total increase is 
{972,226, which again exhibits the Bank’s readiness to assist in 
extension of trade. 

_ As regards the year’s profits, you will observe a slight decrease 
ii the amount by, say, £11,000. This is accounted for by the higher 
Bank Rate ruling, the average during the Bank’s year being 
‘5 (is. 7d., as compared with £4 10s. in the previous year. While 
the belief is somewhat general that the higher the Bank rate, the 
More profitable for the banks, this is certainly not the experience 
of the Scottish banks, the margin of profit being considerably 
— with, say, a 6 per cent. rate as compared with a 4} per cent. 

e, 

From profits it is again recominended that a dividend at the 
rate of 16 per cent. should be paid, which, after deduction of tax, 
Will require £140,800, and with the application of £50,000 to reserve 
and £50,000 to heritable property account, already referred to, 
£50,000 placed to the bank officers’ pension scheme and £5,000 to 
the staff widows’ fund, the carry-forward is increased by £5,000. 

resolution was carried unanimously. 
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CRITTALL MANUFACTURING COMPANY, LIMITED. 
PROGRESS IN EVERY DIRECTION. 


Presiding at the ordinary general meeting of the Crittall Manu- 
facturing Co., Limited, held on the 18th instant, at River Plate 
House, Finsbury Circus, London, Mr. Francis Henry Crittall, 
J.P., chairman, in moving the adoption of the report and 
accounts, said that the profit for the year ended August 31st last 
amounted to £240,651, as compared with £260,455 for the previous 
financial period of 15 months, thus showing an increase of £32,287 
for the year. 


Dealing with the balance-sheet figures, he said that during the 
past year they had made considerable additions to their overseas 
interests, both in Germany and in the United States of America, 
and had also expended further sums on the Darlington Rolling 
Mills. The whole of the capital thus invested ranked for interest 
and dividends in the accounts before them, but the directors con- 
sidered it not only prudent, but advisable, to retain in these fresh 
interests the profits earned by them, and so place them from the 
commencement in a sound financial position. They would appre- 
ciate the fact that the more they could create and extend pro- 
ductive assets out of earnings, the greater would be the benefits 
the sharcholders would reap from them in years to come. 


In regard to the general affairs of the company, the past year 
had been one of progress in every direction. The only limit to 
their business was their capacity to convert users of wooden 
windows to the use of metal ones. Natural forces all over the 
world were working on their side. Their organisation was well 
equipped to reap the full benefit of these advantages, as, in addi- 
tion to the most modern equipment for making the window, they 
controlled their raw material supply, made their own fittings, and 
distributed their product to their own depots all over the world. 


MORE FIRMLY ESTABLISHED THAN EVER. 


With regard to the alteration in the rate of dividends to be 
paid on the ordinary shares that year, he wished to assure them 
that the reduction could not be taken as indicating any lack of 
progress on the part of the company. On the contrary, they were 
more firmly established in the markets of the world than at any 
time in the history of the company. 


Despite the rapid and continuous progress made by the company 
since its incorporation in 1924, they were now only on the 
threshold of a successfu] future, and, satisfactory as had been the 
past results of their company, they could not be taken as a 
measure of its future prospects. 


On the question of price-cutting, that there was a free market 
for metal windows was, in his opinion, a healthy thing. Certain 
it was that their output would never have reached its present 
volume had there been any sort of price control in force. So far 
as they were concerned they were fully equipped to meet all com- 
petition. It might interest them to know that their present output 
was more than double the tonnage of all other manufacturers 
combined. 


The report and accounts were unanimously adopted, and the 
proceedings closed with a vote of thanks to the chairman. 
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CHINESE ENGINEERING AND MINING COMPANY, LIMITED. 
SATISFACTORY RESULTS OF THE YEAR. 
CAPITALISATION OF RESERVES APPROVED. 

MR W. F. TURNER ON POSITION IN CHINA. 

The seventeenth annual ordinary general meeting of the Chinese 
Engineering and Mining Co., Limited, was held, on the 16th instant, 
at Winchester House, Old Broad Street, London, Mr W. F. Turner 
(the chairman) presiding. 

The Secretary (Mr Alfred W. Berry) having read the notice con- 
vening the meeting and the auditors’ report, 

The Chairman said : Gentlemen,—The report and accounts for the 
year ended June 30, 1929, which we are submitting to you to-day, 
show that there has been a reduction in the profits compared with 
those of the preceding year, which were exceptional. The result, 
however, must be regarded as satisfactory, seeing that we are able to 
recommend a balance dividend of 10 per cent., free of income tax, 
making a total dividend for the year of 20 per cent., free of income 
tax, which compares with 25 per cent., free of income tax, for the 
year 1927-28. 

KAILAN MINING ADMINISTRATION RESULTS. 

The gross profit of the Kailan Mining Administration for the year 
amounted to $9,462,881. After providing for interest on the 6 per 
cent. Kailan bonds, $49,680, redemption of bonds for the year, 
£24,000, reserve for depreciation, $1,419,432, the proportion of profit 
to which the Chihli Provincial Government is entitled, $298,689, and 
other items, there remains a net profit of $5,813,374. 

The proportion of this profit brought to credit of our profit and 
loss account, together with interest in China, is £352,192, the con- 
version being at the rate of 1s. 10,,d. per dollar, compared with 
ls. 103§d. in the preceding year. Interest amounted to nearly 
£33,000, owing to the high rates which prevailed during the year, and 
minor items bring up the total credit of the account to £391,251. 
Administration and expenses of all kinds in Europe amount to 
£20,749, which is about the same as before, exclusive of two items 
which I will mention. The directors’ percentage of £7,204, under 
article 83 of the articles of association, which is introduced into this 
account for the first time, is about half the figure for 1927-28. A 
donation of £1,000 was made to the miners’ relief fund opened by the 
Lord Mayor in December of last year to alleviate the acute distress 
which existed among the mining population throughout the country, 
and a donation of the same amount was made to a fund which was 
opened in Tientsin in support of the Lord Mayor’s Fund. 

PROFIT AND DIVIDEND. 

The net profit for the year is £361,298. This compares with 
£478,384 for the preceding year 1927-28, and with £314,962 for the 
year 1926-27. The balance brought forward from the previous year’s 
account was £309,556, making a total credit of £670,854. On the 
other side we have income tax £83,416, against £59,375 in the pre- 
ceding year, an increase of £24,041. The balance to be carried to the 
balance sheet is £587,438, compared with £674,457 in the preceding 
year. The interim dividend of 10 per cent., free of tax, paid on 
May 8th last, amounted to £140,000, which leaves available the sum 
of £447,438. 

The further dividend of 10 per cent., free of tax, to be declared 
to-day, takes £140,000, leaving a balance of £307,438, compared with 
a balance of £309,556 which was brought in. I shall come presently 
to the question of the disposal of this balance. 

The balance sheet is quite satisfactory, showing as it does a strong 
financial position. The liabilities, amounting to £61,550, consist 
mainly of dividends and interest outstanding. Reserve for income 
tax is £26,020, and for the half-years’ interest on debentures to 
Juno 30, 1929, £24,480. The 6 per cent. first mortgage debentures 
stood at £816,000 after providing for the annual reduction by draw- 
ing of £24,000. The account called ‘‘ Redemption of debentures 
(Kailan bonds)—reserve account ’’ now amounts to £396,000, nearly 
50 per cent. of the total outstanding. I shall return to this item 
fater. On the other side cash was £724,904, bills receivable were 
£22,379 and debtors £7,281, together £754,564. There is, therefore, 
a surplus of cash assets over liabilities of over £640,000. 

We now come to the property account, described as ‘‘ Property, 
rights and undertaking acquired under agreement dated June 28, 
1912, including the Kaiping collieries and mining rights, buildings, 
plant and equipment; land, harbour works, and other property at 
the port of Chinwangtao; depéts at various ports in China, and 
other assets, at cost, £1,836,163.’’ Under the new Companies Act, 
Section 124, we have to give such particulars as are necessary to 
disclose the general nature of the liabilities and the assets of 
the company and to distinguish between the amounts respectively of 
the fixed assets and of the floating assets and to state how the values 
of the fixed assets have been arrived at. We also have to show the 
amounts of goodwill and of any patents and trade marks. 

The board have found it impossible, and the auditors agree, to 
make a literal compliance with the terms of this section. We have 
therefore added an explanatory note, which has been settled with 
the assistance of the solicitors and auditors. It reads as follows :— 
“Since the date of the above-mentioned agreement (that is 


{December 21, 1999, 
ne 
& of the compa 
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Stinguish between 


June 28, 1912) the property rights and undertakin 
in China have been combined and worked as on 
junction with the adjacent mines of the Lanchow 
Limited. It is, therefore, not practicable to di 
the fixed assets and the floating assets, or to place a value 0 
fixed assets at June 30, 1929. The amount above stated nn ~ 
include any goodwill, patents or trade marks.’’ The difficul = 
self-evident, so I need not pursue the subject. 7s 
with the Kaitlin Mining Administration. The first js worki 
with the Kailan Mining Administration. The firs is wor” 
. : in 
capital account, £350,794. The loan account, £50,143, is unchay 
The item current accounts, £87,870, represents part of our sha 
the profit of the past year. The advance to the Chinese Dredger 
Co., Limited, £23,472, have been repaid partly in 8 per cent, de. 
bentures and partly in cash. There are some minor changes in the 
balance sheet which do not require specific mention, and there js , 
statement at the foot in accordance with the Companies Act, 1929 
Section 126, which refers to a matter of no importance. oo 
PROPOSED SCRIP BONUS. 

We now come to the question of the disposal of the balance which 
will remain at credit of the profit and loss account after providing 
for the final dividend and of dealing with the reserve account, | 
cannot do better than read the paragraph as it stands in the 
report. 

‘‘ The board of directors have come to the conclusion that it js 
expedient in the interests of the company to capitalise the major 
part of the undistributed profits and reserve. They therefore 
propose to carry to a general reserve account the sum of £280,000 
from the profit and loss account, and the sum of £280,000 from 
the existing reserve account, together £560,000. They propose that 
this sum be capitalised by the distribution among the members of 
560,000 of the unissued shares of £1 each at the rate of two fully- 
paid shares in respect of every five shares held. The percentage 
to which the board of directors will be entitled in respect of profits 
so capitalised is £13,200.’’ (That sum, I should mention, covers a 
period of eleven years.) ‘‘ There will remain a_ balance of 
£27,438 5s. 6d. at credit of the profit and loss account and £102,800 
at credit of the existing reserve account. The issued capital of the 
company will be £1,960,000, leaving 40,000 shares in reserve.” 


ged, 
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SHARE CAPITALISATION. 

This capitalisation si made for the purpose of adjusting the 
company’s balance sheet and of bringing the share capitalisation 
of the company in accordance with the facts of the case. Some of 
you will remember that the original share capital of the company 
was £1,000,000. In the year 1920 it was increased to £1 ,400,000 
by taking £400,000 of accumulated profits, crediting it to the 
capital account, and issuing 400,000 fully-paid shares to the share- 
holders in the proportion of two to five. After that transaction 
the balance at credit of the profit and loss account was £37,754 
and at credit of the reserve account £180,000; while, as I have 
already mentioned, the position as disclosed in the balance sheet at 
June 30th last was that after providing for the dividend there 
remained £307,438 at credit of profit and loss account and £396,000 
at credit of the reserve account. Those sums are being used in 
the company’s business as working capital, and if the resolution 1s 
passed to-day £560,000 will be transformed into permanent share 
capital, which will then stand at £1,960,000. There are other 
considerations into which we need not enter. It will take three 
or four months to prepare this new issue. 

The next paragraph of the report states that this change will 
involve an amendment of Article 83 of the company’s articles ot 
association, so that the amount payable to the shareholders by 
way of dividend—namely, £140,000 per annum—before the 
directors’ percentage becomes payable shall be maintained at that 
figure notwithstanding the increase of share capital. This means 
that the position as between the shareholders and the directors 
will remain precisely as it is to-day. A formal meeting for the 
purpose of passing the necessary resolution will be called for an 
early date in the New Year. 

At the last general meeting, held on the same day a year 42° 
we explained the position of affairs in North China so far as W® 
were affected down to that time, and stated that we looked forward 
to a prosperous year. There was no further trouble in the neigh- 
bourhood of our mines. The sales of coal for the year to June 
30th last amounted to 4,336,000 tons which was only 175,066 tons 
short of the sales of the preceding year, but, as you have heard, 
there was a reduction in the profit. 


OUTLOOK FOR CURRENT YEAR. 
As regards the current year, the sales for the 
July 1st to the present time show an increase of 163,965 
over the same period of the preceding year. As you know, 
has been a recurrence of military disturbances in Centra ; 
Southern China. This has affected the rate of exchange ~" 
business generally in Shanghai and on the Lower Yangtsz, whic 
is one of our important markets. But, as I said a year 48° 
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nee shows that business revives rapidly in China. The 
Mining Administration is pursuing a steadily progressive 
A new wharf has been acquired at Shanghai and is being 
ed with a large mechanical handling plant, the electrifica- 
tion of the railway at the depots at Chinwangtao is about to be 
sndertaken, and the mines are developed to such an extent as will 
enable the Administration to meet promptly all the requirements 
of a largely increased trade whenever it may occur, so that we 
feel we have good reason for regarding the future with confidence. 


Kailan 
icy. 


equipP 


(Applause. ) ; 
“I now beg to move :—‘* That the directors’ report and accounts 


to June 30, 1929, be and they are hereby received and adopted, 
and that a final dividend be declared of 10 per cent., free of 
income tax, making 20 per cent. for the year, free of income tax, 
payable on December 17, 1929.’’ 

Colonel H. A. Micklem, C.B., C.M.G., D.S8.0., seconded the 
resolution, which was carried unanimously. 

The Chairman next moved :—‘t That the sum of £560,000, being 

rt of the undistributed profits and reserve of the company, be 
capitalised by the distribution among the members (at the closing 
of the transfer books on such date as may be fixed by the board 
of directors) of 560,000 of the unissued shares of £1 each of the 
company, all of which 560,000 shares are to be issued as fully 
paid at the rate of two such fully-paid shares in respect of every 
fve shares held, and that the said sum of £560,000 be applied in 
paying up in full at par the 560,000 shares of £1 each of the 
company to be distributed as aforesaid.” 

Sir Edmund Davis seconded the motion, which was unani- 
nously approved, 

Qn the proposition of the Chairman, seconded by the Right 
Hon. Lord Southborough, G.C.B., it was also resolved :-—‘‘ That 
such holders shall be entitled if they so desire to have issued to 
them free of charge duly stamped share warrants to bearer in 
respect of the shares to be allotted to them under the last pre- 
ceding resolution, such warrants to be issued in such denomina- 
tions as the board may determine, provided that no share warrant 
wil be issued in respect of a fraction of a share.” 

; The retiring directors (Mr Lambert Jadot, the Right Hon. Lord 
Southborough, G.C.B., and Mr W. F. Turner) were re-elected 
and. Messrs Annan, Dexter and Co. having been reap ointed 
auditors, the proceedings terminated. ; | 


BERMUDA TRACTION, LIMITED. 
| DIFFICULTIES OVERCOME. 

The first ordinary general meeting of Bermuda Traction Limited 
was held, on the 19th instant, at Winchester House, anata rn 

Mr G. C. Hans Hamilton (the chairman) said that the ounpeny 
had encountered serious difficulties, but the directors were satisfied 
that these had been overcome, and that they had a very valuable 
enon of the commercial success of which they were confident. 
The company’s franchise from the Bermuda Government was on 
favourable terms as to the fares and freight rates to be charged, and 
ve a - om period of forty years, with certain rights of exten- 
secu disappointment had been the delay due to un- 
Pe ae — encountered in the acquisition of the land, but 
a ee now give the shareholders the definite assurance 
oe , — nothing to prevent their acquiring the balance of 
eh Geuitraee As the result of endless inquiries he had made 
ree a — ermuda, he gave a new estimate of the cost of the 
ee oo rough subsequent experience had so far been well 
rosie , entianehe, After going carefully into the matter of in- 
= ll ome tie costs, the board came to the conclusion 
saad oa including £18,000 for contingencies, would be re- 
a ng ac ee to £133,000 at present in hand, in order to com- 
. es eee This figure, however, did not provide for 
ao pow ental to the increase of the capital, the raising of the 
. alee ped such interest as was to be paid during the remainder 
wt “ co ey The work done to date was a substantial asset, 
me : ped it would be decided that this railway would be com- 

i by those at present interested in it. 
dame — discussion the report and accounts were unanimously 
came oe the proposed extension of the company’s borrowing 

: rs rom £500,000 to £700,000 was agreed to. 
Bre a ee of the holders of 7 per cent. participating debenture 
lata ( a sequently, a resolution was passed agreeing to the 
oa of interest which would hecome payable on January 1, 
Re — ~ postponed until July 1, 1930, and the following gentle- 
i: appointed a committee to confer with the directors as to 
sa ae and conditions upon which further capital should be 
Sintiate a L. A. Stride, manager, Industrial and General Trust, 
Mr H fea rA. R. Rubin, partner in Messrs G. D. Atkin and Co. ; 
. “ hen or Crosthwaite, partner in Messrs Fenn and Crosthwaite ; 
ae i May, partner in Messrs Slaughter and May; and Mr 

pn er, of Messrs Bower and Wrey. 

ote of thanks to the chairman concluded the proceedings. 
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RHODESIAN SELECTION TRUST, LIMITED. 
ME CHESTER BEATTY ON THE POSITION AND OUTLOOK. 


The first ordinary general meeting of the Rhodesian Selection 
Trust, Limited, was held on the 18th instant at River Plate House, 
Finsbury Circus, London, Mr A. Chester Beatty (the chairman) 
presiding. 

The Secretary (Mr C. D’Eath, F.C.1.8.) having read the notice 
convening the meeting and the report of the auditors, 

The Chairman said: The N’Kana Concession has an area of 
approximately 1,800 square miles, and under our agreement with 
the Chartered Company and the Bwana M’Kubwa Copper Mining 
Company we had the right up to November 30, 1929, to select 
and mark out in the concession a total of 150,000 acres, the Bwana 
Company retaining one-third interest in the areas so selected. 
Further, the Bwana Company has the right to furnish up to 30 per 
cent. and the Chartered Company up to 10 per cent. of the initial 
cash capital required for the development and equipment of any 
mines in the areas selected before November 30, 1929. The con- 
cession has been extended after November 30, 1929, by an agree- 
ment with the Chartered Company and the Bwana Company until 
December 31, 1930, with an option of further extensions to April 
30, 1935. By the terms of the agreement all areas marked out after 
November 30, 1929, will be divided in ownership as follows :— 

Bwana M’Kubwa Copper Mining Co., Limited, 65 per cent. ; 

Chartered Company, 10 per cent. ; 

Rhodesian Selection Trust, Limited, 25 per cent. 

Out of the 150,000 acres to which I have referred we have selected 
22 areas covering approximately 149,700 acres, or about 234 square 
miles, and special mining grants covering the whole of these areas 
have been issued to us by the Chartered Company. 


EXTENSIVE MINERALISED AREA AT MUFULIRA. 


The developments of outstanding importance in the concession 
during the year were those at Mufulira, where indications point to 
the existence of a very extensive mineralised area. The 12 bore- 
holes already completed indicate the presence of 45,000,000 tons of 
ore, averaging 4.68 per cent. total copper, of which 92 per cent. is 
in the form of sulphide, and a further large amount of drilling will 
be required thoroughly to explore the possibilities of this re- 
markable ore occurrence. The important tonnage of highly profit- 
able ore already disclosed amply warrants the equipment programme 
already under way for dealing with an initial output of 2,000,000 
short tons of ore per annum, which should produce 75,000 short 
tons of copper. 

I am pleased to inform you that we have secured the services of 
Mr E. E. Barker as general manager of the Mufulira mine in 
Rhodesia. Mr Barker has had a long and varied experience in large 
tonnage copper mining, having held responsible positions with the 
Nevada Consolidated Copper Company, Chile Copper Company, 
Cerro de Pasco Copper Company and for the past six years with 
the Utah Copper Company. 

Early in 1929 a contract was let for the construction of a 
branch railway from Mokambo, on the Chemin de Fer du Haut 
Katanga, to connect with the Mufulira mine. Construction work 
was commenced in May, and the first train reached the mine on 
September 2Ist, thereby placing the property in direct rail com- 
munication with Beira. 

In order to provide sufficient power for the carrying on of 
underground work, two 1,250-kw. turbo generators have been 
ordered, together with boilers and the necessary accessories. A 
townsite has been laid out and the grading of streets has already 
commenced. Plans are well in hand for the main power plant, 
warehouses, fitting shops, etc. 

Four secondary incline shafts are being put down in the ore- 
body in order to prepare the mine rapidly for production. The 
site for a large vertical hoisting shaft has been selected, and a 
test borehole is now being put down to prove the suitability of the 


ground. 
GREAT WIDTH OF THE ORE BED. 


The great width of the ore bed at Mufulira makes the pre- 
paration of the mine for production a relatively easy matter, 
since there will be 5,000,000 tons of ore above the first haulage 
level, which will be placed at an incline depth of about 500 ft. 

Ore will be available from the underground workings very 
shortly, and a portion of this will be transported to the Roan 
Antelope mine for testing purposes in the Roan Antelope pilot 
plant. As soon as these tests are completed the information 
obtained will enable us to design a suitable concentrating plant 
for treating the ore. 

As soon as the progress of underground work permits, Mr 
Lucien Eaton, the company’s consulting engineer on underground 
mining work, will proceed to Rhodesia, and, in consultation with 
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the management and staff, a comprehensive scheme for mining 
the ore bodies will be laid out. 

I can assure you that we are leaving no stone unturned to 
provide the best men available for the various work in hand, and 
we will spare no reasonable expense in ensuring that first-rate 
quarters are built for the staff, with proper sanitary arrangements 
and water supply. 


OTHER AREAS. 


In the Chambishi area, which lies about 17 miles south-west of 
Mufulira, drilling has been carried on for some time, and while 
this property has not yet reached a point to justify the construc- 
tion of a plant, the drilling has been very satisfactory, and in 
due course this area should develop into a very profitable enter- 
prise. 

In the Baluba area geological work was carried on in order to 
trace the extension of the ore-bearing horizon from the adjoining 
Muliashi property, and, based upon this, drilling was commenced. 
Three holes over a strike length of 5,000 ft. have indicated a 
true thickness of 25.6 ft. of sulphide ore, averaging 3.2 per cent. 
copper. These results are very encouraging, and I feel sure that 
additional drilling will open up an ore body which will justify 
the cost of equipment. 

In the North Mokambo area ore was encountered in a bore- 
hole, but owing to pressure of work in connection with the com- 
pletion of the surveys before November 30th of this year no 
further drilling has been done. Further work will be done here 
at a later date. 

During the coming year geological work, pitting, prospecting and 
drilling will be continued on the special grants. The Bwana 
M’Kubwa Co. expects to carry on general prospecting in the 
remaining portion of the N’Kana concession, in which your com- 
pany will hold a 25 per cent. interest, together with the right to 
find 20 per cent. of the cash required for any mines which may be 
found. 

In order to meet our requirements for timber in future years 
our forestry department is carrying on its research work as to 


how the land, particularly in the Mufulira district, can best be 
reafforested. 


LABOUR AND POWER. 


The labour supply so far has been satisfactory, and I see no diffi- 
culty in the future. It is our intention to use mechanical appliances 
so far as possible at our mines and so reduce to a minimum the native 
labour required. 

The question of cheap power is one that will naturally affect the 
company and, indeed, the whole of the Northern Rhodesian copper 
industry, and it is desirable that a supply of cheap power should, if 
possible, be obtained. We have decided, therefore, to co-operate 
with other companies working in Northern Rhodesia in making full 
investigation into a probable source of hydro-electric power for the 
use of the whole field. A preliminary report on the proposed scheme 
has been received, and we have agreed to provide a portion of the 
money required to complete the investigation. 


MUFULIRA COPPER MINES, LIMITED. 


We are now proceeding with the formation of the Mufulira Copper 
Mines, Limited, in which your company will retain a 66% interest in 
the vendors’ shares and also the right to subscribe to 60 per cent. 
of the initial capital. 

I am pleased to inform you that your company’s arrangements 
for providing the initial funds required for carrying on prospecting 
and the construction of plant at Mufulira have been completed. I 
consider that we were unusually fortunate in being able to conclude 
these arrangements during one of the worst periods of financial 
stress that the world has ever seen. It was not possible under the 
existing conditions to make an issue of shares at a price which your 
directors considered justified, and, therefore, the arrangement which 
I will explain a little later was entered into with the American 
Metal Co., Limited, Cull and Co., and the Lehman Corporation. 


‘‘ A VERY LARGE MEASURE OF SUCCESS.”’ 


I think, in conclusion, you will all agree with me that, so far, our 
efforts have met with a very large measure of success. Our main 
object, which we had always to keep in view, was to locate those 
areas in the concession which were most likely to contain ore, and 
this has largely occupied our time up to the present. 

In addition to this work we carried on‘a certain amount of drill- 
ing in favourable looking outcrops and with most satisfactory 
results. Mufulira is already undoubtedly a very valuable mine, and 
I look to its becoming one of the premier copper mines of the world. 
At Chambishi we have already found a very large tonnage of ore, 
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and I have no doubt that, when fully explored, this 
to be an important mine. At Baluba the drilling 5 
promising results, and the prospects of a large 
excellent. 


But, looking at our areas as a whole, we have only commenced ¢ 
prospecting work. In the Mufulira syncline, for example, 
strike length of something over 20 miles on the southern 
the ore-bearing beds, and drilling on it so far only covers 
about two miles. In fact, our drilling has been restricted to 4 smal] 
portion of three out of the 22 special grants, and, as the ore-bearing 
series is known to exist on all our areas, they all warrant ye. 
thorough prospecting. So that, while we have undoubtedly been 
very successful in the past, I consider our future holds out pl 
expectation for the finding of other very valuable copper deposits, 

The resolution for the adoption of the report and accounts Was 
unanimously carried. 

The agreement with the American Metal Co., Limited, and ot} 
was approved, and the retiring directors were re-elected. 

At the extraordinary general meeting which followed, the agree. 
ment for the sale of the Roan Antelope Extension Area to the Roan 
Antelope Copper Mines, Limited, was approved. 
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BUKIT KAJANG RUBBER ESTATES, LIMITED. 
CONSERVATISM IN FINANCE. 
MR ADDINSELL’S ADDRESS. 


The twentieth annual general meeting of the shareholders of 
Bukit Kajang Rubber Estates, Limited, was held, on the 18th 
instant, at the registered offices, 7 Martin’s Lane, Cannon Street, 
London, Mr W. Arthur Addinsell, chairman of the company, 
presiding. . 

Mr J. Lewis, on behalf of the Secretaries (Messrs. Bright and 
Galbraith, Limited), having read the notice convening the meeting 
and the report of the auditors, | 

The Chairman said : Gentlemen. I move: ‘‘ That the directors 
report and accounts in respect of the year ended June 30, 192, 
as submitted to this meeting, be approved and adopted, and that a 
dividend of 5 per cent. for the year be declared and paid.” 

I have to submit for your approval to-day a report and accounts 
which reveal a substantial improvement as regards the past year's 
working in comparison with the year ended June 30, 1925, when 
the net profit amounted to a few pounds only. 

The factors responsible were a substantial increase in output fol- 
lowing the withdrawal of restriction, and an appreciable reduc- 
tion in working costs. With regard to the latter, we do not 
publish the details, but they are here for the inspection of any 
shareholder after the meeting. a oe 

Appreciating the necessity for dividends by _the eee 
investor, the board are pleased to recommend a distribution ° 
5 per cent. This is a very modest return, and there may be ae 
criticism that a higher rate could have been paid. I — ” 
apology, however, for the adoption of a conservative policy int ? 
difficult and uncertain times, and I trust the proposals for » 
distribution of the available balance as set out on the front page 0! 
the report meets with general approval. a 

Full particulars as regards the composition of the eng, . 
net price realised, and the details regarding the estate acreage, 
appear in the report and call for no further comment. ound 

There is, perhaps, one exception—that is the nen fe 
400 acres of jungle land which have recently nome en 
This land abounds our estate in Johore, and its alienation _ 
offered to us by the State authorities on bedrock terms. ro. 
advised by our local representatives that it was a valua ir 
of land, eminently suitable for cultivation, and, 1 must we vs 
situate in a district which is rapidly developing ; also there ¢ 
no other large blocks of reserve land within easy rag 

The chairman then made reference to Edensor Rubber an Z 
Limited (of which details have already been published), and ¢ 
the company’s interest in that undertaking. ial 

He proceeded : I do not propose to detain you by duattt vat 
the rubber situation in general. I have spoken recently : : rn 
annual meetings of companies housed in this building, and * © 
only repeat the views then expressed. , 

We, of course, have to depend upon the expansion of t 
consumption of our product, and, although the year up 
we are shortly to enter may have its disappointments, : 
despondent as regards the ultimate adjustment of sup} 
ae Weiss R. Wickwar seconded the motion, which was 
unanimously adopted. he 

The sutiiias Hitech and the auditors were re-elected, - a 
proceedings terminated with a vote of thanks to the chairm 
directors and to the staff in London and the East. 
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KAMUNTING TIN DREDGING, LIMITED. 
EFFECT OF FALL IN PRICES. 

The annual meeting of Kamunting Tin Dredging, Ltd., was held 
on the 19th instant, in London. ' 

Mr W. Arthur Addinsell, who presided, paid tribute to Sir Ernest 
W. Birch, K.C.M.G., the chairman of the company, who died on 
Tuesday last, and read a speech prepared by Sir Ernest. 

It was therein stated that four dredges operated throughout the 
vear, cutting 3,843,000 cubic yards (an increase of 160,000 cubic 
vards), and returning 1,113 tons of tin ore—against 1,336 tons, 
hich realised £141,215. The average tin content of the ground 
dredged was -65 Ibs., as compared to -81 lbs. in the previous year, 
and the price per ton was lower by £22, with the consequence that 
the sum realised by sales was £58,000 less. The working costs of the 
jour dredges were lower at 4-43d. per cubic yard. No. 4 dredge, 
electrically driven, showed lower costs than the other three, and 
when No. 1 was converted to electricity, with jigs, it was anticipated 
that its costs would be much lower. No. 1 was taken into dock at 
June 30th for rebuilding and conversion, and, it was hoped, would 
recommence work during February. No. 5 dredge, new and 
electrically driven, began operations early in August. Expenditure 
in Malaya and in London were lower than in the previous year, and 
plant had been depreciated by £20,411. They still had available 
about £74,000 under the heading of premium on shares. The five 
dredges stood in the books at under £240,000, or say £48,000 each. 
The loan to the Pangnga Company had now reached the limit of 
£30,000, to which this company had contracted to make such 


_ advances. 


From the inception of the company down to June 80th last, the 
dividends had totalled £545,883, or 264 percent. In the last financial 
year the dividends amounted to 40 per cent. free of income tax. 
For the year under review only one dividend of 10 per cent., free of 
tax, had been paid, and, while the directors regretted the absence of 
a final dividend, they thought it not unreasonable to ask for 
patience. The year’s profit, £47,377, was £69,063 less than that of 
1927-28, the reduction being due to the extent of £58,000 to the fall 
in the price of tin, the smaller output causing the balance. The 
obscurity surrounding the metal market compelled them to exercise 
the greatest caution. At their meeting in December last, share- 
holders were informed of a cable newly received from the mine 
manager on the subject of the probable workings of the Nos. 4 and 
5 dredges. If these anticipations had been fulfilled, it would have 
made some considerable difference in the profits for the year. The 
directors were in constant communication with the mine, and the 
news they received from time to time led them to believe that the 
dates given would be adhered to. As soon as they learned to the 
contrary, they took the earliest opportunity to inform the share- 
holders of these delays so far as they affected the financial year to 
June 30th. This was fully explained in a circular issued to share- 
holders on July 12th last. 

The plan issued with the report showed an area of 97 acres for 
which the Government was issuing a prospecting licence in favour 
of the company, and when it was received, the manager would 
proceed to explore the land to test its value. 

The report and accounts were adopted; a resolution of condolence 
with Lady Birch was passed, and the usual formal business was 
transacted. 


BRITISH ROPES, LIMITED. 
CONSIDERABLY IMPROVED RESULTS OF THE YEAR. 


The seventh ordinary general meeting of British Ropes, Limited, 
was held, on the 16th instant, in London. 

Colonel J. J. Gillespie (the chairman), in moving the adoption 
of the report and accounts, said :—The 6 per cent. five-year notes 
which fell due for repayment in 1930 have been replaced by an 
issue of £1,500,000 6 per cent. first mortgage debenture stock, 
repayable on November 5, 1935, at a premium, whereas £500,000 
represented the total amount of five-year notes, apart from those 
lodged with the company’s bankers. The amount of debenture stock 
issued totals £744,775. The increase is entirely represented by the 
amount of stock issued in acquiring certain preference shares in 
subsidiary companies in respect of which this company was under 
obligations, and I would like to state that this transaction has 
resulted in a slight reduction in the interest charges. It was 
also decded to acquire shares in another of the company’s sub- 
Sidiaries so as to obtain complete control, and this was effected by 
the issue of ordinary and preference shares at par, which accounts 
for the increase in the issued capital of £8,500. 

The debit balance shown in the last report has, subject to depre- 
Clation, been wiped out. The directors are pleased at being able 
to draw attention to the considerably improved results of the year 
Just closed. The overhaul of expenses hinted at in the last report 


has been continued during tle year, and it is hoped during this 
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present year to make a further substantial reduction. During the 
year the sale of our hemp products has been centralised, and the 
board considers that now all our sales are centralised this method 
of selling is successful and is working well. Reference was made 
at the last annual meeting to the keen competition in all branches 
of our trade and to the very low prices which have prevailed for 
some years past. During the last few months matters have im- 
proved considerably, and the board has reason to believe that this 
is likely to continue. This company trades with almost every 
part of the globe, and in certain parts British companies are ham- 
pered with tariffs. Strong efforts are being made to counteract this 
by the manufacture and sale of specialities and by increasing the 
number of the company’s products. As a matter of fact, the board 
considers that the company has made very considerable progress 
during the past year. Every part of the business has been or is 
being thoroughly overhauled, and the board believe the company 
can produce its products as cheaply as anyone else in the trade. 
The turnover of the company is being well maintained, and with 
only a fair improvement in prices this company should do well. 
The report and accounts were unanimously adopted. 





IND, COOPE AND COMPANY, LIMITED. 
SUCCESSFUL RESULTS—INCREASED PROFITS. 

The seventeenth ordinary general meeting of Ind, Coope and Co., 
Limited, was held, on the 19th instant, at the Great Eastern Hotel, 
London. 

Mr Louis FE. Walker (the chairman) said that the past year had 
been an outstanding one in the history of the company to the 
extent that during that period they had reorganised their debenture 
capital and had absorbed Robinson’s Brewery, Limited. Since 
their last annual meeting they had also acquired a controlling 
interest in the All Saints’ Brewery Co., Limited, Leicester. 

With reference to the statement in the directors’ report as to his 
resignation as joint managing director and the appointment of 
Mr Clement Thorley as assistant managing director, he would like 
to explain that his reason for resigning was that of late he had 
to some extent felt the strain physically rather too much for him, 
and therefore did not feel justified in continuing to carry on in the 
dual position, although he still felé quite capable of undertaking 
the important duties of chairman, and devoting a considerable 
amount of time to the business. 

From the trading point of view during the early part of the year 
there had been several months of continued exceptionally cold 
weather, which had adversely affected sales of beer all over the 
country. Further, trade in the heavy industries in the Midlands 
and the North had continued to be very quiet, while the coal trade 
in South Wales and elsewhere showed little or no improvement. 
That depression was bound to reflect itself in their trading. In 
spite of those adverse conditions, the trading profit showed an 
increase of £66,741. 

With regard to the licensed houses owned by the company, the 
policy of the board with regard to rebuilding, reconstructing and 
generally bringing up to date such houses as were in need of it 
had been continued, and, out of the large number of licensed 
properties now controlled by the company, the bulk of them were 
up to date, and conformed to the needs of the present-day public. 
He might, without boasting, go further, and say that a number of 
them were of outstanding merit in that direction, and might be 
classed as some of the finest examples of licensed houses of their 
type in the country. 

The trading profit for the year amounted to £371,392. 

The report and accounts were unanimously adopted, and at @ 
subsequent extraordinary general meeting of the company @ resolu- 
tion was passed making certain alterations in the articles of 
association dealing with the remuneration of the directors. 








Government Returns, Ke. 


NATIONAL ACCOUNTS. 
The following table shows the national income and expenditure 
during the week ended December 14, 1929:— 


(000’s omitted.) 


















EXPENDITURE. £ RECEIPTS. £ 
Supply Services ..........csecceeeeee 6,640 | From Revenue .........s.cecceseeee 14,467 
Interest, &c., on Debt...........006 416 
Sinking Fund.......... 495 
Sundries ...........000+ gl 
Decrease in Debt ..... 3,727 
Increase in Balances ... 98 
14,467 14,467 


The ordinary revenue for the week amounted to £14,467,600, as 
compared with £8,235,400 in the corresponding week last year. 
Income tax brought in £779,000, as compared with £154,000, while 
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super tax amounted to £300,000, against £380,000. Customs were 
higher at £2,342,000, against £2,287,000, but Excise was lower at 
£2,130,000, against £2,564,000. Ordinary receipts brought in 
£211,600, as compared with £400,429, and special receipts amounted 
to £5,806,300, against nil. The National Debt was reduced by 
£3,727,000, as shown below :— 


(000’s omitted.) 


£ £ 
5% Conversion Loan ...........+ + 3050] Treasury Bills.............00ee00 — 4,177 
Public a. Advances ........ . — 1,650 
National Savings Certificates... — 250 
SUNATICS .....cccccecscsesescsssseee — 700 
+ 3,050 — 6,777 


he floating debt was reduced by £5,855,000 to £835,865,000. 


Frvanciat Year, 1929-30, Aprit 1 ro DECEMBER 14. 

£ £ 
Expenditure .......... 541,224,350 | Revenue ............++. 398,349,647 
Decreases in balance 3,829,371 
Amount borrowed... 139,045,332 


541,224,350 541,224,350 


EstTIMaTEs FOR FINANCIAL YEAR, 1929-30. 
£ £ 
Expenditure ...... 691,564,000* | Revenue............ 746,060,000 
Sinking Fund......_ 50,400,000 
Surplus ............ 4,096,000 


746,060,000 746,060,000 


* This figure includes the new Exchequer Contributions of 
£15,560,000 to Local Revenues, &c. 


SELF-BaLANCING REVENUE AND EXPENDITURE. £ 


Post Office SSSSSSHSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSESESESSESEEED 58,110,000 
nT a  abinesenesaebnenbas 22,510,000 
Ratinc REtieF SUSPENSE ACCOUNT. 80,620,000 
£ 

Balance on April 1, 1929... 22,633,000 | Cost of anticipating rate 
relief for Agriculture...... 2,570,000 
Balance on March 31, 1930 20,063,000 
22,633,000 22,633,000 

NATIONAL DEBT—(Million £). 

a ° . SS ° 
#2) £2 | 8 | 38 | 28] 38 | 22 | 2] 22 
23% and 22% Consols ; 573; 300/ 300, 300 300 300, 300 
Other Funded Debt... | 15 15 14 14 14 14 14 14 14 
Term Annuities.......... | 30 20 13 13 12 12 12 12 12 
= sas 166 | 204] 204| 354] 354 
760 | 740] 832] 8 811] 811 
211] 211} 221) 221 | 223] 223 
on bite os nes 140 
63] ... ae ee 
13 13 1 13 13 
2,154 | 2,253 | 2,253 | 2,264 | 2,264 
556| 1 lll] ... Se 


389} 385 | 385] 381] 381 
277} 261 {| 261) 246) 246 
454 675/ 773 | 681] 600 
15 16 16 16 16 
372 | 362] 360] 361] 359 
1,103 | 1,097 


599| 527| 788| 700| 805 
117| 162] 28] 37] 30 








7,555 | 7,528 | 7,665 | 7,500 | 7,655 
103 103 120 107 
Total Liabilities...... | 711. | 8,079 | 7,666 | 7,633 | 7,653 | 7,631 | 7,768 | 7,620 | 7,762 
® Includes debt to American Government. 
Movement 
POSITION OF THE FLOATING DEBT. week ended 
Ways and Means Advances Dec. 15, °28. Mar. 31,°29. Dec. 14,°29. Dec. 14, '29. 
Outstanding— £ £ £ £ 
Advances by Bank of England. 7,080,000 _— “in eve 
Advances by Public Deptmts.... 32,350,000 37,050,000 30,430,000 —1,650,000 
Bills outstanding...... 778,900,000 700,295,000 805,435,000®° —4,205,000 
Total Floating Debt ..... pewonaie 818,330,000 737,345,000 835,865,000 —5,855,000 


© Includes £14,000 the proceeds of which were not carried to the Exchequer 
within the period of the account. 


TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £40,000,000 in Treasury Bills were opened on 
December 13, 1929, and the total amount applied for was 
£44,715,000. For bills at 3 months, dated Monday, at £98 16s. 7d., 
and above in full; Tuesday to Saturday, £98 16s. 3d., about 67 per 
cent.; and above in full. The amounts allotted were in bills at 
3 months, £40,000,000. 


enn 











Amount Bills 
Date ae Applied at 3 Months. 
or. Average Rate. 
eens esses 
1929. £ £ £ «ead 
nh Ce 64,225,000 6 5 3-42 
Oct. 18 sccccccce...sccccscecsccccccce 45,000,000 68,780,000 6 3 6-39 
OCE, 25 accccccccsccccccsccecseesscsce 45,000,000 78,360,000 519 4-65 
Nov. Swe cccccccoscosoce ceseeseccccs 4 :000,000 104,935,000 5 15 8-33 
Nov. 8 Gwe toe oe cecce cece ces eee cece 45,000,000 69.1 ’ 5 13 9-82 
Nov. 15 ems 00e 0000s cce coe coceses cece 5,000,000 71,555,000 5 9 2-92 
Nov. 22 ame cers ccocceccececocces os ces 5,000,000 65,485,000 4 16 8-14 
NOV. 29 ccccccccccccscccccrcccess sees 45,000,000 53,630,000 4 14 10 
Dec. 6 OSS O00 000 000000000088 ees eeccee 45,000.000 51,465,000 4 15 11-74 
DOC. 13 acccccccccccccccocccccocsesees 40,000,000 44,715,000 415 9-67 
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PUBLIC INCOME AND EXPENDITURE 


RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER, 
Total Receipts into the a 


Estimate Exchequer from 











REVENUE AND for the mat Week 
OTHER RECEIPTS. | | Year [April 1, 1929,|April 1, 1928,| Deo. tg, | $n 
1929-30. to 1929,’ eC, 15, 
Dec. 14, 1929} Dec. 15, 1928 1928, 
ORDINARY REVENUE.) £ £ £ e | nt 
ee. 239,500,000! 72,117,000 a 
seeccccecccoees . . ’ < 71,888,000 
Super-Tax ..........00000+8 | 58,000,000] 14,120,000] 14'220,000! Sel 154,099 
Estate, &c., Duties 81,000,000] $5,500,000] _§7,600°000| 1,260'p09| 1 38200 
Stamps........seeeee eovesese 31,000,000 16,760,000} 19,460,000 1:330'000| 40,000 
Excess Profits Duty UU 510,000 
and Corporation Profits 
aati aces w» | 1,700,000 10,000 540,000 
Land Tax and Mineral oe 
Rights Duty, &c. ...... | 800,000 170,000 170,000... 


Total Inland Revenue... |412,000,000| 158,677,000| 163,878,000 3609000 Do 
Oustoms and Excise— iaieitciesielcaienie | 669,000) 2,784,000 


Customs ......-ssee0eeeeee |119,850,000} 86,547,000} — 85,924,000! 2,342,000! 2 287 oan 
eoee |130,550,000) 90,730,000) 96,064,000) 2.130.000! 2'564'009 
——_—- i | ’ ’ 


Total Customs and Excise|250,400,000/ 177,277,000 181,988,000) 4,472,000 “4,851,000 




















Motor Vehicle Duties ee 
(Exchequer Share) ...... 4,700,000 1,760,824 1,514,066 ae 

Post Office (Net Receipt) | 8,900,000) 9,950,000] 8,000,000] 300,000) 2ii.599 
Crown Lands ...........+++ 1,250,000 980,000 870,000). . 
Receipts from Sundry | - 
Loans «2.2.00 seseseeeeeeee | 30,550,000} 22,979,093} 19,935,671 8,750) 
Miscellaneous : | 
Ordinary Recelpta ...... | 12,500,000] 8,102,618] 11,542,757) 211.566 40.496 
Special PB seesseeee | 26,000,000] 19,523,112) 28,650,946) 5,806,333, 


Total Ordinary Revenue. 


746,300,000} 398,349,647| 416,379,440) 14,467,649. 8,235.75 
SELF-BALANCING | |————|——_—_— | 











REVENUE. 

Post Office............se00 +» | 58,110,000} 39,550,000} — 38,500,000} 1,000,000; 900,009 

Motor Vehicle Duties ap- | : 

rtioned to Road Fund | 22,600,000 8,247,176 7,980,934 | 
otal Self- Balancing |——————|——-————— |__| 
Revenue ........ee00e seee | 80,710,000} 47,797,176) — 46,480,934) 1,000,000! 900,099 
EA) cocccnescoseconces ssesssevee | 446,146,823) 462,860,374) 15,467,649) 9,135,429 

OTHER RECEIPTS. 


Temporary Advances Repaid— 
Interest on Exchequer Bonds under 
the Capital Expenditure (Money) 


ACt, 1906 rccccccccccecrcccces sesssnnopne 36,917 36,917 a 
Under the Unemployment Insurance 
Acts, 1920 to 1928 .......s0sseceereeeee 1,850,000 774,432). ad 
Money Raised by Oreation of Debt— 
(a) For Oapital Expenditure Issues : 
Under the Telegraph (Money) 
Act, 1925, and Post Office 
and Telegraph (Money) Act, 
SOs ecoscvnincthsnntccncoscoesese ° 4,900,000 5,150,000 
(6) Under the Unemployment Insu- 
rance Acts, 1920 to 1928 ....... 3,690,000 6,980,000} 160,000) 210,000 
(c) For other Issues | 
By Treasury Bills .............. ee | 2,2€2,198,000} 1,909,798,000, 54,008,000 70,470,000 
By 5 per cent. Oonversion 
Loan, 1944-64............c0008 ‘ 61,100,280 anes 3,050,000)... 
By National Savings Certificates 27,850,000 27,700,000; 750,000; 750,000 
By National War Bonds......... obi | | 
By 5 per cent. Treasury Bonds, 
1933-35 ......eeeeeeee boebeeneacen ° in 93,603,348 ost 
By 43 percent. Treasury Bonds, 
1932-34 .......ceseeee ececesecsoose 26,300,972 


(d) Ways and Means Advances ...... 

Repayments— 

In respect of Issues under Land 
Settlement (Facilities) Acta, 1919 


451,620,000] 434,410,900) 7,065,000, 15,170,000 


113,859 


——— ——— | 3, 285, 806, 851| 2,941,427,722| 80,500,649, 96,735,429 
1929. | 1928. | 


Balances in Ex- & & 
chequer on Ist 
ril *, 


April :— 
Bank of England |5,515,917}5,918,513 


114,641)... | 


——— ———— 
































Bank of Ireland | 736,607} 404,112} 6,252,524) 6,322,625) 
OE viscscsnvine siianieeniela £ 3,292,059,375, 2,947,750,347 80,500,649 96,735,429 
a ee aetna 
Estimate Total Issues out of 
for the Year the Exchequer to 
1929-30 meet Payments from 
EXPENDITURE Gudeiing — ISsUEsS— 
AND OTHER ISSUES. | ‘guppie- |Apr. 1, 1929,|Apr. 1, 1928,| Week | Week 
mentary to to Ended | Ended 
Grants). | ec. 14, Dec, 15, | Dec. 14, | Dec. 15, 
1 1928. 1929. | 1928. 
ORDINARY : 
“ EXPENDITURE. £ £ £ £ | ® 
terest and Management | 
of National Debt........ |304,600,000] 254,859,288} 266,306,081) 3,416,477/16,255,950 
Payments to Local Taxa- 50.000 
tion Accounts ........... 15,000,000] 7,081,026] 8,038,579) 50,000) 50,00 
Payments to Northern 
Ireland Exchequer ..... | 5,400,000 3,222,855) 2,852,539] 23,968 
Other Consolidated Fund 
ne aaah ssseeee | 3,500,000] 2,238,707] + —«-1,186,857) 16,734 
pply ices (exclud- 
ing Post Office) ......... 363,318,000} 245,017,128] 234,009,432 — 4,900,000 
Total Ordinary Ex- | — | a 0 950 
penditure ......... |691,818,000| 512,419,004 512,393,488) 10,147,179 21,205,950 
ak aa acaal "tele ahi Fen 0001 667.945 
Sinking Fund ........... | 50,400,000} 28,805,346) 38,224,592 stan, Monat 
SBLF-BALANOING 
ENDITURE. 
Post Offi2 «....se0e-0004 see | 58,110,000] 39,550,000] 38,500,000) 1,000,000) | 900,000 
Boad Fund.............s006. | 22,600,000] 8,247,176} 7,980,934 a 
Total Self-Balancing 900,000 
Expenditare ...... | 80,710,000} 47,797,176] 46,480,934) 1,000,000) UY” 


eensenpaenctnerese er ne 95 
TorTav Wercccccccecccvcececosevccccccocsoooce | 589,021,526 597,099,014, 11,642,179.23,77h8 





_ _. 











December 21, 1929. ] 











5, EXPENDITURB o——Issvrs—— 
AND OTHER ISSUBS. Apr. 1, 1929, | Apr.1,1928,| Week | Week 
Se | ote, [See tee 
_ Nov. 9 Nov. : - 10, 
1929." Sgae” | 1929." | 1928 
cll a 
OTHER ISSUES 
0 £ £ £ 
Advances— £ 
. TenPmet on Exchequer Bonds under 
00 the Capital Expenditare (Money) 
Act, 1904 cveveveeereeere eeesceccccoeccs 36,917 36,917 wa sa 
Cade tae One OMAB wnseesee | 3,690,000] 6,980,000] 160,000 
to eeescecseses 690, 980, r , 
ance Acts Tinder Section 97 of the ; aan 
noe Act, 1928......cccccsseerecees 1,131,000 ,130,000] 300,000} 435,000 
a oa meet Capital Expenditure— 
00 Under the Telegraph (Money) —_ 
e 1925, and the Post Office 
00 Telegraph (Money) Act, 1928 ...... 7,050,000 7,250,000} 400,000] 400,000 
00 Coemployment Insur. A 1920-28 
“4 ent of He semgaag 1,850,000 774,432 ; a 
v0 Bedemption of Debt— 
= Treasury Bills ...-+-+eeeee sosseeeceseeees | 2,157,010,000} 1,657,855,000/ 58,185,000] 48,880,000 
Prcipal of National Savings Cer- 
{ACTOS .-seeeeeeeeees seecceessccvescoce 32,400,000} 29,600,000} 1,000,000] 800,000 
10 Principal of Nationa! Sa Bonds 
paid Off... ssversserserseceseonsersess 7,426 3,061 ae ut 
Principal of National War Bonds 
paid Off ccccccercccceoes ecccce eccccccoses ae 82,612,476 a 50,000 
Principal of Treasury Bonds paid off 29,409,505 = ea ae 
9 Other Debt under the War Loan 
Act, 1914 t0 1919 eserereeseseeseeee 4,729,012 3,341,000 a a 
5 Securities surrendered for Duties 
9 ander Section 34 of the Finance 
. Ait, 191T...sseereereeees saeuniaigeniines 35,343 
0 Ways and Means Advances Repaid... | 458,240,000} 556,830,000] 8,715,000]23,355,000 
Depreciation Fund under the Finance 
Th TET ccmmemmmanaimess cuuatainee 5,025,493 a 
- Old Sinking Fund, 1907-08— 
) lsued under Section 9 of the Finance 
‘ Act, 1908 — ..erereeseeeees ercesesoccceces ah 1,000 aka a4 





3,289,636,222) 2,945,512,900) 80,402,179] 96,901,895 
Dec. 14, | Dec. 15, 
Balances in Ex- }| 1929. 1928. 
chequer— £ & 
Bank of England |2,026,211/1,917,923 


oes ewe — 2,530|— 257,465 
Bank of Ireland | 396,942) 319,524 2,423,153 2,237,447] + 101,000}+ 90,999 
Total..e-..0+ ececseeee eeeeeeeeef} 3,292,059,375 2,947,750,347|+ 98,470) — 166,466 





Treasury, December 16, 1929, 


Che Bankers’ Gasette. 


BANK OF ENGLAND. 
Return for Week ended Wednesday, December 18, 1929. 


ISSUE DEPARTMENT. 


£ £ 
Sotes Iesned — Government Debdt...........0- 11,015,100 
In Circulation..........00.s000 371,698,128 | Other Government Securities 233,233,429 
Io Banking Department..... 28,806,717 | Other Secaritics ..........c0.0-« 10,929,370 
Silver Coin ...... eccccccccocccecen 460. 4 8, 1). 


Amonnt of Fiduciary lesue...... 260,000,000 
Gold Ooin and Bullion ......... 140,504,845 


£400,504,845 

















£400,504,845 
BANKING DEPARTMENT. 


, £ £ 
petotors Oapital........-ee 14,553,000 | Government Securities.......— 65,143,618 





Other D 9,859,355 Discounts and 
on eposite— Advances...... £10,629,732 
KeTB.......00. £62,065,360 Securities......... 20,565,519 
Other Accounte 35,517,307 ciate —————__ 31,195,251 
1582,667 | Notes ......ccccccccssesserccscecceeee 28,806,717 
1-Day and other Bills ........ 1,876 | Gold and Silver Ooin ........... 229,494 





£125,375,080 £125,375,080 


* Including Bzobequer, Be Banks, Commissioners of Wational Debt and 
vidend Accounts, 


























Bo Amount Inc. or Dec. on | Inc. or Dec. on 
Departments, | Dec. 18, 1929. | Last Week. | Last Year.° 
£ £ c 
pote circulation s.sssssssssssssseeeseeee | 371,698,128 | + 6,540,040 | — 12,412,871 
lic deposits .........sccc0. ieinabiiae 9°859.355 | + 999,835 | — 1,284,079 
ers’ deposits ........., siahieka 62,065,360 | + 3,992,798 1,817,588 
pete? deposite wi | 35'517,307 | — 882748 | —  '446,709 
SII BING ocancevanscdecencccanas "Vee | — "385 | — "254 
ari Outside liabilities ..cccsccssccese | 479,142,026 | + 10,650,540 | — 12,326,325 
Petal and reat.....ccecccseseserescerecee | 17,931,182 1 26,676 | — 17,512 
Puerument debt and securities ... | 309,392,147 | + 4,494,512 | + 7,053,826 
Othe a's and advances ...... boseneeee 10,629,732 + 1,802,127 — 5,037,278 
NS cosesssrsrssesevess voces | 31,494,889 | + 1,082,171 | + 832,235 
in ‘ont in issue department...... 4,822,101 - 1,515 | — 419,384 
© of note a anes reserve)... | 140,734,339 | + 3,299,921 | — 14,775,256 
an banking eS ae a (Caceres ee Ae 
P ee csevb vk enestesintenscahonte 29,036,211 —- 3,240,119 — 2,360,365 
' bi of reserve to outaide lia- _ | ———— -— ——] -—__——— 
*) Banking department onl 
(“proportion”) vvesssssenee | 27% ~ 4%% | — 2% 
() Gold stocks to deposite and 4 
notes ("* reserve ratio") ...... 298% + *% — 28% 


© Comparison includes old currency notes return. 


THE ECONOMIST. 




















Issue Department. Banking De 
Seti : ng Departament. Gold in or ad 3 
‘| Notes | Circula- | Public | Bankers’ | Other ae if 
Issued. tion, Deposits. | Deposits, | Deposite. Bank. . a 
1929. £ £ £ £ £ 





£ 
812,523 out 
242,430 in 


Oct.30 | 391,017,041) 358,819,845] 14,383,959] 58,105,976 38,125. % 
Nov. 6 | 391,262,400] 358,403,760 9,526,637| 61,620,909 se 74e S12 ef 
1s 591,928,886/358,108,337| 15,784,557| 54,705,309] 41.755.117| 655:853in | 6 

20 | 392,105,454) 355,086,839| 15,340,173) 58,544,923| 38,544.908| 165,226 in | 6 

7 |394,712,194) 354,556,744] 17,432,949] 58,219,448] 38:200,325| 2,568,435 in | 

5 


oo 


Dec. 4 |393,725,605| 361,085,989] 8,002,907| 58,620,463| 37°497°753| '995°323 out 
11 |397,006,947/365,158,088] 8,859,520) 58,072,562! 36,399,055 saTraae in 
18 |400,504,845/371,698,128| 9,859,355| 62,065,360| 35,517,307| 3,490,526 in 














Issue Department. | Both Depts. Banking Department. 
Date. Govt. Gold Coin Dis- 
ne oe and Bullion Govt, counte 6 Other Reserve & 
Securiti Securi- | ond Reserve curi- | advan- | Securi- | the “ Pro- 
urities.} ties. Ratio. es, oa ties. portion.” 
1929. £ £ 3 








% £ £ £ £ 
Oct.30 |246376351| 8790875|132141823/288 688518551 5890868) 20232291) 33321978 
Nov. 6 |246382490| 8791081 132266076) 2844 67171855] 6754012/19816220) 33862316 sal 
13 |246390385) 8791153)/132771032/28 |66834792| 9210078|19275175| 34662695) 30 
20 [246385575 8791121)132830637|27 4 162498618, 8108161/21843957| 37743798 
27 |244743704)10432762|135381905|28 #4 | 57703618) 15263821|17880406| 40825161) 35 
Dec. 4 |244744435/10431977/ 134269209 28 & |60428618) 9622606/18730735|33183220) 31 
11 |244234017/10942367/137434418/29 44 |60663618| 8827605|19470351/ 32276330 31ly 
18 1244248529] 10929370] 140734339129 #4 165143618] 10629732/20565519|29036211|27 








BANKERS’ CLEARING RETURNS (000’s omitted). 














| Town, Metropolitan Country. | Total. 
1929. £ & & £ 

January 1 to December 4 ......... 37,228,416 1,752,200 2,862,898 | 41,843,514 
Week ended December 11 ......... 756,336 37,704 69,670 863,710 
Week ended December 18 ...... ose 754,744 36,202 60,172 851,118 
Total to date, 1929 ..... eovesees | 38,739,496 1,826,306 2,992,740 | 43,558,542 
Do. FORD sicceccocces evoeee | 38,112,510 1,801,637 2,962,872 } 42,877,019 
Increase or decrease in 1929...... = oe + inn, > ON > a 
Total or year 1928 w.scssesseeseeeeee | 39,311,117 | 1,854,190 | 3,039,422 | 44,204,726 
Total for year 1927 .......... ecececes ayaa tse 1,758,032 2,972,827 io 

+2,491, + 96,158 | + 66,595 |+2,654, 
Increase or decrease in 1928...... f =" 6:-7% | = 54% = 2:2% 1 — 6:3% 


Aggregate Weekly 
Totals to December 14. 





Month of November. 





1928. 1929. % 





1928. | 1929. 
Number of Working days 26 26 ‘ ‘ 
£ £ 

MINGHAM............. 11,453,000 | 10,960,000 |— 4-3)132,387,900 {127,679,100 

BRADFORD ............ cove 5,376,000 5,126,000 |—- 4-6 - nnn 
RISTOL ......... penned . 5,395,000 5,020,000 |— 6-9) 60,693,000 | 58,216,000 
SE ticesestsssebececons ' se ons e+» 1243,869,700 {239,605,800 
ET eonin 3,624,000 | 3,700,000 |+ 2-0} 44,080,400 | 42,258,600 
Scitehaseenstenceeses ° 4,145,000 4,346,000 |+ 4-8] 47,593,400 | 48,565,000 
LEICESTER ...........00. i 3,565,000 | 3,326,000 |— 6-7] 41,576,200 | 39,208,300 
ERPOOL ...........0006 34,856,000 | 33,709,000 |— 3-2)411,524,500 |388,742,100 
MANCHESTER............. 54,276,000 | 53,170,000 |— 2-0)652,940,200 /621,820,700 
NEWCASTLE-ON-TYNE 5,843,000 7,017,000 |+20-0) 70,712,000 | 74,223,300 
NOTTINGHAM ....... odece 2,735,000 2,618,000 |— 4-2) 31,503,500 | 31,000,500 
evevéosvecccese 3,810,000 4,084,000 |+ 7-1] 47,777,300 | 49,560,100 








Total ...-cccccccccscseceee 1135,078,000 1133,076,000 |— 1-4 aie 


OVERSEAS BANK RETURNS. 
NOTE.—The latest Return of the Bank of Canada appeared in the Economist 


of November 30; Daasig in December 7; Italy, Denmark, Bulgaria and 
Lithuania in December 14. 


U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 


Dec. 20, } Nov. 29,} Dec. 5, | Dec. 12, | Dec. 19, 
RESOUBOES. 1928. 1929. 1929. 1929. 1929. 
Total gold reserve ........ | 2,614,960 | 2,987,430 | 2,992,970 | 2,964,150 | 2,882,810 
Total bills discounted......... 946,710 912,350 872,310 768,920 737,040 
Bills bought in open market 453,110 257,320 256,520 321,840 509,410 
Total U.S. Govt. securities 290,540 326,100 355,140 386,930 533,270 


Total bills and securities ... | 1,700,720 | 1,514,460 | 1,502,670 | 1,491,300 / 1,589,470 
Total resOUrced .....cccccccoce | 5,418,480 | 5,476,580 | 5,483,040 | 5,433,320 | 5.624,460 


LIABILITIES. in 
Federal Reserve notes 
actual circulation ........ | 1,869,190 | 1,930,180 | 1,938,470 | 1,918,310 | 1,926,020 
Deposita—Memberbank— 
FESEFVE BCCOUNE ..c..cceevee | 2,325,880 | 2,375,650 | 2,401,000 | 2,396,980 ; 2,408,220 
1B secccsccecocseceee | 2,556,430 | 2,437,040 | 2,452,680 | 2,425,690 | 2,439,130 
d i 422,720 422,780 422,750 x 
Total liabilities ........eccscce | 5,418,480 | 5,476,580 | 5,483,040 | 5,433,320 | 5,624,460 


COMIN .....ccerrreeeecerere | 64°5% 71:8% 71-5% 71:6% 69-3% 





NEW YORE FEDERAL RESERVE BANK.—In $'s (000’s omitted). 


Dec. 20, } Nov. 29, Dec.5, Dec. 12, Dec. 19, 
1928. 1929. 9. 1929. 1929. 
Total bills discounted... | 252,790 128,980 130,360 155,2: 176,170 
Bills t in open market | 126,400 73,450 87,520 145,180 118,030 
Total U.S. Govt. securities | 107,830 159,360 169,720 184,840 237,380 
Total bills and securities — | 467,020 371,130 396,960 492,390 536,080 
Deposits — Memberbank — 
= PC ACCOUNE ...ccccccees | 919,100 986,240 990,940 { 1,012,400 | 1,007,380 
Federal Rea. t ae Sour 
ties combined ..........0.0. | 68°2% 19°3% 15°6% 69:2% | 65:5% 
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SOUTH AFRICAN RESERVE BANK.—lIn £’s (000’s omitted). 
Nov. Nov. 1,] Nov. 8. Nov. 15, | Nov. 22° 
uel seae’ | 190 1929 "| 1929 








ASSETS. 1928. 1929. 1929. b 929. b 

Gold coin and bullion ...... | 7,058 | 8,307 | 7,855 7,938 | 7,850 | 7,878 
B a. eT ae 39 9,244 1,837 | 7 rea | 7,588 

ills discounted ecccccccccce coe 8,519 7,839 , ’ . 
Investments .........-ccccsceerses 748 520 889 899 850 850 
Capital .......c.ccccccceccessesees | 1,000 1,000 1,000 1,000 | 1,000 1,000 
SRRROITND cncenmvensnesrennpsanceame 509 600 600 600 
Notes in ecccccene | 7,817 7,988 9.450 |. 8611 | 8.123 7,848 
Government tS weoscceee | 2,131 1,934 1,546 1,386 | 2,096 2,163 
Bankers’ RS | 4,644 5,005 4,576 | 4,728 4,776 
Ratio of cash reserves 

Habilities to public ......... 46-7% | 55-3% | 48-2% | 52:6% | 51-9% | 52°4% 





IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 











Nov.'23, | Oct. 25, | Nov. 1, } Nov. 8, | Nov. 15, | Nov. 22, 
ASSETS, 1928. 1929. 1929. 1929. 1929. 1929. 
Total securities ...... | 21,85,34 32,91,96 | 32,91,02 | 33,07,02 | 32,98,23 | 33.00.01 
satenscneenianbel -- | 18,67,61 8,14,17 8,13,67 7,96,47 7,63,62 7.50.19 
Cash credits........ ES 26, 21,33,63 | 22.41,61 | 21,63,02 | 21,89,43 | 21,89,59 
Inland bills ............. | 7,51,68 3,24,80 | 3.04.44] 3,73,16 | 4,44.44] 4,60,32 
iain neo 26, 31,89 33,25 29, 29,96 26,48 
Dead stock ...........+ 2,85,40 84,50 | 2,84.41 ; 2,84,56 | 2,84,65 | 2,84,45 
Bal. with other banks 26,27 18,74 13,63 18,73 9,37 13,75 
Ora .........2.0008 cocoee | 15,83,84 | 31,07,58 | 26,37,23 | 24,67,82 | 25,14,04 | 26,31,98 
Capital paid up........ 62,50 §,62,50 | §,62.50 | 5,62,50 | 5,62,50 | 5,62,50 
= mnie : cabin ; Teo §,27,50 | 5.27.50 | 5,27,50 | 527,50 | 5,27,50 
Total deposits.......... ' 79,28,73 84,20,32 | 84,47,07 | 82,63.11 | 83,53,84 | 84,7523 
The above includes— & £ | £ £ & £ 
Deposits in London 1,039 965 940 1,105 985 977 
Advances in London 904 912 919 1,019 1,019 966 
Cash, &c., at other 
Banks in London 199 135 99 | 141 71 q9 





BANK OF FRANCE.—In francs (000’s omitted). 





Dec. 14, Nov. 22, Nov. 29, Dec. 6, Dec. 13, 
1928. 1929. 1929. 1929. 1929. 
Gold .......... ecsscceseee | 3),722,109 | 40,618,246 | 40,808,254 | 41,131.409 | 41,248,434 
asseta— 
_ deposits ...... | 14,131,439 | 7,126,940 | 7,106,719 | 7,167,641 | 7,190,720 
te 19,124,277 | 18,757,123 | 18,780,555 | 18,777,766 | 18,792,856 
counted at home... | 3,540,028 | 9,559,922 | 10,621,315 | 8,358,057 | 7,814,908 
Advances against sec. 
To the State....... - } 9,130,000 | 8,811,552 | 8,811,552 } 8,811,552 | 8,811,552 
advances ... | 2,252,118 | 2,498,975 | 2,471,491 | 2,669,887 2,629,440 
assets (exciud- 
ing forward exch.) | 2,908,489 | 2,626,999 | 2,803,139 ; 2,832,224 
LIsBILITIES, 
Notes in circulation 61,420,979 | 66,242,576 | 68,158,848 | 67,291,168 | 66,904,038 
Public deposits ..... | 13,010,868 | 13,764,267 | 13,871,488 | 13,593,200 | 12,980,823 
Private deposita ...... | 6,369,491 | 7,468,298 | 6,729,214 | 6,105,212} 6,648,382 
Other liabilities ...... 1,832,059 | 2,524,626 ' 2,683,475 | 2,758,966 oe 





THE REICHSBANK.—In Reichsmarks* (000’s omitted). 





Dec. 15, ; Nov. 30,1 Dec. 7, Dec. 14, 
ASSETS. 1928. 1929. 1929. 1929. 
Reichsbank shares not yet issued ...... 177,212 177,212 177,212 177,212 
Gold and bullion  ...........ccccccsssecseeee | 2,690,366 | 2,240,352 | 2,244,653 | 2,247,145 
Of which deposited abroad .............0 5,626 149,788 149,788 149.788 
Reserve in foreign currencies ........... 170,737 397,223 398,784 390,781 
Bills of exchange and cheques .......... | 1,890,466 | 2,409 770 | 2,289.877 | 2,100,752 
Silver and other coin — .............ceceseee 92,165 94,931 94,138 100,609 
Notes of other German ennbepeunens 22,144 4,206 12,352 14,147 
AAVENCES  ... cc cccrccrcccrccccccccsscccesseoes 56,905 164,729 57,082 108,579 
eovccscceosescconcososcocsosocse 92,357 92.562 92,558 92,558 
_ assets ....... soveccebcenesncnscesonscns 536,119 686,820 665,230 664,805 
Reduced capital ............ccercccscessosecee 122,788 122,788 122,788 122,788 
Increase of capital (shares not yet issued) 177,212 177,212 177,212 177,212 
BRGEEETD  ccocccccccsccccnnesncsensnsceéecocsecss 284,205 319,608 319,608 319,608 
Notes in cccscscccssccccccceceeee | 4,424,657 | 4,916,487 | 4,684,044 | 4,588,925 
Other Sty aeming obligations ...... 425,943 445,374 438,732 402,053 
Other MSHS .....-eenevereerersrereererres 293,656 286,336 289,502 286,002 
© Equal to one billion paper marks or one Rentenmark. 
Tho geld senseve ts euleutated tn eoceotanee wtih the Gow legal powecsipticn of one 


NATIONAL BANK OF BELGIUM.—In Belgas (000’s omitted). 


Position, 

May 28, | Dec. 13, | Nov. 21, | Nov. 28,| Dec. 5, | Dec. 12, 
ASSETS, 1914. 1928. 1929. 1929. 1929. 1929. 
BODE cicciscnaskeien nee (b) 855,192 |1,083,225 |1,083,175 |1,101,186 {1,123,260 
Foreign Bills and 232,650 
Balances Abroad 528,045 | 569,393 | 566,896 | 546,414 | 564,972 
Silver and other coin 2,229 1,906 1,952 1,974 2,168 
saebsaieiesiae wee | 697,600 631,628 | 819,617 | 821,505 | 801,964 | 795,582 
LIABILITIES, 

Notes in circulation... | 934,150 {2,286,850 |2,676,884 |2,694,187 |2,696,047 |2,684,050 
Current accounts...... | 112,125 119,381 | 131,731 | 121,940 65,283 | 172,731 
(b) In thousand francs, 

NETHERLANDS BANK.—In florins (000’s omitted). 

Position, ; Dec. 10, | Nov. 18, | Nov. 25,} Dec. 2,1 Dec. 9, 

ASSETS. May30,1914.; 1928. 1929. 1929. 1929. 1929. 
eee 163,092 | 434,736 | 442,515 | 447,522 | 447,507 | 447,493 
Peres 8,436 21,890 21,963 J 22,766 23,599 
te emma 64,235 60,727 61,252 60,124 
a meonens 153,504 | 386,439 215,374 | 215,513 | 219,455 | 219,464 
in current acct... 88,775 86,861 | 106,983 85,699 
Notes in circulation 316,632 | 826,970 | 830,513 | 821,745 | 861,216 | 829,451 
ceccecccecce 5,016 37,782 20,279 28,777 21,718 20,709 


BANE OF JAVA.—In florins (000’s omitted). 


Position, } Dec. 15, , Nov. 23, Nov. 30,, Dec. 7, Dec. 14 
ASSETS. \uiay30,1914| 1938. | 1929. 1929, ‘| 1929.'| 1929." 






Gold ....... weneccecese 971 | 170,112 

nthe cacim 29°785 18,617 166,700 | 167,200 | 166,900 
other investments ...... 77,567 | 156,232 | 173,100 } 171,700 | 164,800 | 159,900 

Notes in circulation ....... | 109,499 | 314,823 | 297,800 | 296,700 | 298,300 | 298,400 

Deposits and bills payable 11,250 | 57,364 | 56,200 | 61,900 | 53,600 ’ 
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SWISS NATIONAL BANK.—In francs (000's omitted), 


Position, 
May 31, | Dec. 15, | Nov. 23, | Nov. 30, 


» | Deo.7 
ASeETS, 1914. | 1928.’ | 1929.’ | 1929, » | Dec. 14, 
GOL wsecccescesenseerene | 171,175 | 472,842 | 544,077 | 545,865 | soirtey | 1% 
Siver weccccccccoscoecoe 18,350 47, 28,331 27,955 27623 561,246 
a oh na 263,983 | 278,71 a 
ances panenenn eos . 718 | 287,608 
pire m= | sooo | ces | Haar | URES | TA Hae 
; seccccccccocccs iz ’ ) 60,526 62,944 54,265 
otes in circulation... | 275,925 | 840,356 | 864,065 | 927,761 | ¢9 
ta_swneeseeren | 334750 | 127,804 | 125,295 | 101,692 | 125.447 | $99 


BANK OF SWEDEN.—In kronor (000’s omitted). 
a eR MUERTE rete 


Dec. 15,} Nov. 23, | Nov. 30,| Dec, 7 
ASSETS, 198. "| 1929." | 1929. | gaa,’ | “yg,dh 
BOND ....creccrcrccssesescrecceseesessess | 236,195 | 240,606 | 240,479 | 240,218 239,960 


5,355 | 5,240 | 3,240 | 31240 | 3'n49 


ms : ea a 70,211 | 70,211 | 70.211 | 79'2); 
foreign DOUFEES .......cccccseeses 7 166 166 167 
Bila payable in Sweden wane | 305,159 | 250,195 | 188,987 | 250.276 | a5 i 
7 eoapooneesee ’ > 1325 | 64,233 ; 
Balance aDT004 sesvsesserveeceneeeee | 59,352 | 133,241 | 126,351 | 147.941 | hy an 
Advances made on government ; 
scoarities and bondst ....... | 76,980 | 56,569 | 72,967 | 79,275 | 77,943 
LIABILITIES, : 
Notes in circulation ..s.ce.ssccoome | 497,135 | 512,461 | 573,108 | 510,999 | s22.5¢69 
Government deposits .......c--eeee | 294,257 | 131,867 | 146,531 | 313/510 | 230/348 
Private deposits .......c0.ss.seeseees 3,866 6,030 5,231} 3,938 | 5,104 


t The sam of the items “ Bills payable in Sweden ” and “ Advances made on Gover. 
ment Secarities and Bonds " excludes edvances and cash credita which are no: availabie 
as cover for the note issue. 


BANK OF NORWAY —In kroner (000’s omitted), 





Position, . 
May 31, | Dec. 7, | Nov. 22, | Nov. 30,| Dec, i 
1914. 1928. 1929. 1929, 1929, 

Coin and bullion—Gold_......... 44,224 | 146,904 | 146,718 | 146,705 | 146,682 

Balance abroad and rnb 28,533 31,244 51,706 52,090 | 43,361 
Norwegian and Foreign 

ment securities ..........ccccceee 8,816 9,283 25,216 25,310 | 25,309 

Discounts and loans ............... 76,911 | 268,139 | 237,345 | 242.417 | 232,915 

LIABILITIES. | 
Hotes in circulation .......0..«0. | 115,484 | 300,840 | 295,103 | 302.687 | 304,220 
Deposits at aight ......cc...s.0ce0- 7,188 93,403 96,579 | 100,955 | 78,455 


BANK OF SPAIN.—In pesetas (000’s omitted). 





Position, ; Dec. 15, | Nov. 23, | Nov. 30,| Dec. 7, | Dec. 14, 

ASSETS, May 30,1914.} 1928. 1929. 1929. 1929. | 1929. 
GOld.......eceersceceees 21,775 {2,559,047 {2,564,801 |2,564,802 | 2,564,833 |2,564,910 
728,600 698,622 | 708,993 | 711,291 | 707,178 | 708,490 

800,725 {2,013,040 |2,258,298 |2,290,496 | 2,290,765 {2,250,885 

344,475 6475 | 344,475 | 344,475 | 344,475 | 344,475 

150,000 150,000 | 150,000 | 150,000 | 150,000 | 150,000 

901,550 [4,328,314 |4,390,703 |4,390,077 | 4,426,233 {4,377,780 

Deposits...........0+08 477,500 964,263 | 919,990 | 938,659 | 926,855 | 964,545 





BANK OF PORTUGAL.—In escudos (000’s omitted.) 








Dec. 5, Nov. 14, | Nov. 20, | Nov. 27, ; Dee. 4, 

ASSETS. 1928. 1929. 1929. 1929. 1929. 
Ootn and bullion ....... 9,436 10,011 9,841 9,806 9,595 
Of which gold .............. 8,577 8,577 8,577 8,577 8,577 
Balances abroad ........... 279,029 367,873 355,011 350,443 353,001 
Discounts ..... eccecescocces ess 241,242 310,515 309,908 312,357 308,712 
Government loans ......0 | 1,801,329 | 1,781,271 | 1,767,330 | 1,762,475 | 1,765,054 

LIABILITIES. 

Wotes in circulation ....... | 1,946,337 | 1,954,892 | 1,932,991 | 1,931,591 | 1,961,088 
Deposits ..... ececcescoe ececccees 72,242 43,452 43,549 54,711 | 83,949 


AUSTRIAN NATIONAL BANK.—In schillings (000's omitted). — 


; Dec. 7, | Nov. 15, | Nov. 23, | Nov. 30, “Dec. 7, 
Cash Reserve— 1928 1929. 1929. 1929. 1929. 


Gold coin and bullion — | 168,752 | 168,634 | 168,634 | 168,654 | 168,634 

F exchange ......c0. 237,602 207,906 204,800 224,956 224,147 
Other foreign exchangef 328,693 313,716 309.636 | 327,561 | 526,525 
Bills discounted .......0000 | 140,625 | 277,131 | 259,751 | 300,720 | 274,39? 
Gov. Debt .....cccccccseserreee | 166,173 | 109,485 | 109,485 | 109,485 | 109,439 

LIABILITIES. 

Share capital ..........scessses 43,200 43,200 43,200 43,200 | 43,200 
Reserve antohimnnabieiiea 8,167 9,283 9,283 9,283 9,283 
Motes in scccssee | 949,043 | 964,645 | 904,649 | 1,072,227 | 1,001,708 
Deposits ...........s.ssseeeesees 94,961 | 114,972 | 150,839 61,432 | 103,767 











¢ In dollar and eterling only. 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengo. 
(000’s omitted). 


Nov. 30, Dec? 
Deo. 7, ) Nov. 15, | Nov. 23,, Nov. 30, Dec. 7, 
‘08,’ | 1929. | 1929. | 1929. | 1929. 
162.746 | 162,747 | 162,747 | 162,747 
34,663 | 35,666 | 41.259 sa 

f 8.36 8,225 you 
1.908 | 99.612 | 321.709 | 295.825 


ASSETS. 
etal reserve— 1928. 
Gold coin and bullion .......cesecccssees | 201,090 
Drafte and n0tes ......ccccccccccccceveees | 58,273 
Silver and en wwe ccccoesosoee 372 pi 304 997 
Inland bills, warrants securities... ’ ’ 5 
Advances to the Treasary.............. | 103,805 | 88,589 | 88,589 | 88,589 | 88,591 


156 
d crowns 000 34,756 | 34,756 | 34,756 | 34,75 
ens 442,123 | 441,457 | 404,430 | 472,750 425283 
280,071 | 124.313 | 157,815 | 116,198 | 134, 


© Caloulsted et pre-war parity of exchange. 


NATIONAL BANK OF CZECHOSLOVAKIA.—In (z. K. 
(000’s omitted). 


eovcccoe 


Nov. 30, Dec. 7, 


Dec. 7, | Nov. 15, ; Nov. 23, 1929. 

ASSETS. 1928. 1929. 1929. 1929. 9 | 1,258,698 
Gold and silver holdings .. | 1,158,575 | 1,239,332 | 1,239,404 | 1,258, , 

Balance abroad and foreign f 970 | 1,995,284 
currency Peevccccccoccccoece 2,356,474 1,855,138 1,878,458 1,954, 80 "956,769 
Discounts and advances ... | 380,557 | 955,995 | 886.670 95.055 3,779,852 
State notes debt balance... | 4,117,359 | 3,880,576 | 3,818,269 | 5802-8) | “445310 
Other agzete eecccccoesoooeorce 1,355,077 188,534 847,683 880, 48 

LIABILITIES, 0,6 
Bank notes im chroulation... | 7,556,239 | 7,148,310 | 6,902,597 [77,688,608 | T7044) 
Oheck account balances ... 633 | 803,148} 961,289) 415 311,785 


1,065, 
Other liabilities ............ | 313,545 | 295,523 | 334,204 |__ 312,668 |_ soe 





Smut o@ 


ewok 









December 21, 1929.] 


gATIONAL BANE OF JUGOSLAVIA.-—In dinar (000’s omitted). 
— 


Dec. 8, Nov. 15. | Nov. 22, | Nov. 30, Dec. 8 
ant. 1928. 1929 1929. 1929 | 1929." 
— ia 90,902 | 94,759 94,878 94.976 95,106 
ld] DOted meee 17,679 18.257 18,501 18,746 18.263 
order cot sis 239,454 272,930 273,747 288,170 292,213 
foreiga TONS omer vtaeee | 1,416,875 | 1,287,823 | 1,269,496 | 1,274,187 | 1,274,790 
i eal wivanced weseee | 4,299,134 | 4,213,367 | 4,213,369 | 4.213.377 | 4,191,377 
3. 
[LIABILITIE 5,550,189 | 5,652.048 | 5,543,010 | 5,689,879 | 5,727,914 


sotes in circulatiod -srewem™ 1 °"970.114 | '227,890 | 227.892 | 2271900 | 205/901 


sus eee ae 854,223 | 1,355,053 | 1,453,968 | 1,438,216 | 1,456,521 
ere es wae ee oe eer 


NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted). 



















Nov. 9, Nov. 16, Nov. 23, Nov. 30, Dec. 7, 
ones 1929. 1929. 1929. 1929 1929. 
sot geiexchange | 15,803,098 | 15,813,575 | 15,909,360 | 15,910,240 | 15,907,528 
oT 8.913.150 | 8,840,999 | 8,845,343 | 8.918.941 | 8:809°401 
eee debt, advances 
Sie ge, ws ee | 6,602,510 | 6,502,510 | 6,352,510 | 6,062,510 | 6,062,510 
LIABILITIES 


AMrcalation .. | 21,915,635 | 21.732,578 | 21,816.965 | 21,387,197 | 21,434,058 
Hoa ut tistlities | 10,285,589 | 10.444.879 | 10 096.929 | 10,124,515 | 10,151,801 


BANK OF GREECE.—In drachme (000’s omitted). 
aie Nov. 7, | Nov. 15, | Nov. 23, | Nov. 30, | Dec. 7, 


ASSETS. 1929. 1929 1929. 1929. 1929. 
Goldanerssvosssssnnensoncensens 631,829 | 633,577 | 634.859 | 635.930 | 637,035 
Gold EXCHADYP...sseeeseeeneens 4,860,250 | 4,819,519 | 4,586.323 | 4,549.212 | 4,482,276 
God eign exchaDge... 1,796 1,764 1,858 1,894 2,007 
Bils disCOUDUEK. .eereveeveeees 76,003 | 98,487 | 99.025 | 109.211] 117.210 
LAVADOGS vsssvssseensvcosoeees __ 127,970 | _ 148,068 | 161.933 | 160,355 | 158,477 
Debt 10 the State ..-cveeveees "3,596,491 | 3,596,491 | 3,596,491 | 3,596.491 | 3,596,491 
ABILITIES. 

einen 400,000 | 400,000 | 400,000 | 400,000 | 400,000 
Sas in circulation ......+6 5,367,160 | 5,306,984 | 5,241,494 | 5,173.184 | 5,148,726 
Deposit and current ac- 

Tht connivecnaneniainiis 1,500,756 | 1,576,961 | 1,500,950 | 1,635,450 | 1,636.940 


forsign exchange liabilities 2,090,334 | 2,076,642 | 1,985,539 | 1,855,223 | 1,857,031 
a _s: 


BANK OF POLAND.—In zloty* (000’s omitted). 


—_ Dee. 10, | Nov. 10, , Nov. 20, | Nov. 30, | Dev. 10, 
ASSETS. 1928. 1929. 1929, 1929. 1929. 

i aaaaelinennth 607,912 | 682,394 | 682,439 | 682,519 | 682,584 

Of which held abroad 182.339 | 249,799 | 206,385 | 161,726 | 161,726 


705,170 509,811 509,272 516,983 521,161 





Foreign currencies .. 


Bills discounted ......seseeee ; 606,355 736,582 721 293 721,017 699,682 
Ioans against securities ... 87,746 80,341 78,812 79.262 19,898 
Reserve fund securities .... 63,345 74,721 74,721 74,721 74,693 


Liability of the Treasury... 25,000 25,000 25,000 25,000 25,000 
LIABILITIES, 


Share capital .....seceseeeeee . 150,000 150,000 150,000 150,000 150,000 
Reserve fUDdS .....ccresee wees 94,435 100,000 100,000 100,000 100,000 
Notes in circulation.......0.. 1,242,129 | 1,310,416 | 1,246,892 | 1,366,123 | 1,285,837 
Current ACCOUNTS ....cececees 547,753 479,431 510 040 414,247 479,250 
Government accounts ...... 75,000 75,000 75,000 75,000 75,000 
DN eee eteseeiesntne mente ene eeSS 


® As from October 13, 1927, 8-91 zlotys equals 1 U.S. dollar. 


RUSSIAN STATE BANK.—Note-Issuing Department. 


(In Tehervonetz—000’s omitted.) (NOTE: 1 Tchervonetz= 10 goid roubles.) 


Dec. 15,, Nov. 1, | Nov. 16, | Dec. 1, | Dec. 16, 


ASSETS. 1928. 1929. 1929. 1929. 1929. 

Gold in coin and bullion ...... 17,856 27,603 27,643 27,643 28,089 
Other precious metals ..... coos 4,495 3.687 3,651 3,690 3.556 
Toreign DANKE NOB ....sceee eee 7,845 8,268 8,845 8,405 8,168 
Drafts in sterling (leas 10%)... 272 287 287 287 288 
Bills (lese 10% discount)....... | 83,255 116,881 
Securities covering advances 119,574 117,974 117,899 

00 goods (leas 10%)....eseves 275 274 

LIABILITIES, 

rn 113,131 156,586 159,842 157,540 157,603 
Balance to which notes may 

10 be iasued......ccccccccces 869 414 158 460 397 





BANK OF FINLAND.—In F. Marks (000’s omitted). 


Position, Dee. 8, | Nov. 23, | Nov. 30, Dec. 7, 
y ASS8Ts, May30,1914.} 1928. 1929. 1929. 1929. 
Be Siicasebiatunarelteaceietehie 35,091 305,241 302,864 302,814 | 302,653 
Balance abroad and foreign bills 90,379 821,826 | 616.594 | 623,716 655,580 
Ponish and Foreign Govern- 


ment securities ......0. aaiihene 21,826 306,614 | 346.572 | 346,572 | 345,590 
Dicounts and loans .....006 aca 105,151 {1,488,526 {1,454,907 |1,432,283 (1,420,643 
; LIABILITIES, 

Notes in circulation .ceccsseeces 123,941 {1,501,395 {1,300,888 |1,346,641 {1,360,757 
Deposita at notice .....ccces ski 21,225 | 423,851 | 263,195 | 181,627 | 182,622 


BANK OF ESTONIA.—lIn Est. krones (000’s omitted). 


Dec. 7, ; Nov. 15,)Nov. 23, | Nov. 30,| Dec. 7, 

ASSETS, 1928,’ | 1929. | 1929. | 1929. | 1929. 
Geldcoin and bullion stsssssssssseeseeeees | 6,219 | 6,368 | 6,371] 6,373 | 6.378 
“et foreign exchange .. 26.220 | 19.415 | 19,119 | 18,932 | 18,952 









Sutsidiary Estonian coin... wes 573 465 313 441 491 
Home bills discounted ......c0cccsseceeeee | 13,724 | 14,647 | 15,235 | 15,205 | 14,980 
loans and advances ........ eee | 161031 | 12,749 | 12,912 | 13,124 | "22,362 
¥ LIABILITIES, 

Notesin circulation ........ on we | 36,703 | 33,990 | 36,510 | 35,159 | 33,406 


itt deposits and current accounts... | 22,605 | 16,886 | 13,966 | 15,125 | 15,853 
sitio of reserve to current liabilities... 154:69% | 50-67% | 50-49% ! 50-32% | 51-42% 


®* Includes Ekg, 8,704,225-09, guaranteed by the Government. 


BANK OF LATYIA.—In lats (gold francs) (000’s omitted). 


Dec. 12, | Nov. 13, Nov. 20, |Nov. 27, | Dec. 4,; Dec. 11, 
1928. 1929. 1929. | 1929. 1929. 1929. 
23,748 | 23,909 | 23.910 | 23,910 | 23,915 | 23,917 
4,413 4,044 3,011 3,011 3,932 4,061 
75,423 | 49,136 | 48.652 | 48.632 | 47,127 |} 45,304 
12,526 | 11,779 | 10,206 | 10,206 | 10,485 | 11,519 
85,599 | 92,846 | 92,797 | 92,796 | 94,345 | 93,220 





ue against securities -..... | 43.750 | 55,294 | 56,085 | 56,085 | 56,477 | 56,606 
MBELE....scccnseseerercee, | 11,194 | 21,084 | 21,175 | 21,175 | 20,836 | 21,121 
Notes in circulation 

“ssseseneeee | 42,333 | 48,227 | 47,651 | 47,651 | 48560 | 47,188 
Capital paid upcemvww | 16°58) 177010 | 17,010 | 17010 | 17.010 | 17,010 
MBHIVE .wsssessecsecarserecereee | 3,091 | 3,662 | 3,662] 3,662] 3.662 | 3,662 
Pecill TeBEEVE ....csseserceceeee | 2,500 | 2,500] 2,500] 2,500] 2,500] 2,500 
Stace | He | aE | tae | tae | ah | 2h 8e 

1B. cccccccccnccee 5 * 4 59,930 59, 4 ’ , ’ 

Government sccountscnww. | 110°29 92.905 | 95,231 


110,292 | 95,630 | 96,053 | 96,053 
13,562 


Other liabilities essere 16,900 | 15.689 | 15,689 | 17.179 | 16,957 
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BANK OF JAPAN.—In yen (000’s omitted). 


Position, | Nov. 24, , Nov.2, | Nov. 9, 





Nov. 16, ; Nov. 23, 


ASSETS, June 30,1914) 1928. 1929. 1929. 1929 1929. 
o- & bullion 221,320 | 1,127,734 | 1,123,337 | 1,123,655 | 1.125,024 | 1,124,796 
a Sane "eae 684,802 675,212 672,662 | 674.871 

‘LIABILITIES, , 9.292 74,792 74,532 74.471 75,213 
Notes... 362,270 | 1,258,262 | 1,296,658 | 1,191,724 | 1,172,258 | 1,210,562 


Govt. deposits | 87,340 615,070 | 547.600 | 631,019 | 605.530 | 602.988 
Other deposits |__ 11,440 326,770 | 295,994 | 370,271 | 407,869 | 390,314 





OVERSEAS BANK RATES. 





Changed. From To Changed. From To 
% % % 
Amsterdam Nov. 15,1929 5 4$ | Oslo cscs Nov.21.199 @ % 
EE iciicwces Dec, 2,1928 10 9 ee Jan. 19,1928 4 Ht 
Belgrade ......0+6 July 26,1921 ... 6 Prague ...... Mar. 8,1927 5 5 
Berlin ....cec0. NOV. 2,1929 7h 7 Pretoria ...... Aug, 17, 1929 t 6 
Brussels ......... Nov. 13,1929 5 4} | Reval ......... Oct. 3,1929 7% 8 
Bucharest ...... Nov, 23,1929 9} 9 : : 6t 
Budapest |... Nov. 41929 8 7p | Riga sesso April 1,1928 7 {5 
Caleutta vedeaiiaian Oct. 31,1929 6 7 ROTO disscccce Mar. 13,1929 6 1 
Copenhagen .., Sept. 26,1929 5 5% | Sofia... July 2,1929 9 10 
—— ee Mar. 20,1929 6 7 Stockholm... Dec.12,1929 54 5 
Helsingfors ...... Nov. 15,1928 6) 7 Swiss Bank 
KOVN0 .....eceseee Feb. 8,1925 ... 7 places ...... Oct. 22,1925 4 
LisDON ......++0006 July 28,1926 9 8 Tokio ......... Oct. 18,1927 5-84 sf 
New York Fede- Vienna ...... Dee. 7,1929 8 7k 
ral Reserve... Nov 14,1929 5 4% | Warsaw ...... Nov. 15,1929 9 8 
Madrid ....cseee Dec. 19,1928 5 5 | Irish ......... Dec. 12, 1929 6 sf 


ro ag Bank of Chile.—Discount rate for member banks, 6%: discount rate for the 
Public, 1% 

+t 6% applied to banks, &c., charging not more than 11% p.a. for their loans. 

t 7% applied to banks, &c., charging more than 11% p.a. for their loans, 


LONDON RATES. 





l | l { 
Dec. 13, Dec. 14, Dec. 16, Dec. 17, Dec. 18,| Dec. 19, 


Dee. 12,| 
1929 | 1929. 1929. | 1929. | 1929. 1929. 


1929. 


| 
































Bank rate (changed from) % | % | % | % 9 
54% Dec, 12, 1929) ...... rois” ig” let Ter lat lan 
Market rates of discount— 
60 days’ bankers’ drafts 42 4H—i) 413 —i) 44-18) 43--#) 4— #4] 
3 months’ do, .....seceeee 43 43 43—#) 443 4+ 4th 4th 
oa ae. eempaheunak F a7) oat ea 4ik—2) 43 4B 
months’ dO. .....s.eeeee — _ 43— 4 —i?} 43 
Discount (Treasury Bills)}— se Healey omc Hex 
BGI ccescvccccssccecas 4} 43—#) 43-—-Bi 43 44 43 4h—i 
S PROMABI TE sis cccesesccescese 4} 448 4th 4ti 48 433-t] 43-—-# 
Loans—Day tO day ...s.e00e 4} 4 —-43) 4 4—53} 4-514 —5 | 4 —43 
IID sexiccsctinicsnssaseraes 5 44— 2) 44— 3) 44— 2) 44— 2) 44—5}) 44 
Deposit allowances: Bank 3 3 3 3 3 3 3 
Discount houses at call...... 3 3 3 3 3 3 3 
REID sivcootstrnienens 3t 3} 3} 3} 3} 3} 3} 
~ Additional to those offered by tender iu the preceding week. 
Comparison with previous week— 
Bank Bills. | Trade Bills, 
a aac Nicene slang entaielaiam 
Loans. 
3 Months. | 4 Months. | 6 Months. | 3 Months. | 4 Months. | 6 Months, 
: 1929. % % | % | % % % % 
Nov. 28 | 42 5 | 42 H 4} th 4} t 5+ 66 5+ 6 536k 
Dec. 5} 44 4th 2 | 4th 2 | 48 5¢ 2 | OR OCG 5¢ 62 
12} 5 43 4t 48 5¢ 6 54 5% 
19 | 4} 4h 4th 4 5 54 5 $ 5 6 
RATES OF EXCHANGE. 
Dec. 20, | Dec. 12, | Dee. 19, 
London on | Uannce| Pas. | 1928. | isz9.' | 1939. 


New York ~. |dollars to £1 Uabie 4-863 


4°85}-% | 4 884-8334 84-88 
Montreal....... |doliars to £1 Oable | 4-86% 7 : 4 ts 


4° 86}-§ 4°92} 922 | 4-90{--914 





Paris .....-.... |francs to £1 T.T. {124-21 124-4 123:91 -93 | 123-90--92 
Berlin ....... marks to £1 T.T. | 20-43 | 20-35-6 | 20-38 -38}/20-373--384 
Amsterdam ... |florina to £1 T.T. 12-107 | 12:07}-84 | 12°094 -09§] 12-lo--10 
Brussels ...... |Delga to £1 T.T 35-00 34°874-8 34: 86-- 864) 34°86 -85 
MEER ...ccccces ire to £1 T.T. | 92°46 92-65-70 93:22 -25 | 93-23--25 
Berne .......... |franca to £1 T.T. | 25°22 | 25-17$-18 |25 114--112] 25-09} 093 
OED. ....cccsees xroner to £1 T.T 18-159 18:19-$ |18-204—-209)18-192 20} 
Stockholm..... kronor to £1 T.T. 18-159 18 12-4 {18 08%--0 i*- 09-094 
Copenhagen .. |kroner to£1 | T.T. | 18-159 | 18-17}-18 {18-185 -18}| +8 18}--19 
Madrid ......... pesetas to £1 T.T. | 25-22% 29° 78-9 35 1l--13 | 35-34--36 
Lisbon ....... escudo to £1 T.T. 4-50 1094-110 1084 1089 | 1084-1083 
Vienna ......... |3chilgs. to £1 T.T. | 34°588 | 34°45-48 34-63-68 | 34-66--69 
Prague ......... {krone to £1 T.T. | 24-02(a)| 1638-3 | 164§ 1644 | 1644-164 
Belgrade ...... {dinars to £1 T.T 25-224 2753-6 275 2758 2743 275 
Budapest ..... |pengo to £1 T.T. | 27-82 27: 84-7 27-84—-88 | 27-84 -8 
Bukarest ...... lei to £1 T.T. (813-6 808-11 817-819 816-818 
Sofia .......... jleva to £1 T.T. | 25-22% 669-673 673 678 673. 678 
Athens ......... |drachme to £1} 1.T. 375 3743-375} | 3744-375 | 374] 3753 
Oonstantin'ple | piastres to £1 7 Fr 1i0 984-8 1030 1040 
Moscow......«. {roubles to £] T.T. 9-46 19:°42--44 | +9-48--50 | #9-47--49 
Warsaw ..... zloty to £1 T.L. | 43-38 43 ow 43% 43% | 43%4-43% 
Helsinfors ... |f. marks to £1) T.T. |193-23 1924- 1934-1944 | 194-194} 
KOvN0 -...ccees {lites to £1 T.T. | 48-66 484-9t 484498 Mag ay 
Reval ........ |kroon to £1 T.T, | 18-159 | 18-06-16 18-18--25 | 18-18--35 
Riga ...-.00e. jlata to £1 T.T. | 25-224 | 25-10-20 | 25-17--27 | 25-17--27 
Alexandria ... |piastres to £1 | Sight 97% 97% -# 91 fe 97 %-97 & 
Buenos Aires |pence to peso | T.T. | 47:62d./ 474-4 46 46% | 4H 445 
Rio de Janeiro |pence to mils, | 90 days 16 5; a] 58-53 548-545 
Montevideo ... |pence to peso | T.T. 51 508-4 464 47 ia 
Valparaiso ... |pesos to £1 90 days 40 39-69 39-61 39°65 
Lima ....cccccee | Bing. to Per £1) 90 days} par | 23% prem.|/20$% prem. | 203% prema 
Calcutta 0. penoe T.T, l6eira's | 15 9-1/5 Hh) 1/51/58 
Bombay .-... to T.T. 18 L/6es-e, | 1/5 98-1/54| 1/649-1/5 
Madras ..... rupee T.T, L6sjnes | 1/58B-1/548] 1/5 48-15 
Hong Kong... jater. to dollar | T.T. _ 208-} 1/8$-1/9 1/219 
Shanghai ...... |ster. to tael T.T. _ 2)78-q# =| 2/24 ht 2/24—2/25 
Singapore w... jster. to dollar | T.T. | 28.4d. | 2/3%§-3) | 2/3#-2/344)| 2/38-2/3% 
Kobe.......0.-0. jeter. to yen T.T. | 24-58d. |1/10}-1 103] 2/0 4-20) | 2 08,-2/04 
Manila ....ccc2. |ster. tO peso T.T. | 24-066d.) t2s. O4d. | t2s.044 2s. O40. 
MeXiCO wccoccse [pesos to $ T.T. 9-76 234-24 9-95-10-25|9-95 10-25 
Siam ......... later. to baht | T.T, )21-8184. coe 1/103 1/103 


SRR 
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CURRENT RATES IN NEW YORK. 
The Irving Trust Company cable the following money and 
exchange rates in New York :— 

Dec. 19, Nov. 20, Nov. 27, Dec. 4, Dec. 11, Dec. 18, 
1928. 1929. 1929. 1929. 1929. 1929. 

° u 2 & ‘ y 

7 5 4} 4} 4} 44 

53 5 44 5 5 

~—- “————Selling Rates.--—--——--- 5, 


Cal! DOONEY .....ccccccvccccceee-s0- 00s 7 
Time money (90 daye’ mixed coll.) 7] 
Bank accerteances :— ee 

Members—eligible, 90 days... 4} 


4 4 4 4 4 

Non-mem.—eiigible, 90 Gaya ~. 4} a 4 + 4 4 

Ineligible, 90 Gays.......0.000- 52 4} 4) 44 4} 4} 
Commercial aarept. 90 dara 5} 5} 54 5} 5 5 


a  ———— ———— ——— 


| par | Dec. 19,} Dec. 4, | Dec.11, Dec. 18, 


Bates of Exchange, 
| Level. 1928. | 1929. | 1929. 1929, 


New York on— 











L muvu - 








. | 

} | asi] 4-838] 4-834/ 4-832 

Dollars for £1 4-86664 | 4.852 | 4-884 | 4-884] 4-88 4 

| i L] 4°85h ) 4-878 4:°874)| 4-873 

“cheques|Cents for 1 franc | 3-918 | 3-9125) 3-934s| 3-935 | 3-934 

iJenta for 1 Belga | 13-90 | 13-91 | 14-00 | 13-995 | 13-995 
Cents for i trane | 19-30 | 19-28 | 19-435 | 19-425 | 19-44 

Cents for 1 lire 5-263 | 5-2375| 5-238] 5-234 | 5-238 
Cents for ] mark | 23-31 | 23-82} | 23-93 | 23-925 | 23-93 
Cte.forAustrn.shig! 14-07 14-08 14-08 14-08 14-08 
Cents for 1 peseta | 19-30 | 16-30 | 13-99 | 13-915 | 13-85 
Cents for 1 guilder} 40-195 | 42-15 | 40-33 | 40-32 | 40-30 
26-70 | 26-815 | 26°83 | 26-82 
Cents for 1 kroner} 26-804 | 26-67 | 26-795 | 26-80 | 26°80 
26°78 | 26-945 | 26°97 | 26-97 
Athens .......... +» |Centsforldrachma|) 1-297 1-29} 1-30 1-30 1-30 
Montreal ...... » |Can. Cents for 31 100 vy dis. Z dis. #2 dis. | 4 dis. 
Yokohama ..... ” |Centsfor 1 yen | 49°85 | 45°88 | 48:90 | 48°95 | 49 00 
Hong Kong... ” |CentsforH.KongS| ... | 49-90 | 43-05 | ... 42-60 
Shanghai ...... ” |Ots.forlShng.taei} ... | 63-50 | 54-50 | 54-75 | 54-10 
Caicutta......... » |Cents for 1 rupee | 36-50 36°44 | 36-40 36°43 36°45 
Buenos Aires .. - |Gold Pesosfor$100/103-65 |104-60 {196-10 |106-00 [108-65 
Rio de Janeiro ,, |Cents for] milreia | 32-42 11-86 11-75 11-30 11-00 


Vaiparaiso ... ,. |Centetor 1} peso | 12-1251 12-03 | 12-05 | 12-05 J 12-05 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
The Anglo-South American Bank, Limited, quotes the following 
rates of exchange :— 








Country. | -—Metbaot | arvaine. | Usanoe, | Rate 
Sucres tO £ ..-...000 ; 24 3325 | Sight London 24°56 
| Bolivares to &...... 25-25 o 25-40 
Pesos to £1.......+. | 5 ss 5-04 
Cordobas to &£...... 4- 8665 ~ 4:92 
| Colones to £ ...... | 9-73 . 10-10 
pence to Boliviano | 18-0 _ 90 days 





_ 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 





Union of South Africa. | Union of South Africa. 


From Avgast 27, From November 25, 
1929. 1929. 


South Africa on London. 





London on South Africa. 





— 





Buying. | Selling. Buying. | Selling. 
aie wessionscnmesosnets aie % als. par to 4% pw. 2% prem 
Demand ...........s0008 14% dis. % ” % Gis. vo % ” 
30 daye.......sccceseees 15% a% n 8% o . = 
60 days. ee eesecerenceses 2 % ” 1% ” 14% ue *3 ” 

90 day8.....c..ccccecees 34% #% 18% 4, &% 
120 days.. eeeeeeessereses 34% ” 14% ” 2%% + ’ «ap 





OVERSEAS DOMINIONS RATES. 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 














| London on Australia and ' Australia and New Zealand 
New Zealand. / on London, 
Buying. Selling. Buying. Selling. 
Aus- New Aus- New Aus- New Aus- New 
tralia. | Zealand.| tralia. | Zealand.| tralia. | Zealand.) tralia. | Zealand. 
Bolo cesses ome oa 983 99 oe 26 al2h 1013 
D-mand 97 97 98 982 100} 99% 101} 101 
30 days eP 97 oe ove 100} oa 101} 1008 
60 days 95 96% oe ose 99 98 100 #3 100} 
90 days 95% 6 iam sei 994 98% 100% 99; 





INDIA COUNCIL REMITTANCES. 

The total remittances from the Government of India to the 
Secretary of State for India in Council from April lst to Decem- 
ber 14, 1929, were £19,855,000, of which £10,355,000 was remitted 
by means of purchases of sterling in India and £9,500,000 transferred 
from the paper currency reserve in England to the Home Treasury. 


BULLION. 


The following statistics of imports and exports of gold for 
week ended December 19, 1929, are issued by the Statistical 
Department of H.M. Customs and Excise :— 











Imported into Great Britain and Exported from Great Britain and 
Northern Ireland. Northern Ireland. 
From— 2 Lo- = 
France eteereereesessseseceseces 11,976 PROG iwisnincisnvitbudbbibaences 3,690 


United States of America. 12,280 


Germany ......ccccsscsevereeees 130,190 
British South Africa....... 1,043,395 


Netherlands..........0000c0000. 46,601 





British West Africa......... 26,808 IID: ents soneissevaiinnasiniieens 21,190 
Australia.........cccccsscsvees 2,000,000 Witzerland .. 44,345 
Other Countries.............. 1,100 ee 24,595 
Straits Settlements. 2,415 
Morocco 4,000 
British India.. « 51,913 
Ceylom...........css006 iéineesoets 1,000 


Other Countries ..+..essecsecsees 772 


3,095,559 || Total declared value of exports 330,711 





Totel declared value of 
imports 


Peeccccoscovcsosscsoos 
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GOLD MOVEMENTs. 
The arrivals and withdrawals of gold durin 


as announced by the Bank of England, hay ? 


ast Weel 
e been as — 


§ folloy 
1929, ARRIVALS, £ | 1929. Wirhpraw rn 
Dec. 13 Sovs. from abroad ... 1,000,000 | Dec. 13 Bars sold SAWALS, 
Bars bought............. 7,400 Sovs “for SPePEC R09. 18.879 
» 14 Bars bought............. 4,400! ,, 14 Bars sold” ~ Q 
» 16 Sovs. from abroad ... 1,500,000 Bova, for-esiue 15,507 
Bars bought............. 480} ,, 16 Barssola i) 
Foreign coin bought 22| ;, 17 Sovas.foregu | 8ST 
» 17 Sovs. from abroad .... 226,000 » 18 ; CXPOTE 2004 
Bars bought............. 365,500 19 Bamaiao - Nil 
, 18 Sovs.fromabroad ... 464,662 Seen ae rscesecene OTA 
Foreign coin bought ll | ; atin 
Doss Saecscupneceansavecanate ° Nil | 
eee aed 
RO Ss accds-ccttabrm aes 3,568,475 | MOURI iccsesccac.. 
Net arrivals, £3,477,717 ie 
Messrs. Samuel Montagu and Co. write as follows oy Rand 
1929 :— ~~ ecempber 18. 


GOLD. 

The Bank of England gold reserve against notes 
£157,006,947 on the llth instant (as compared wit}, 
on the previous Wednesday), and represents a decrease 6 
since April 29, 1925—when an effective gold standar 


QMOUN te { 

£133,725) 
t £16,899, 36: 
: 1 was resumo, 
On the 12th instant the Bank of England lowered its 9/4, ial a 


of discount from 5} to 5 per cent. About £570,000 bar gold aa 
available in the open market yesterday. At the ae 
84s. 103d. per fine ounce India took £55,000, the Cor 
£74,000 and the Home trade £22,000, whilst the Bank 2 
secured £365,000 at the statutory buying price. There was . 
influx of gold of £3,490,526 during the week. In view of vir iet 
arrivals of sovereigns from Argentina, which have been py be: 
of the latter part of the year, special interest is attached <a 
news that the Argentine Government has closed the ( t 


Conversion. 
SILVER. 

Until yesterday demand from China had sufiiced to kes ; 
market steady. For the first four working days of the week 
review the price for two months’ delivery had remained unchans. | 
at 22}d., with cash at the same figure except for one day wiv: 
it was quoted at jd. discount. Yesterday, however, owing + 
selling from the Far East, prices declined 3d. for eash and ld. jo» 
two months before meeting with moderate resistance, and a furt} es 
fall of $d. to-day due to the same cause, reduced quotations + 
22}d. and 2244,d. for the respective deliveries. The price for cas 
is the lowest recorded since November 14, 1914. 

Buyers generally have been hesitant, although the Indian 
Bazaars have given some support, but America has been rath: 
more willing to sell than of late. 

Although somewhat uncertain following the sharp fall, then 
are as yet no indications of any steadving factor. 

The following were the United Kingdom imports and exports 
of silver registered from mid-day on the 9th instant to mid-d 
on the 16th instant :— 


co «< 


fixed pri e 
itinental trade 


} 
lary 


“aja 


under 








IMPORTs. | Exports, 
Ge.4 { 

Germany — .....ccccceees 10,181 | British India ............ 61,4% 
RNIN gw uer cau detcuge 29,224 | Other countries ......... 7,635 
ER os oe alt aul 258,445 
British India ............ 95,356 
Other countries ......... 8,073 

£401,279 £69,143 


INDIAN CURRENCY RETURNS (in lacs of rupees). 
Dec. 7. Nov. 30. Nov. 22. 


Notes in circulation  .......ccseeeeeeceeeees . 17,973 18,077 18,425 
Silver coin and bullion in India ......... 10,970 11,116 11,241 
Silver coin and bullion out of India ...... ce aa ce 
Gold coin and bullion in India ............ O,nbe 3,222 3,222 
Gold coin and bullion out of India ...... _ is a ite 
Securities (Indian Government) ........- 3,661 5,632 — 3,b0- 
Securities (British Government) ......--. 120 107 530 


The stock in Shanghai on the 14th instant consisted of about 
84,800,000 ounces in sycee, 126,000,000 dollars and 8,540 silve! 
bars, as compared with about 84,600,000 ounces in sycee. 128,000,000 
dollars and 5,800 silver bars on the 7th instant. 


GOLD AND SILVER PRICES. 








Gold Silver— | Silver. 
Per Per Ounce. Date. Cash. 

Ounce. Cash Forward. am 

i d 

1929. s. d. d. d. oS am 
Dec. 13...... 8411} | 22% | 22} | Dec. 21,1925) 33 
op Biwvees 84 114 22% | 22%] » ‘219 1924 | 3 q 
oes 84.11} | 22%) 22% | » 18192) 91% 
o-:  ePosenes 84 103 223 22% | » 17,1926 | 36 1 
hid 8410} | 221 | 22%). 416 1927 | ae 
op. eae’ 84 11} 22 #5 22} , 20,1928 | is 

NOTICES. 


en 
Lloyds Bank, Limited, announce that the business oa 
bank at King’s Lynn is now transferred to new prem! 
1, Tuesday Market Place. 


li ° 
Barclays Bank, Limited, announce that as ee 
their branch at 72, Cheapside, E.C. 2, will be transte 
temporary premises at 88, Queen Street, E.C. 4. 
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"wiaall VER ONE HUNDRED YEARS OF SERVICE. 


oO 


scoTTISH UNION & NATIONAL 


INSURANCE COMPANY. 


ASSETS EXCEED - £15,000,000 







RE. LIFE. ACCIDENT. MARINE. 
F Edinburgh : 35, St. Andrew Square. 
London’ 5 Walbrook, E.C.4, and 4, St. James’s Street, SW. 1 
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REPORTS AND NOTICES. 


+ Harley Andrew Stephenson, the present registrar of the 

yican and Eastern Trade Corporation, Limited, has been 

~nonted secretary and registrar in succession to Mr H. Nicholson, 
nas retired. 

sir Gilbert C. Vyle has been re-elected President of the British 
Engineers’ Association for the year 1929-30. 

My John Lloyd, J.P., has retired from the chairmanship of the 
ioard of Hodgson’s Kingston Brewery Co., Limited, and Mr W. G. 
iovell. C.B.E., has been elected chairman in his place. Mr John 
ijovd has been appointed vice-chairman. 

\y Foster Gotch 
London Assurance. 


fobinson has been appointed a divector of the 


The Right Hon. L. S. Amery, M.P., has been elected a director 
‘the Industrial Finance and Investment Corporation, Limited. 


Mr James E. Ward, F.C.A., has resigned from the board of United 
Newspapers, Limited. 

The British Metal Corporation, Limited, has removed from 
3 Abchureh Yard, E.C. 4, to Princes House, 93, Gresham Street, 
E.C. 2. Telephone number unchanged. 

The Marconi International Marine Communication Co., Limited, 
announces that Mr James O’Beirn, M.B., D.Ph., of ‘‘ Seapark,’’ 
Taylor's Hill, Galway, has been appointed a director. 


The Registered Office of the Powell Duffryn Steam Coal Co., 
Limited, is now 1 Great Tower Street, London, E.C. 3. Tele- 
phone—Royal 2061. 


The directors of Dalgety and Co., Limited, have appointed Mr 
Lionel Speakman, the present London manager, to be general 
manager of the company as from January Ist next. 


As from January 1, 1930, the address of Madeira-Mamore Railway 
Co. will be River Plate House, 12 and 13 South Place, E.C.2. 


BANKS. 


ULSTER BANK, LIMITED.—The net profit for year ended 
November 30, 1929, amounted to £218,435, against £224,775 in pre- 
ceding year. The ordinary dividend absorbed £128,000, as before. 
The sum of £50,000 goes to reserve and £50,000 to contingent fund. 
the carry-forward is £62,650. All ascertained bad and doubtful 
debts have been written off or fully provided for. The investments 
of the bank total £10,742,504. Of this sum £9,785,413 is in War 
Loan and other securities of, or guaranteed by, the British Govern- 
ment. The remaining £957,091 is in other securities. Deposits and 
credit accounts amount to £21,588,158, against £21,037,705. Notes 
in circulation stand at £1,346,926, against £1,535,367. Advances 
stand at £11,179,337, against £11,270,599. 


MISCELLANEOUS. 
THE INVERESK PAPER COMPANY, LIMITED.—The board of the 


Inveresk Paper Company, Limited, announce that, while the 
estimated results mentioned in the circular issued in September 
last have not been realised, the aggregate profits of the constituent 
companies continue to be satisfactory; but the stringent market 
conditions now existing, which preclude the company from raising 
further capital, make it essential for the present to retain all its 
cash resources in the business. In consequence the directors regret 
that it is necessary to postpone the payment of the dividends on 
the first and second cumulative preference shares for the half-year 
ending December 31, 1929. The fullest information will be sub- 
mitted at the annual meeting of shareholders to be held early in 
the New Year. Meanwhile, Mr William Harrison has resigned 
the chairmanship of the various boards in order to facilitate a 
rearrangement of the directorates, but retains his seat on the 
respective boards. Pending such rearrangement, which it is pro- 
posed to make in consultation with representative sharehclders, 
Mr B. H. Binder, F.C.A., of Messrs Binder, Hamlyn and Company, 
chartered accountants, London, who has been acting as financial 
consultant during the last few weeks, has consented to act as 
chairman pro tem of the company, and certain associated companies, 
including the Daily Chronicle Investment Corporation, Limited, 
“ns Newspapers, Limited, and Provincial Newspapers, Limited. 
Ne J.C. Akerman, vice-chairman and managing director of United 
“ewspapers, Limited, and Provincial Newspapers, Limited, will 
rena to hold those offices and the general administration of 
Grohe epaner undertakings will remain unchanged. Mr William 
iy oven formerly vice-chairman of Illustrated Newspapers, Limited 
Guu elected chairman of that company, the general administra- 
ton of which also will remain unchanged. 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


| Week ended | ders 15, j 
1929. | 
_(000’s omitted.) | 


‘ Aggregate 50 weeks 
192 


| 
(b) Week ended | 


Dec. 13, 1929. | aries 





_(000's omitted.) 


Cc. 





























»slaciz |_cis.ilasfasig.|_ci—s 
(c) Week ended | Open. | 6 & aa Boiezl =a i} ag|as 5 | gis+ 
Lec. 14,1929. | dg Zeige es| 28 || $2/5e| 22) 23 | Se 

| IS 5 S2' S05) se | Sb) 52) $51 a8 |8 

masio | Sa Teeisa/o 1 ol ag 

te | Ot et at 4 er ee 
Great Western... | 3,733 | 205) 216' 137) 353 558 |12198 11233 6,263 17,496] 29,694 
Do. for 1928... | 3,734 | 215) 224 132 356 —571)/12483 10898 5.723 16.621| 29.104 
Ton.&N.Eastn(c) 6,355 | 301) 429) 306 735 1,036'/18198 21092 13520 34,612| 52,810 
Do. for 1928... | 6,360 | 311) 422! 296 718 1.02S' 18740 20740 12016 32:756| 51,496 
Lond.,Mid.& Scot.| 6,956}! 458) 595, 312, 907, 1,365 27450 28728 13626 42,355| 69,805 
_ Do. for 1928... | 6,952}) 476| 597) 346 943. 1,419,'28515 28866 13009. 41,875] 70,390 
Southern ......... | 2,175 | 275; 75 33, 108 = 283;|16188 3,908. 1,591 5,499) 21,687 
Do. for 1928... | 2,175 | 277! 83, 32,115 — 3921/16399 3,990/1.404, 5,394] 21.793 
Metropolitan (c) | 59 |34-0) ... | 1 4-2) 38-2)/1621°5; ... | 196-9}1818-4 
eee... | 59 [52-5] ... | ... | 4-0, 3€-5:/1601°9) .. sae 183-7/1785-6 
Do.for1928... | m. | (cof pi dead pt | 142550 
Lon.& Sub, Gr'up) ee Pocse Lone Picee | 44° BL wee Pace | ae 2112-5 
Do. for 1928... | ae bs Ae | et 39-91. foo dou fo. [2082-6 
B'lf'st&Co.D'wnb) 80} 1-6)... |... | O-7 263) 232-al 2. 43-6) 175+8 
Do. for 1928... | 80} 1-6)... 1 ...10-9 2-5 131-8) 44-8) 176-6 
Great Northern b} 562 | 9-1)... | ... [16-3 25-4.'645-3 815-6|1460-9 
Do. for 1928... | 562 | 9-4]... | ... {17-4 26-8:'657-4) ... .. | 807-8)1465-2 
Great Southern b | 2,187 \26°5) his | wee 148°9 75-4) 14872)... e. |2329-913817-1 
__Do. for 1928... | 2,187 129-0 53-4 82-4/!1577.3' '2596-113973-4 





{ Includes receipts from independent omnibuses acquired during current year. 


OVERSEAS RAILWAY RECEIPTS. 





Total Gross 




















. oy .| Gross Receipts 
bo e e} for Week. Receipts. 
Name. Period.| = 7. ee oe eerie — 
| a | am | 1929. |+or—| 1929. | + or — 
INDIAN. 

re ee ae Sa a 
Assam Bengal ...... \33weeks Nov 16|1,217| 4,37,000|+ 3,557} 1,35,15,323|— 6,74,422 
Barsi Lt. Ry. ...... S4weeks, 23) 202 40,700,-- 57,000; 15,92,390)+ 1,10,400 
Benga] & N. Western /34weeks| 23) 2,079; 7,82,C91) 65,133} 48,80,085) + $1,402 
Bengal-Nagpur ... |32weeks! 9) 2.988 | 14,62,000' -- 345434| 5,41,32,693) + 25,64,046 
Bombay, Bar.,& C.1.|36weeks Dec. 7} 3,031} 26,11,000|+ 27,000) 7,54,39,000} — 14,C5,000 


Madras. & S. Mahr, 








33weeks| Nov 16) 3,221} 16,62,000, + 74,650) 5,77,07,437| + 11,18,389 





Nizam'sGuarantd.(s)/ 34weeks 23) 1,146 | 4,60,547| + 70,032} 143,35,544] + 18,75,240 
+ Rohilk’d& Kumaon|34weeks! 23; 561) 1,19,583)+ 3,924 ®,10,845;-— 60,085 
South Indian ...... panne ” 2,351 | £3,67,103) — 225956 <20enaee 33,423,393 


—_—--—— ae ee ee ee ee 








+ Including Lucknow-Bareilly State Railway. (s) Total receipts of all lines. 
ARGENTINE (a). 












































’ {2 = £ £ 
Argentine N.E........ '24weeks Dec.14, 753 16,900 — 1,000 376,400 |— 8,900 
B.A. and Pacific....../24 weeks’ 14; 2,806} 155,000;~ 18,000} 3,504,000 | — 275,000 
B.A, Central .........,24weeks; 15)... 13,357;— 1,379 308,459;— 24,892 
B.A. Gt. Southern...|24weeks, 14) 4,875} 234,000'— 14,000 5,317,000 |+- 250,000 
B.A. Western ........ 124weeks 14| 1,926 90,000! -—- 10,000 2,006,000 | — 236,000 
Central argentine...|24weeks 14] 3,319} 223,000)— 42,000) 5,800,000 | — 496,000 
Cordoba Central.....|24wee 14) 1,218) — 58,000|-- 14,000, 1,549,000|— 150,000 
Entre Rios............ 24wee 14) 789! 36,000;+ 1,900 592,300\— _ 66,200 
CUBAN. 
ia itches ee a ae a scaniliag aise 
| | | | £ £ £ | £ 
United of Havana...'24weeks|Dec.14/ 1,374 | 49,218) 8,280 1,181,453 |— 350,552 
URUGUAYAN. 
LT SOS aati A 
ee fo eo 
Central Uruguay.....|24weeks' Dec.14) 273) 30,907;— 3,922 689,237|— 12,637 
C. Urug. (East Ext.)|24weeks 14 ‘3ll 71,772}— 116 146,529 | + 4,933 
C.Urug.( North. Ext.)/24weeks: 14 185 3,377|— 735 76,017 |~ 3,413 
O.Urug.(West. Ext.)j24weeks} 14] 211) 2,347 — 991) 64,991)~ 398 
CANADIAN. 
| | $ $ | § $ 
Canadian National |49weeks|Dec. 7/19548 4,312,126|-1055609 245,203,859 | — 15194753 
Canadian Pacitic.....|/50weeks 14'15187| 3,550,000 -1558000! 201,190,000 |— 17243000 
BRAZILIAN (b)}, = 
am t. of Brazil. | oweeks Dec 14) 1,016 24 100! — 5,300) 925,900 . 160,400 
Seema cnranee sOweeks| 14/1856;  41,529|— 1,165} 2,424,801|+ 138,827 
Leopoldina Termnl. |50weeks 14] Mirs.} 293,000)+ 16,000) 14,110,000}+ 541,000 
San Paulo ..........+ 50wee 15] 153% 34,360|— 18,692) 2,510,284) + 43,541 
CHILEAN. 
ta (Chili £ £ £ £ 
he ree | oweeks|Dec.151 s04| 36,680 — 5610) 1,904,475!+ 165,875 
Nitrate (}-monthly) 'SOweeks| _15' 413! 26,552|— 15,238] __787,124|—_ 34,537 
OTHER OVERSEAS. 
> t E : 
| | 
Delta......\38weeks'Nov 30} 608 12,088;\— 597 233,322 | - 15,246 
Gt houtha. a Spain|49weeks|Dec. 7| 104|Ps.124,617|+ 3,297] €,007,840|— 204,14) 
Mexican Railway....|47weeks|Nov 30 483; $296,100i+ 800 5,204,100}+ 299,409 
Paraguay Central...|23weeks|Dec. 7| 274 7,020|\—- 150 96,910|- 10,379 
Salvador.......-.eese++ 24weeks 14; 100 3,542) — 872 86,490 |— 4,239 











(a) Converted at par. (b) Converted at the current rate of exchange. 


TRAMWAY WEEKLY GROSS RECEIPTS. 














a Receipts for Total 
a : Week. Receipts. 
Name. Period.| 3 is paont — 
& | Ss] 1929. | +o - 1929. | +or- 
| | 329 és 839 ; 7401 4 31 328 109 967 
tine .../50weeks Dec.16 y — 2, 331, ae , 
it Lape. 24wee 15)... 13,095 | — 270,660|— 24,178 
BurnleyCorporation|1 week 14) 13 3,262 | + ee aa 
Calcutta Tramways |1 week 14) 35$)Rs.128205 |— aa Ba 
Chatham & District/48weeks 5} 15 1,110 |+ 55,632|— 6,623 
Egyptian Markets |48weeks 5} eee 1,528 |— 84,109 | + 176 
®Iele of Thanet Elec.|4éwee 4| ... 847}+ 84,130/4+ 2,054 
Liverpool Corp.......j37wee 14) 124 31,321 |+ 1,115,245!+ 12,194 
L.C.C. Tramways..../56wee: 11) 166 85,977 |+ 3,047,517/+ 26,379 
Madras Electric......|348 w’ 15] ... [Rs. 43,3261+ 10,04,460/+ 2,248 





® Including motor ’buses. Y Fortnightly figures. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


| | Net | Appropriation. 
senses eeneteeneneetnsinasssineteiieesnstsinetece ae _ 




















Profit 



























































i Corres spondi 








Amount i Ing 
Balance After Available Dividend. | Period - 
tiitninies | Period. from | Payment ra - Carried to Year. 
pany. Ending. Last of Distri- Prefce. Ordinary. Reserve, Balance || i| a 
Account. | Deben- atin. Deprecia-| Forward } Nat 
ne Amount} Amount. | Rate. | "10M: ete. |} Pri | 
Interest. ; i 
| | | | 
Banks. | £ £ £ li £ £ | % £ ¢ ‘. 
ee aaa Dee. 31 | 72,214; oe 290;649 | | 128,000) 100 000} 62,649) 204 775 
i 1} | | | : J 
Breweries. | | | | l | | | 
Hall’s Oxford Brewery ... Sept. 30 | 55,852) 56,497; 112, 349) 11,000) 44,000' 22 57,349); 60,610. 99; 
Newcastle Breweries ......... | Oct. 31 | 42,312) a 109, 829) | 12,000) 52,000, 8 | 22, 000' 43,829, 34.97: _ 
i i | ne 0 
| } } 

Hotels, Restaurants, &c. | | | | | | 
Aerated Bread Co. ......... Sept. 28 25, 308} 16, 242) 41,550) 26,000) ik kee a | 15,550} 66,899! 
Re WE scnctennctasnevtseses Oct. 31 | 7 »250) 45,344) 52,594) wT 25,000) 25 | 10,000! 7,394|| 46,066 05° 

| i | | 

Iron, Coal and Steel. | ie | | 
Arniston Coal _ .............06 Sept. 50 8,697 7,984) 16,681)' 1,200; 6,500) 5 8,981} Dr. 97) xj 

Redpath, Brown and Co. ... | Oct. 31 46,291; 117,972) 164,263); 10,500} 77,000; 22+ 30, 000! 46,763), 114,32) on: 

Stewarts and Lloyds of S.A. | June 30 7,334) le a 26,625) ~ 3K - 2,142), ... 7 

Motor and Cycle. } | 
Rossleigh, Limited ......... Sept. 30 18,366 21,107, 39,473) 480 10,800; 15 28,193)) 16,367) 15 
Standard Motor ............... Aug. 31 |Dr105,918)| Dr.17,780| Dr 123,698 | ee ose ose porn Drl6 H4) a 

| ] | 

Nitrate. i 
New Tamarugal ............... July 31 128,208; 122,694) 250,902)... 11,096 5 120,115) 119,691 | | 87,538) 7 
Pan De Azucar ............00. June 30 nen 10,943} Dr. 812) _ — bee ; \Dr. 812) Dr21,236 

Oil. | | } 
Service Petroleum ............ Sept. 30 | Dr.21,840) Dr. 8,281 Dr.30,121, | Dr30,121) 

Rubber. | ] 
Aboyne-Clyde Rubber ...... June 30 7,279 4,018 11,297) be _ oo» | 21,297) 5,276 ... 
Sembilan Estates ............ July 31 6,475 23,670 30,145, 14,784 6 10,000 5,561/! 28,329) 12 

Tea. | | 
Kadur Tea and Produce ... | May 31 ! Dr. 769\| Dr. 2,852| Dr. — we — |Dr.3,621)| Dr.1,23 6) 
Textiles. | ! 
Richards, Limited ............ | Sept. 30 1,178 11,892) 13,070) 4,258 6,250 5t 2, — 562)! 15,083) 6}+ 
Trust. t | | i | 
British Hosiery Trust ...... Dec. 13| 11,279} 62,489} 73,768)! ... 32,000] 8 34,200] 7,568| 66,413’ 8 
Finance & Investmt. Trust | June 30 6,396 9,161) 15, 557) 2,235 -_ aie 10,000 Saget «ws 
Scottish Allied Investors ... | Nov.15 . 23,544 25,344)| 12,063 6,433) 4 1,770 3,078; ... 
Scottish Consolidated ...... Nov. 30 1 1440) 38,009 39,449)! 14,588 13,650 6 7,500) 3,711|| 24,627) 5 
Scot. Stockholders Invest. | Nov. 30 2.908) 31,105 34, 015) 16,306 10,902 5} 4,000 2,805|} 29,355} 5 
Other Companies. | | | 
Annandale and Son ......... Oct. 26 7,474; 13,237 20,711 2,000 6,000 12} 12,711 | 12,711)} 13,702) 20 
Auto Electric Devices ...... Sept. 30 280 "2801 ae exe i se 280); ... 
Dumont Coffee ............6 Dec. 31 55, oo 25,560 30,403)! 30,403 | 326) 
Edison Bell (International) | Sept. 30 | 5,620! 5, 620) ine ae Rt os 5,620)! ce oa 
Edison Bell, Limited ...... | Sept. 30 9, 780) 28,146 11,250 15,000! 10 3,000 8,676)! (¢)53,297| 12) 
General Billposting ......... | Sept. 30 789) 15,850 16, 639]| 2,768) 11,055 15 2,000) 816'| 16,184) 173 
Low Temp. Carbonisation... | Oct. 31 | |Dr. 4,494 (t)Dr 4, "494| a. ore ae Dr. 4, 194, pw ee ae 
Taylors Drug Co. ............ | Sept. 28 | 16, 672) (t (t) 77,302) 93,974! 20,000 37,000) 12:f 36,974! 42,033 9}t 
Theatre Securities ............ | June 30 | 5,611) 5 611) 5, ~— ees | soa | Las 22 | 
j | } i] eae 
(m) Nine months. + Free of income tax. (t) 15 months. 
SUMMARY OF BALANCE SHEETS. | ORIENT STEAM NAVIGATION COMPANY, LIMITED. 
June 30, 1929. 
ee poe i ae * ren. | LIABILITIES. Compared ASSETS, Compan ( 
Septe er . % t . Me int 
LIABILITIES. ae ASSETS. ct Aumenah. "30, ‘1928. Amount, 9¥,)v"" 
with Sept. Ww Sept. £ + - 
ames 29, = onan. 29,1928, oe apes, ane 243, 380 Fleet, . premises, 
£ % on > ee achinery, 
Ord. shares £1 . Me 250, as Eyunee rty and ne 1 582, 333 + 72,959 Det = a 11040,880 plant, dc. v... oe a a 4 \ +. 104,831 
63% 5 72 + 5,5 Une 78. vestments .... vi : 
Mort oo tes t. £ ona debtors .... ts 3391 4 13'030 Cc Soalens ol - ro re peeenunse 66,403 on 
_ and leaseholds 83,000 “ss Staff pensions fund... 37,000 + 2,000 tingency accts. 1,392,019 — 171,106 | Debtors ..........- 392,257 — 6,35 
Sundry creditors 153,569 7,117 Investments , iaeonanani 347,172 —60,251 Underwriting acct. "394, 308 + 26,250 | Insurance on 
Unclaimed divs.... 998 + EL eee 26,626 — 70,752 Repair & renewal steamers, uneXx- 98.525 
Staff pension fund 37,000 + 2,000 account . 400,000 hs pired policies . oe 
Bank loan ......... 103,877 + 103,877 Pensions reserve, 75,000 + 25,000 | Cash .........0+00+4 105,706 ’ 
ee, eS Nil — 124,659 General reserve 975,000 + 125,000 
Profit and loss ... 15,550 — 26,759 Revenue account 270,263 + 29,461 eee oy Siesta 
OE stencil 2,143,994 — 37,426 ND mains 2,143,994 — 37,426 Total ......... 5,831,780 + 34,605 Total ......... 5,831,780 + 34,609 
CARGO FLEET IRON COMPANY, LIMITED. 
September 30, 1929, TUBE INVESTMENTS, LIMITED. 
LIABILITIES. Compared ASSETS. Compared October 31, 1929, 
with Sept. with Sept. ' aicenth Compared 
Amoust. 30, toe Amount. 30, 192s, LIABILITIES, Compared ASSETS. ith Oct. 
Ord. shares (£1) ... 1,000,000 es Cap. expenditure... 2, 021, 183 + 93, “411 Amount. re see” Amount, 31, 1928 
44% debs............. 171,500 — 12,500 | Stocks ............... 5,322 — 62,290 £ & 7 
Int. accrued ...... 1,929 — 141 | Debtors...........0004 301,324 + 42,743 7% eum, pref. £1 625, 000 Investments in sub- 168,628 + 652,268 
6% =. = —_ sBinwosssiwenracee 27,049 — 18.384 7% cum, B. Pref. 114,670 + 114,670 —— at cost 2, vase 8615 + 1397615 
General reserves... 300,00 a deb, holders)...... 7,266 + 247 Ord. shares £1..... 1,454,856 + 372,976 | Investments in 
Creditors ...........- 06,254 + 49,313 Reserve .......0000 ”100,000 + 29,000 | Government se- 
Proewals, At... 93,058 + 15,518 BEEED movooncppncseee 281, =: t 168, eS) ee er sonste - 
» KC. weeree , Ms Oak akties, isvack (sence mre e sesennes ’ 
Proat and loss ...... ASGASS + 3,557 Revenue account 2057846 + 49,539 | Cash evaus--.-scssee ‘477,531 - oa 
Total ......... 2,562,144 + 54,727 Total ........0... 2,562,144 + 54,727 Total .......... 2,800,053 + 740,050 Total ..s..s-« 2,800,053 + 740,09 








December 21, 1929.] 


THE ECONOMIST. 


CY 


pIVIDEND ANNOUNCEMENTS. 


Rate % per Annum, except 


: y Dividend 
where marked % or Stated ; 
in Cash. ~~" hole 
* Interim div. + Final div, _ 


Name of Company. 











Interim | Date of | J é 
: . e Method Latest Pre 
OF ay of , vious 
Final. | ment. | Payment. | ¥&?- | Year, 
ae poet | 
RAILWAYS. | 7 % % 
New York Central.....sccccccevesee ‘ a Feb. 1 | 2 si 
BANKS | 
[]ster s-cceccereceneescceesonseaoocese 16 | 16 
INSURANCE, ; | 
tage, Star and British ms | | 
; POMINIONS,..eseereereeereeerererers 5%T | Jan. 1 | Less tax 20 20 
fA AND RUBBER. 
sachet h Plantations of Java ool Jan, 15 ah bea 
Bradwell (F.M.S.) Rubber......... 9460 el Fy ; | oss o 
oats TCO secceeeeseeeerereeeeeeeeees “7 “oj Jan. ove ein 
oe of India and Ceylon........ 7 P| Jan. 6 we | ns 
Malay Rubber rere r reer errr? aeeesee ghors j eee D I wilt s 123 | 5 
Thanzie Tea...... seccteseccecoesccenee 50. &| Jan. ess tax con os 
Jokai (Assam) Tea......eceeeeeeeeees | Yo ne a es ae 
pontian (Malay) Rubber........... Seale” 9 Less tax i$ 6} 
Simo DDO ..cccccccccccccccsccccce o | van. 2] age - a 
ary 8 eee enna een eeeeneeseeene 23%* Jan. 1 nae j eee 
standardTea of Ceylon..........++. 74%*| Jan. 3) Less tax | oe 
pe kia avast |g | 
ee eee CS 1 le | | 
Consolidated Main Reef ..........- 3304 _— 4 | am an 
(NAR. << csgsactaarseenastsrgensaetes | 324% Feb. 4 | Sen ; 55 
Geduld Proprietary ....ccceceeceeeee oe ° ee 5 oa 
Geldenhuis Deep .....scecececesceees 24 voll a : a a 
Government ALCAS.......eceeeeeeeees > oll Mu, . iia el 
Johannesburg Consol, ......eeeeees 74%*| Mar. 6 | Tax free one Paes 
Langlaagte Estates ......cccceeseees 7h vot Feb. 6 wae 15 | 15 
Malavan Tin  ...ccccccccccccveccoeece 10%" Dec, 18 eee as eee 
Wodtet B cxcsccansscevececsesvasss 40% Feb. 4 see 80 80 
WndN WE TOANG <cc2.dassesasena teasers 10%*| Feb. 4 ai — “x 
Modderfontein Deep .........eeseee ous paid aa 10 
New BLO ..ccccccccccvcccescocccscvecese eee see | ore a] 
New Moder cnsuenss Tankian ouken 70%*| Feb. 4 ce oF ce 
New State ATCAS ......cccccecsceeees 5% ot Feb. 6 a 12} 124 
cial ak, scndlididhianiaabsins 24eo*| Feb. 4) 2. Pie 
Bid cntrksctunsicseasi nee venouen 50% Tt) Feb, 11 100 
Rand Selection ....ccccccocccccscosce see eee éne aia 
medi... Soudshangvass shaedactieda 124%* . — | Less tax ony 
San Francisco.....ccccccscsscceveceves 224%T| Jan. 8] Less tax 37% 
Rereonl GEOR. scunnssscscemesesns Less tax eae 


74%*| Dec. 18 








6 | 

10 

374 

10 
Southern Malayan Tim ........... Less tax wn ay 
southern WONMM fo ccshoecenh oaceans 5%*| Dec. 18 | Less tax is} ° 
TRI caiscd dn sca vonncenbibewscnsesece ts 4 i = s 
Van Ryn Deep 174%t| Feb. 6 35 49 
Village Deep .....see0s 24%) Feb. 4 : ? 
WONG CIE ccs ce tscticssescasecces eee oe i “a 
Witwatersrand ...... dave wenovewebe’ eee Feb. 6 24 24 

OTHER COMPANIES. 

Annandale and SOM .......ececesee §%¢ ; 20 
Assoc, Biscuit Manufacturers..... 5%*| Jan. 1 tee 
Benn Brothers, Ord. ......s008- coos 64°* a 
Do. do, scien anns 1/3 p.s.* eee 
British American Tobacco......... 84%t 25 
British Maritime Trust............. jae 6 
Brooke Bond ** A” and “B”.... 5%* } see 
Cameron (J. W.).scosessccessessesee ps “a | 124 
Card, Clothing and Belting....... Less tax 28 2) 
Ceara Tramway, Light and Power Tax fr: 5 ° 


Egyptian Salt and Soda 
Forton Trust 
Great Yarmouth Waterworks . 2$%*| Jan, 1 
Greene, King and Sons............ 6%* eee 
Greenwood and Batley............ 24%*| Dec. 31 
Hall's Oxford Brewery........00++- 15%+ 

Hardy's Crown Brewery 


Less tax 
Less tax 
Less tax 


si'¢4* | Jan. 10 


22 





1 
Less tax 124 
i 25 
Less tax 6 
bad ie 
Dundee, Perth and Lendon - | 


ase | 
I eBid cans dieamiin oni 4%° al Less tax 
East India Distilleries.............. ante | a oes 


3} o* a eee 
Hyde's Bird Seeds ...........sceeee SEI] 0 Quarterly 

International Telephone & Tele- | 50 cts. | Jan, 15 ove 

WO afibek Atathapadtsndicsivebeis p.s.* 

Lisbon Electric Trams ............ 3%* see tte ; 
Methuen and CO. ......-2...-eeeseees 24%*| Dec, 19} Less tax “e 
Montreal Light and Power ...... $0.60p.s.*| Jan. 31 | Quarterly . 
New Investment ...........0++ ences 2)%*| Jan. 1] Less tax = 
Northern Mexico Power...........- 1%*| Jan. 2 ans “ 
‘orth Queensland Mortgage ..... 7°,+| Jan. 15] Less tax ere 
Ohisson's Cape Breweries ......... 3%,*| Jan, 14 aed vee tee 
Peel River Land & Mineral ...... 3% +| Jan, 21 | Tax tree 6 . 
Perrett's Brick and Tile ........... 124 %t tee re 224 ay 
Quebec iia nteccstinenantnn $3* Jan. 15} Quarterly 99 99 
Redpath, BrOWN ........sscccscecees ate rs Tax free 22 23 
ween Aitidde as det esaiie nodstestive Tax free 1 £ s.| 1 + 
FO insutnestnetinvnsceeseten Less tax 
ottish Consl, Trust.........0eseeee me ae ote . ; 
Sottish Heritable Trust. ......... S%F) wes +. . 7 
Scottish International Trust ..... 2E%t) ov Less tax = 
Wwuth British Invest, Trust....... 44d. p.s.| Jan. 1 oy - 
“hetfield Pure Ice.....-.s+se+eseceees Bonus | 6%t | Less tax 7 
Sheepbridge Coal and Iron 4d. p.s.* | Less tax ass tee 
Sun Paper Mill.........scccccccecseese 2/- p.s.t|_ ... Tax free 3/6 “te 
pitherland Steamship ............ 24%%*| Dec, 24 ose ‘se tee 
avlor’s Drug ... wpe seerrererese 64°Rt ra ‘aa 124§ 93 
hornton-Smith ............scccssses 5%*| Dec, 23 +i 

Tuswell’s Brewery ..........0000000 os oe - ; 


ak i NaN i enti ionbunebaidetinltliae annette 
§ 15 months’ accounts. 


, WIGGINS AND Co, (HAMMERSMITH), LIMITED.—The usual half-vearly dividend 
'N respect of the 74 per cent. cumulative convertible preference shares Oi the above 
Company will be paid on January 1, 1930. This year the business has made 
Sufficient profit to justify the payment of an interim dividend on the ordinary shares. 
he directors, however, do not propose to declare an interim dividend on_ this 
®ccasion, as they consider a conservative policy to be in the best interests of the 
shareholders, An interim dividend on the ordinary shares was paid on December 31, 
28, for the reason that twelve months had then elapsed since the formation of the 
‘ompany, and the final accounts would not be available until June, 1929. 








Commercial Reports. 








THE CORN TRADE. 
Mark Lane, Thursday evening. 


Climatic conditions were more favourable during the past week 
for agricultural operations, but although floods are subsiding on 
low lands, the ground is too sodden to permit of ploughing. The 
condition of young winter cereals is by no means satisfactory, and 
in many instances they are insufficiently strong to withstand sharp 
frosts. Supplies of native wheat were on a fair scale at the chief 
provincial markets, but business proceeded slowly and_ prices 
generally weaker. Dull conditions prevailed on the import market, 
buyers showing scarcely any interest despite recent declining 
prices. The Argentine new crop is the chief factor in the immediate 
situation, and European consumers show no intention of increasing 
their commitments until some reliable data are forthcoming regarding 
the extent of the yield, consequently do not view with favour the 
prospect of paying a premium on North American grades, Mean- 
while, stocks on hand are suflicient to carry over well into the 
New Year, so that no undue pressure arises to purchase beyond 
immediate needs. Signs are not wanting, however, of increased 
interest on the part of Continental operators. Domestic supplies 
in some countries are steadily becoming depleted, and Germany 
in particular may figure more prominently as a potential buyer as 
the season advances. Offers of new crop La Plata are on a reason- 
able basis, indicating a desire by growers to sell and ship freely. 
Feeding stuffs experienced a dull sale, consumptive demand being 
still poor, and Continental requirements mostly satisfied by cheap 
supplies of Russian barley. Sellers, however, refrain from pressing 
in view of the colder spell of weather prevailing. 


Wheat.—Irregular. No. 1 Northern Manitoba, ex-ship, 55s.; 
No. 2 ditto, 54s.; No. 3, 52s. 6d.: No. 4 Manitoba, 52s.: No. 5, 
49s.; No. 6, 42s. 6d.; No. 2 hard Winter, 48s.; Rosafe, 633 lbs., 
46s. 6d.; Barusso, 63} Ibs., 47s. 3d.; Australian, 50s. per 496 Ibs. 
English, new, 9s. 6d.-9s. 8d. per 112 Ibs. 


Flour.—Steady. London straight run, 41s. per sack for country 
deliveries, and 40s. London area. Of imported, Manitoba export 
patents, 39s. 9d.-41s.; top patents, 41s. 9d.-43s. 6d.; Buffalo, 
39s. Od.-42s.; Australian, 36s. 6d.-37s. ex-store on c.i.f. terms. 
Manitoba top patents, December-January, 39s.-40s.; export ditto, 
36s. 6d.-37s.; Australian, December, 34s. 3d. per 280 lbs.; Argentine 
low grade, February-March, £7 6s. 3d. per ton. 


Maize.—Fully steady. Plate, landed, 30s. 9d. ex-ship to arrive, 
29s. 9d.; December-January, 30s. 3d.; January-February, 31s. ; 
new, April-May, 3ls. 6d.; May-June, 31s. per 480 Ibs. Yellow 
maize meal, £8 15s. per ton f.o.r. London; yellow African, £7 10s.; 
white, £7 per ton ex-ship. 

Barley.—Dull. Californian, old, landed, 37s.-43s.; new, ex-ship, 
37s.-46s. as to sample; Chilian brewing, ex-store, 38s.-43s.; 
Chevalier, 40s.-50s.; Australian, 42s.; Smyrna, 40s.-42s. per 448 Ibs. 
Algerian-Tunisian, ex-ship, 26s.-27s. as to sample; No. 4 Canadian 
Western, landed, 29s. 6d.; No. 2 Federal American, landed, 26s. 3d. ; 
Danubian, ex-ship, 25s. 9d.; landed, 26s. 9d. per 400 Ibs. English 
new malting, 8s. 6d.-14s, 6d.; feed, 7s. 3d.-8s. per 112 Ibs. 


Oats.— Quiet. Plate, landed, 19s, 6d.; ex-ship to arrive, 18s. 6d. ; 
black Plate, landed, 19s.; Chilian white, landed, 25s.; ditto tawny, 
20s. 9d.; German, landed, 21s. 9d.; ex-ship to arrive, 20s. 3d. per 
320 Ibs.; English new, 7s. 4d,e7s. 8d. per 112 Ibs, 








COMPARATIVE AVERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown 
wheat during the harvest years 1929-30, 1928-29, 1927-28, 
1926-27 :— 
necesita ECC CC TAC 


| 1929-1930. | 1928-1929. | 1927-1928. 1926-1927. 
Oe 


Estimated sales of home-grown 











a at vs1 | ‘oe1e43 | 278225 | 353,520 
1 week to December 14 ......... 273,75 , . ’ 

15 weeks to December 14......... | 4,156,789 | 4,436,829 | 3,816,449 | 5,954,953 
ange ¢ English whest per | 5. d. 2 s. a. s. d. 
ae hearers 9 6 9 7 9° 10 11 10 
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\{ ARRISONS  CROSFIELD LTD [} 


‘§ East India Merchants. ( 
d Agents and Secr taries of Tea, Rubber ( 
\ and other Produce Estates and } 
‘ Companies. ‘ 
(3 i--4, Great Tower Street,London,E.C.3 x 





The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1925 to 1928 :— 





: | 
QUANTITIES SOLD. 
| | 


AVERAGE PRICE PER Cwr 


Weeks ended’. 








| 

| Wheat. | Barley. Oats, Wheat. | Barley. | Oats. 
' ' } 

“3929. —=*4| ~OCwte. ) Cwls, |) (Cwts. [8. . La. se 
Diath: Basssceincet 260,293 | 389,605 | 43,502 9 4 8 ll s 
Dec. 14....0.000 273,751 | 370,417 | 34,448 4) | 28 7 3 

— 
Dec. 12, 1925...] 588,905 | 423.709 | €0,961 | 12 3 | 1010 9 3 
Dec. 11, 1926...| 305,637 | 460.285 | 63,747 | 1110 | 1 0 8 3 
Iec. 17, 1927...| 278,225 | 470,191 | 92,857 | 910 | 11 O 9 3 
Dec. 15, 1928...| 261.543 | 424,169 | 75619 | 9 7 | 10 2 | 9 2 


AMERICAN WHEAT MARKETS. 


The following table shows wheat quotations in recent weeks, 
with comparative figures for 1928 :— 








| 
Dec. 4, | Dec. 11, } Dec. 18, 


| | | 
. . ~ . . { Jan. 4. Jan. a Dec, 19, 
NEAREST FUTURE. | y928. 1929. | 1928. | 1929. | 1929. °] 1929. 


| 








| | j 
Winnipeg (No. 1 Manitoba) | | | | 
—Ceuts per 60 Ib. ......... ; 1563 | 122 | 16S | 1435 | 1353 136} 
Chicago (No, 2 Winter)— | 
Cents per 60 Ib. ............ | 166} 1162 | 115g | 1298 | 1203 | 1213 
} 


The visible supply of wheat in Canada at 74,158,000 bushels 
shows an increase on the week of 1,565,000 bushels. Supplies a year 
ago stood at 51,932,000 bushels. 








THE COAL TRADE. 


Our Sheffield correspondent writes :—Making allowance for 
holiday and other disturbances, the export coal trade remains 
fairly strong and the outlook is not unfavourable. A recent slight 
advance has been maintained. The current quotation for best 
South Yorkshire steams is 18s. 3d. and 18s. 9d. f.o.b. Humber ports. 
The demand for industrial fuel is easier and sales of house coal 
are below former averages. The market for coke keeps strong, 
with prices unchanged. 


Our Glasgow correspondent writes :—While the home demand 
for coal is still quiet for the season of the year, the collieries have 
still a fairly heavy shipping business in hand to be carried out 
before the pits close for the New Year holidays. There has been 
a shortage of boats lately, and this has militated against the move- 
ment of coal. The majority of the collieries are promised a busy 
time right to the end of the year, and there is little likelihood of 
the firm prices which have been ruling for a month or two now 
being shaded to any extent either for any odd parcels which become 
available between now and the holiday stoppage or for new business 
into the first weeks of the New Year. Shipping prices are to-day 
round the following (f.o.b. district ports) :—-LANARKSHIRE.-—Ell 
best, 16s. 9d.; splint best, 18s.; splint second, 16s. 9d.; navigation, 
l7s. 6d.-18s. 6d.; navigation second, 15s. 6d.-16s.; steam, 15s. ; 
Hartiey, 18s.; trebles, 17s. 6d.; doubles, 17s.; singles, 14s. 6d.; 
pearls, 13s.; dross, 10s. Fire.—Screened navigation, 18s.-19s. 6d. ; 
tirst-class steam, 15s. 6d.-16s. 6d.; third-class steam, 15s.; trebles, 
18s. €Gd.-1%s. 6d.; doubles, 17s.-17s. 6d.; singles, 15s.; pearls, 
I3s. 6d. LoTHIANs. — Prime steam, 15s.; secondary steam, 
l4s. 3c.; trebles, 18s.; doubles, I6s. 6d.; singles, 14s. 9d.; pearls, 
I3s. 3d. Ayrsnire.—-Unscreened navigation, 16s. 6d.; jewel, 
lis. 6d.; steam, 14s. 6d.; trebles, 17s. 6d.; doubles, 16s, 6d.; 
singles, 14s. 6d.; pearls, 13s.; dross, 10s. 6d. 


Our Cardiff correspondent writes :—The improvement in the 
weather conditions at sea has been quickly followed by a great 
increase in the supply of tonnage at the South Wales ports. On 
Wednesday there were 58 vessels awaiting berths, and an applica- 
tion was made by employers for the immediate extension of 
trimming hours, but this was refused by the workmen’s representa- 
tives of the South Wales Area Trimming Board. During the week 
shipments have been very active and the collieries regularly 
employed ; while prices have been firmly maintained for all descrip- 
tions of coal. The Egyptian State Railways have announced 
their acceptance of the tenders of T. Beynon & Co. for the supply 
of 165,000 tons over the next four months. The following are 
the current approximate quotations: Best Admiralties, 20s. to 
20s. 3d.; seconds, 19s. 9d. to 20s.; best drys, 20s. 6d. to 21s.; 
Black Veins, 18s. 6d. to 18s. 9d.; Western Valleys, 18s. to 18s. 3d. ; 
Eastern Valleys, 18s. to 18s. 3d.; best small steams, 14s. 6d. to 
I4s. $d.; cargo smalls, 13s. 6d. to 14s.; coking smalls, 14s. 6d. 
to l4s. 9d.; anthracite best large, 36s. to 38s.; Red Vein large, 
27s. to 28s.; machine-made cobbles, 44s. to 46s.; French nuts, 
45s. to 47s. 6d.; stove nuts, 44s. to 45s. 6d.; rubbly culm, 13s. to 
13s. $9d.; foundry coke, 35s. to 37s.; patent fuel, 20s. to 22s. 6d.; 
pitwood, ex ship, 29s. to 29s. 3d. 
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IRON AND STEEL. 


We extract the following from the week 
Tron and Steel Exchange :—As is usual at this time of +) 
business in iron and steel has become extremely ken bea 
the Christmas holidays and to the fact that nt, : 
stocktaking and will not carry over into the New Year mop 
than they can help. There is, however, a general lesline en 
recent depression is passing and that there will be a he —— 
activity early next year. There has been little buying aoa _ 
of late, but good deliveries are being made agains; euutene iron 
the position in this respect seems satisfactory, The d - he 
semi-finished steel remains indifferent. Recently, sore ANG tor 
able orders were placed with Continental works. Later howe, 
business fell off. This may have been due to the somewiiat oe 
conditions which developed after the meeting of» the — 
Steel Cartel, at which it was decided to fix prices. Similar condit 
also arose in the Continental finished steel market. Most oa 
Continental works have maimtained their prices at the level fixed 
by the Cartel but there has been little buying at the enhanced figure 
This market has been further disturbed by reports that the a “4 
nental manufacturers are preparing to set up selling organisations 
The British works report poor trade conditions, but there has bee, 
@ certain amount ot inquiry from overseas buyers. Although . 
good deal of this did not mature into business, it has encoura red 
the market to expect an improvement early in the New \ . 
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The vear closes well in the North-West Coast hematite pig-iron 
trade. The improvement that began in May has been well main. 
tained. There has been a steady appreciation in values, production 
has risen, and there is every reason to believe that next year thy 
number of furnaces in blast will be increased by three or four 
that higher prices will be at command. in one important respect 
the position is much more satisiactory. Cumberland and North 
Lancashire smelters have regained in the Continental and American 
markets a large portion of the ground that they lost from 1914 to 
1927, and it will probably be found when the statistics for the vear 
are available that more iron has been exported this year than for 
fifteen vears past. The overseas demand for iron to analysis is 
good and home requirements, which are still a long way below those 
that were experienced in the earliest post-war years, are increasing, 
There is, of course, the inevitable decline in business at the approach 
of the year-end, but makers are in a comfortable position inasmuch 
as they are sold to the middle of April. Prices have hardened 
during the last fortnight and Bessemer mixed numbers are now 
quoted at from 6d. to Is. per ton higher at £4 6s. at Glasgow; 
£4 9s. 6d. per ton at Sheffield; £4 10s. per ton at Manchester; 
£4 13s. 6d. per ton at Birmingham. Low-phosphorus iron is in 
steady request at 2s. 6d. to 5s. per ton higher than these figures. 
There is a fair market for malleable iron at 97s. 6d. to 99s. per ton 
delivered. The number of furnaces in blast between Workington 
and Ulverston is twelve, but one of these—at Workington—is on 
manganese alloys. The outlook in the steel trade is more cheerful. 
Some substantial orders for railway material have been booked 
and it is stated that activity at the steelworks at Workington 
during the first two or three months of the year will be fuller and 
more regular. Native ore is just an average trade at 18s, 6d, 
to 22s. 6d. per ton according to grade, the demand from the East 
Coast and Scotland having shrunk somewhat. In the coal trade 
for the first time this winter the demand is practically at_the 
ordinary seasonal level. Local landsale is brisk and the Irish 
market is on the sluggish side, cross-channel merchants being well 
stocked. Best round coal is 21s. 6d. per ton; washed doubles 
20s. per ton; washed singles, 19s. per ton; washed smalls, 17s. 64. 
per ton, all f.o.b. Best house coal is 30s. per ton and house huts 
28s. 4d. per ton. Gas coal is 28s. per ton and West Coast coke 
18s. 6d. to 19s. 6d. per ton. 


and 





Our Middlesbrough correspondent writes :—Home requirements 
of Cleveland pig iron are now covered for this month, and as there 
is no demand on export account the market is practically idle. 
Tuesday’s weekly market was void of interest. A few very small 
lots of No. 3 were sold for early delivery at 72s. 6d. per ton, whieh 
figure is still firmly adhered to by makers, and other qualities were 
also unchanged, viz.: No. 1, 75s.; No. 4 foundry, 7ls. 6d., and 
No. 4 forge, 71s., f.o.b. or f.o.t. For delivery over the first few 
months of next year business is meantime held up, consumers being 
disinclined to enter into further purchases until the holidays are 
over, when it is expected that there will be a revival of buying - 
some importance. Shipments of pig iron are very disappointing, 
the total cleared to 17th inst. being 7,313 tons against 13,196 wns 
for the same period of last month. In hematite the demand - 
slackened off on home account, but there is a fair export = 
doing, and shipments against contracts will not be interfered i. 
by the holidays. Makers have not large stocks, and are firm 1" t = 
quotations, mixed numbers being now quoted at 79s. for = 
delivery and 80s. 6d. for the first quarter, some asking up to oo 
In the steel trade, prospects are improving, and during re 
week orders for four large oil tankers have been placed on the a 
The Cleveland Bridge and Engineering Co., Limited, of Darling ut 
have secured orders for two bridges for Egypt, involving a d 
£145,000. The L.M. & S. Railway and L.N.E.R. have peat oem 
large orders for steel rails, an important portion of whic ocee 
come to the three large rail makers on Tees-side, nee tured 
Fleet, and Peases, Skinningrove. Prices for different — one 
materials are unchanged from last week, except that ao Coke 
galvanised corrugated sheets are slightly easier at £12 10s. Serine 
is in better supply, and good blast-furnace qualities are now a very 
at 23s. per ton delivered consumers’ works. In ore there 6 °° 


little doing. Best rubio can be obtained at 23s. 6d. per a 
for early delivery, but for delivery ahead 3d. to 6d. per 
is asked according to period. The rate of freight, 
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ugh is about 7s. for early loading. The number of furnaces in 
= + in the district is unchanged at 43. 
- Sheftield correspondent writes: The year is closing with 

ral conditions in the crude steel branches. Production has 
— rtailed to some extent owing to the absence of large forward 
parletosagee” enquiries. There is not much work on producers’ 
ae which to start the new year. The position of the best 
= pro is unsatisfactory; this material has been largely super- 
oe in recent years by high carbon basic steel. The output of 
rad steel locally has tended to shrink throughout the present year, 
ye only a few of the acid furnaces are working. The demand for 
nan steel has declined somewhat. Rather quieter conditions have 
so developed in the finished steel departments, and the require- 
ments of the motor industry are below previous levels. Most of the 
works will be closed for a week at Christmas. The market for 
joundry pig iron is almost stagnant, and the local light castings 
foundries have less work on hand than at any previous time this 


year. 





Our Glasgow correspondent writes: There is still no improve- 
ment in the condition of business in the West of Scotland iron and 
steel trades. 


Generally, things are rather quiet, and plants, while | 


able to keep going, could deal with much greater tonnages than | 


makers are able to find a market for. 
orders and structural steel orders have been placed in the Glasgow 
district this week, involving considerable tonnages of British 
material. A meeting of steel makers is being held to-day, but it is 
not anticipated that any changes in price will follow. There is a 
slightly better demand for galvanised sheets, but prices have been 
very keenly cut. 





Our Cardiff correspondent writes: On the Swansea Metal 


However, further locomotive | 


Exchange on Tuesday, fairly active conditions were reported, There | 


has been a substantial advance in the price of tin, and it was stated 
that this factor had stimulated consumers to cover their require- 
ments. Orders have been placed for supplies to South America, 
India, and Canada, as well as for the European markets. Prices 
were nominally unaltered at 18s. to 19s. per basis box. Galvanised 
sheets continued a rather easy market, with quotations ruling between 
£12 10s, and £12 12s. 6d., compared with £12 10s. to £12 15s. the 
previous week. Bars were unaltered at £6 10s. for South Wales 
make, but imported material was easier. 





OTHER METALS. 


Tix.—The opening market this week presented firm features, 
values responding to higher Eastern cables, and a good demand was 
reservedly met. Later dealings, however, were attended by a good 
deal of irregularity, and with sellers more prominent, a weaker tone 
set in, Standard cash sold at £190-£185 5s. and £186-£183 5s.; 
three months, £194 10s.-£188 10s. and £190 5s.-£186 10s. Sales in 
the East were reported at £191 2s. 6d. to £193 12s, 6d.-£188 10s. ton 
cf, terms, 

Copper.—Slightly easier on balance, following some irregularity, 
with dealings on a moderate scale. Standard cash sold £69 2s. 6d. 
to £68 12s. 6d.-£68 2s. 6d.-£68 7s. 6d.; three months, £69 2s. 6d. 
to £67 10s. and £67 11s. 3d.-£67 8s. 9d. ton. 


Leap.—Quietly steady. Good soft foreign pig, December, sold: 
{21 7s, 6d. to £21 10s.; April, £21 10s.-£21 1ls. 3d. ton. 


SPELTER in fair support, out values weaker on liberal selling 
orders. December sold £20 2s. 6d.; January, £20 5s.-£20 7s. 6d. ; 
February, £20 11s. 3d.-£20 8s. 9d. and £20 10s.-£20 12s. 6d.; March 
120 13s. 9d. to £20 11s. 3d.-£20 15s. ; April, £20 15s.-£20 16s. 3d. ton. 


ANTIMONY quiet. English regulus, £45 to £52 10s.; China ditto, 
spot, £31 10s.; December-January, £29; China, crude, December- 
January, £19 15s. ton c.i.f. 


ALUMINIUM steady. Home trade, £95; export £100 ton. 
Antimony Ox1pE.—December-January, £29 per ton c.i.f. 


; ANTIMONY ORE 50 per cent., December-January, 4s. ; 60 per cent. 
vs. per unit c.i.f. 


Wotrram firmer. Chinese, December-January, 
Burmese ditto, 35s. per unit c.i.f. 
QUICKSILVER quiet. Spot, £22 17s. 6d. to £23 per bottle. 


Tix Pirates quietly steady. I.C. coke, prompt and forward, 
I8s. Yd. to 198. per box, f.0.b. Swansea. 


35s. to 36s.; 








THE COTTON TRADE. 


LiverPoot : December 18th. 

The markets have continued to drag all the week until to-day, when 
there appeared a much firmer undertone, mainly due to some short 
‘overing. The U.S. Government figures of November consumption 
in America were 544,000 bales, against 641,000 bales last month 
and 611,000 bales last year for November. The publication of the 
figures had little effect on prices, as a substantial decline in con- 
sumption had been anticipated, and possibly discounted. Spot 
sales for the week 12th to 18th (inclusive) are 27,000 bales, of which 
15,210 American, 3,350 Brazil, 600 Argentine, 3,500 Peru, 1,470 
Egyptian, 1,900 African, 500 East Indian, and 470 sundries. Imports 
or the same period are 98,662 bales, of which 59,047 bales American, 
10,803 Brazil, 259 Peru, 20,329 Egyptian, 307 African, 5,858 East 
ae and 2,059 sundries. Quotations to-day ere: American 
ptdling, 9-37; Egyptian Sakel, 14-10; Uppers, 10-38; Brazil 
iat) 023 Peru G.F. Mod.-Rough, 10-75: Smooth, 10-02; West 
‘“irican Middling, 9-37; and East African G.F., 10-27. 


MANCHESTER: December 18th. 


The conditions in the market during the past week have again 
been against activity. Raw material prices have tended to ease, 
and there are indications of rather more weakness in yarn and cloth 
quotations when tested. Traders in all sections seem very anxious 
to restrict their commitments as much as possible. In piece goods 
for India there has been a fair amount of inquiry, but only restricted 
operations have taken place, chiefly in the lighter styles of grey and 
bleached goods. There is some uneasiness as to what may happen 
on the other side after the turn of the year. Contrary to expecta- 
tions, the auction sales in Shanghai have been resumed after being 
suspended for a week. Clearances, however, remain poor, and no 
fresh business of importance has been done. A sorting up trade 
has been reported for Egypt, East and West Africa, South America 
and the Continent, but individual contracts have not been of any 
weight. In the home trade section manufacturers have recently 
lost ground, and arrangements are being made in certain directions 
lor an extermson of the usual Christmas stoppage. The yarn market 
retnains depressed. Business in American and Egyptian counts 
has been confined to odd lots, and the margin for spinners is getting 
worse. — It has been decided to close the mills engaged on American 
cotton for the whole of next week. 





Statement of the Cotton Trade. 




















|i Corresponding 
i 1929. 1} Date. 
Nov. | Dec. | Dec. | D 
P| | Be me me 
: | 
| l 
pe pa. a | Ri 4 8 oo 6 
Raw Cotton—Mid. American ........ perlb.| 9-65 | 9-67 | 9-59 | 9-37 || 10-59] 10-85 
Sakellaridis Fully Good Fair | ! 
___ Egyptian ............per Ib.! 14-65 | 14-65! 14-40] 14-10|] 19-35] 17-25 
Yarna—32's twist ..............scecesoe perlb.| 143; 143] 14 133 |} 16 154 
TIE Siidithccsnctniiptacineian perlb.) 14% | 


60's twist (Egyptian) .... 


i 


Ib} 14 148 | 143} 143 || 168) 16 
eves id. ~ 
per Ib.) 
t j 





32-in. Printers, 116 yds., 16 by 16, 32’sand)s. d.{s. d.}s. d.js. d. lis. d. }3. d. 
BT dipciuscatliigtdnasdinnndtintisandseeacnaud. 24 0 (24 0 (23 9/23 74/26 0 |25 3 
36-in. Shirtings, 75 yds., 19 by 19, 32's and { | {| 
WUEr a ccuntais win dactinibanesiinseucepaesniianianeecntins 26 9/26 9 [26 6 |26 43/28 6 |27 9 
3B-in, ditto, 38 yda., 18 by 16, 10 1b 6 14 6 14 44/14 43/15 6 [14 105 
39-in. ditto, 37} yds., 16 ty 15, 8} Ib..........1 0113 0 (13 0513 O {{14 O 113 108 











THE WOOL TRADE. 


Our Bradford correspondent, writing on Wednesday, says :— 
All sections of the West Riding industry have again settled down 
to wait for something to turn up, and no material development is 
expected during the next two or three weeks. It seems that 
confidence everywhere has been badly shaken by the ease in wgol 
values in the primary markets, and with the knowledge that a very 
considerable weight of raw material has still to come on to the 
market, there is a well-defined policy to avoid carrying stocks 
and limit purchases to the absolute minimum. Anyone attempting 
to force business under existing conditions would certainly have 
to be prepared to make fairly substantial concessions in the matter 
of price. This lassitude will continue until the raw material 
position has again been properly tested. Most spinners and manu- 
facturers can afford to keep out of the market for a few weeks, 
but they are not carrying big stocks, and on the first sign of any 
improvement in wool values they may be expected to operate on 
a liberal scale. To-day’s quotations for tops and yarns are mainly 
nominal in the absence of orders to test the market, but all qualities 
are decidedly in buyers’ favour. New business in piece-goods is 
negligible on account of the holidays. 
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[December 9] » 1929. 


COLONIAL WOOLSs. 


(FROM A CORRESPOND) NT.) 

This week marks the close of the first half of the « 
in Australia, New Zealand and South Africa. and it : we 
that the curtailment of offerings has so far not aoe be assum 
for merino wool has got to a level below wijich it sk in id 
leave growers a protit. Meanwhile, it will be thea vive 
year before existing stocks can be moved into the hay 
sumers, but there is no need to show any undignified | ‘ st 
rid of the balance of the clip. The worst feature of frag 
now is that no section of buyers anticipates Fe agg Lato 
Numerous catalogues received from Australia show thas tl 
realised for well-known clips are very much less than : “ 
only l4d, to l6d. being realised for top lines of sabes et , 
Apparently all sections of the trade are buying, and fis hater 
of the clip seems likely to sell on a similar level. The whole.” 
Boonoke clip was withdrawn when offered at Melbourne an i ” hers 
date, the top price bid for the super combing being 1314 fn : oo 
first combing 12}d. This is not by any means the only ay 
sold, and these unsold clips may be offered in London Pre 
realised at the last sales in that centre were quite good, hades : fa. 
5 per cent. better than those forthcoming in Australia at the wi 
date, owing no doubt to the wool being available for jmmoe,ji 
consumption. Last Monday the British Wool Federation neiaia 
a cable from the New Zealand Wool Selling Brokers’ Asso ‘ation 
asking for an opinion about the extension of the selling 
the end of May. The executive replied that they were opposed { 
this, from which it may be inferred that sellers were asked to offe 
the usual quantities at forthcoming sales. There has been am irked 
decline in crossbreds during the past three weeks. This startej 0. 
South American markets, and New Zealand wool is selling at aly: 
the same clean basis. At current prices the clip should move Leash 
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HIDE, LEATHER AND ALLIED TRADES. 


A steady business is being done in connection with the aboy 
industries, and the position is satisfactory for the time of the year 
Market hides have recorded further reductions at the sales held this 
week, and in view of the larger supplies now coming into the mar! 
it is expected that for the time being similar conditions wil! prevail 


Calfskins continue scarce, and in face of a good demand are making 
advanced prices. The imported hide market is dail, with o: 
limited amount of trade passing for most descriptions. In spur 
this, however. the South) American market is stronger for Arg 
ox, Which have been sold to the United States on the basis of S) 
and M. Video ox at 9d. Russia has participated in the buying o: 
the former, but for most Kuropean countries the figures mentioned 
are too high. Dry River Plates are inclined to be weaker, B.A 
Americanos having changed hands at 9}d. to 93d., and Inservibles 
at 63d., with M.V. Americanos selling at LOjd. Cape hides have 
sold at 10d. and 9d. for first and second drys, and %d. and &d. for 
drysalted. The American market is cabled as steady, with Chicago 
heavy native steers selling at 1 cents. The call for sole leather 
this week has been moderate for the time of the year, the best part 
of the inquiry being for bends on repairers’ account. ‘Those suitabl 
for shoe manufacturers, in the lighter weights, have been imquired 
for, and although the immediate business is not large, it is fully 
expected that the position will improve early in the New Yea, 
Cheap common bends sell slowly, and only in connection with a 
certain class of trade. Shoulders move steadily all the time, while 
suitable substanced bellies are sought after. Prices tor most 
descriptions remain firm at recent rates, with here and there a 
tendency towards iractional advances. In the upper leather 
section business continues to move along steady lines, and some 
fair parcels of willow calf have again been disposed of. Phe call 
for glace kid is not quite so brisk, but an appreciable turnover ls 
being done in medium and cheap black and browns, for wiacn there 
is a regular day-to-day inquiry. Box calf leather has inprovec 
somewhat, although there is room for further expansion, bub pate! 
remains a very slow sale with a limited inquiry mainly contined t 
the cheaper qualities. Sales of curried leathers are small, — 
practically nothing doing on export account. Shoe manutacturer 
are now clearing up orders before the Christmas holidays, and 
although some have good business on hand for the commencement 
of the New Year, several firms could do with more inquiries, 








THE JUTE TRADE. 


Dunpex: December |St). 
Business in the jute trade seems to be practically over ler “0 
year, which is closing under very quiet conditions. A recent s)atp 
advance in the price of the fibre brought out a fair business 1 0" 
yarns and cloth, and more would have been done had raw jute ber" 
maintained in value, but a marked weakness caused soar ot 
appeared to be on the point of placing orders for large qu" lath 
goods to pause. Nevertheless, prices of both yarns ane ae 
gained a little, and spinners and manufacturers have obtAnn™ 
sufficient business to enable them to maintain the slight word 
for some time. Speculative manipulation of raw jute values wisn? 
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who 


oe os r uncertainty 1m 
consequent fluctuation creates a distinct feeling of un a buyers 
the market. Prices of all commodities are very low, 8 ck 


operating now could not be very far wrong. ‘The great —_ as: the 
to the trade has been the insutticiency of demand to aboot oe 
increased production of Calcutta goods since July isi - ened 
with the result that the values of Calcutta-made fabrics have il od in 
a steady decline, touching the lowest points which have acai 
the market for many years past. Rumours that the cel 
mills would revert to their former working hours of 5# pet 
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ead of 60, have not yet been confirmed. Prices of raw jute rose 
ae per ton from the bottom, but recently more than half of 
abou has been lost, though the position is again inclined 


= — 
he advance . : 
ug? Grmer at the moment, through speculators buying. The 
5 De s ° . 7 : 
Calcutta mills are acting cautiously, as they have no incentive to 


chase the fibre, even though they will require larger quantities 
cas. m. Good First Marks are now quoted at £32, and Light- 
¢29 to £29 10s., while Daisee assortment has again been sold 
pext . 26 for full group with substitution and £26 5s, for single marks, 
on December January. The full group of Tossa assortment has been 
grey cold at £27 10s., but £28 5s. is wanted for good marks, same shipment. 
Spinners raised their quotations for hessian yarns to 3s. for common 
a) is, and 3s. 1d. for 8 lb. spools, but they would be again willing 
to consider 2s. Lid. and 3s. respectively, the highest rates which were 
ig wcorded paid in the recent buying spurt. With second-hand 
wllers, who bought fairly freely at from 2s. 9d. for cops, offering at 
n less than 2s. I1d., there is little hope of spinners obtaining 
more. Twist has been sold at 5)d. to 54d. for 3-ply, S$ lb., and sacking 
carns are firm at 3d. for 24 1b. weft, and 43d. for 8 lb. chains. Rove 
remains unchanged, but steady, at £27 for 48 Ib. and £17 for 200 Ib. 
Rot Fine yarns are firm and carpet 14 lb. warp is usually quoted at 
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Ces gid, Cloth business is dragging at from 3id. for 104 oz. 40 in, 
ay jessians, and 2{d. for 8 oz., and buyers are not willing to pay more. 
me though jyd. to $d. higher were obtained recently. Linoleum 
- jessians are one of the most disappointing features in the market, 
ved while heavy goods are again slow after a temporary improvement. 





THE TIMBER TRADE. 


(FROM OUR OWN CORRESPONDENT.) 


With the heavy imports of building woods from the north of 
Europe there seems every indication that stecks on hand at the 
turn of the year will be quite sufficient for any expected calls that 
may be made upon them until the reopening of navigation in May 
yext. The most marked feature has been the increasing shipments 
of Russian wood, and it is not unlikely that by the end of the 
present month most, if not all, of the expected 550,000 standards 
s fof 165 cubic feet) will have been shipped to this country. Up to 
' the end of November (the latest official statistical returns published) 
} receipts of Finnish and Swedish also showed an unexpectedly large 
: increase Compared with those for the corresponding period of last 
year. It is very likely that the two countries have been very 
hardly pressed in price competition, and that this year’s turnover 
will prove to be unremunerative. With the depression in trade 
in the United Kingdom and the heavy rains, gales and floods that 
i have been experienced during recent weeks, it is surprising how 
( well the deliveries of building timbers from landed stocks at the 
’ docks have kept up. The timber department in Russia has shown 
its disinc ination to deal with syndicates by the issuing of stock 
White Sea and Leningrad timber through the usual 
, London agencies for the consideration of British importers generally. 
United Kingdom operators will have to exercise the greatest care 
it forward buying and spot selling during this period of transition 


lists of 


trom syndicated f.o.b. and ¢.i.f. buying to individual commitments. 
The one great danger of buying or selling syndicates is that there 
l is usually a rupture at some unexpected time—it is always looming, 


and operators in the timber trade in the United Kingdom will 
realise soon, if many have not done so already, that their Russian 
suppliers are pursuing the right path in frank and open free trade. 
As regards the additsonal quantities suggested to come forward 
‘rom Russia in 1930—.e., 250,000 standards, as mentioned last 
month—the more attractive prices to consumers that seem to be 
inevitable next year should have the effect of stimulating still 
iurther activity in building, and especially house-building work, 
ior which cheap wood and other materials would be a great help 
to the country as a whole during what may be a very trying time. 
Canadian sawn wood imports keep up well. Increasing interest is 
veing taken on this side in British Columbian Douglas fir, offer d 
here in splendid lengths and widths, and at most attractive prices, 
The mahogany and hardwood trade keeps steady, with stocks 
generally light, excepting American lumber. The increase in 
imports last month did not come as a surprise. The plywood trade 
is receiving enormous quantities of material, and the imports this 
year will greatly exceed those of any previous year. 








VEGETABLE OILS AND OILSEEDS. 


Markets generally are not very active and barely steady. Linseed 
oil is in slow demand, and prices are easier at £44 per ton on spot 
ex Hull mill and £43 10s. for December delivery, while January- 
April is at a discount of 45s. per ton. Demand for cotton oil is 
poor, with crude Egyptian (ex Hull) offering at £29 spot and 
“28 10s. December, and common edible at £32 10s. Soya, palm 
kernel and other seed oils are nominally without change. In the 
oilseed section demand all round is within narrow compass. Old 
“top Plate linseed on spot is easier at £21 7s. 6d. A little business 
las transpired in the new Argentine crop at £18 17s. 6d. for January- 
February and April-May shipment. The quantity of linseed on 
Passage from the River Plate and India to Europe is 38,000 tons 
‘S against 125,000 tons at the same date last year. The new Plate 
linseed ig only moving slowly to the ports, and shipments thus far 
have been comparatively poor. Cotton seed is in poor request at 
lower values, latest business in Black Egyptian to Hull being done 
at £8 8s. Od, February loading, £8 10s. March, and £8 lls. 3d. April. 
Soya beans are steadier and trade transacted at £11 3s. December 


mbtient. Demand for oil cakes is still very poor despite lower 
rices, 


| 
| 
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OVERSEAS PRODUCE. 
FOOD, BEVERAGES, &c. 


SUGAR.—The general tone of the market remained quiet, but 
no change occurred in prices for British standards. Home-grown 
freel, offered at 3d. per cwt. decline. Continental! granulated dull 
for shipment parcels and quotations largely nominal. T.L. granu- 
lated, spot, 22s. Home-grown granulated, 21s. Tid. to 22s. 3d. 


a 
as to factory. Czecho granulated. December, 9s. LO$d.; January- 


March, 10s. 14d. ; April-June, 10s. 6d. f.o.b. Hamburg. Raw 
refining sorts quietly steady. Peruvian, 96 per cent. afloat 
: ld. Reaaiit . . ? - 
8s. 6d.; Brazilian ditto, December-January, 8s. 74d. c.if. Indian 


markets quiet. Java, December, quoted, lls.; January-March, 
lls. lid. e. and f, Calcutta, ditto to United Kingdom-Continent, 
IIs, 43d. c.i.f. Terminals quiet and tendency easier. Raws, March, 
sold, 7s. 2}d.; May, 8s. 2}d. to 8s. ldd.; August, 8s. 8id. to 8s. 74d. ; 
ee $s. 1O}d. per cewt. Cuban receipts for past week totalled 
<S044 tons, against 15,135 tons at same period last year; exports, 
54,539, against 68,201; stock, 215,331, against 190.624 tons. Stocks 
of raw sugar in the three chief ports of the United Kingdom for week 
ending December 14th totalled 172,758 tons, compared with 78,950 
at same period last year. 


COFFEE.—The market presented dull features, offerings being 
mostly of unattractive quality, with fine parcels bringing steady 
rates. Kilimanjaro, small greenish, sold, 75s.; Arusha, bold, 
86s. 6d.; Costa Rica, common bold, 104s.; medium, 72s. to 85s.; 
ae dull greyish, 68s. 6d. ; Matagalpa, small, 57s.; peaberry 

8s. 6d. 


COCOA. Accra steady. F.F. grade, quoted, 38s. 3d.; January- 
March, sold, 39s. to 38s. 3d. to 39s. 3d. f.0.b. Terminal active and 
firmer. January, sold, 44s. to 43s. 9d.; March, 44s. lid. to 
43s. 10}d.; May, 44s. 3d. to 44s. 6d.: July, 44s. 3d. to 44s. to 
44s. 10}d.; September, 45s. to 45s. Lid. to 45s. 3d. per cwt. 


TEA.—Indian offerings during the week amounted to 60,582 
packages, which encountered a brisk demand at fully steady prices. 
Clean common grades were occasionally the turn dearer, while of 
high-grown Travancore, brokens were in chief request, leaf kinds, 
in comparison, being less inquired for. Ceylon sales of 23,882 
packages also came to a brisk market, demand being fairly general 
and well distributed. Fine to finest grades often marked an 
advance of $d. to ld. per Ib. in advance, with medium descriptions 
4d. to $d. per Ib. dearer, Commonest and plain liquoring. teas 
sold without material change. Java and Sumatra ofierings sold 
quietly at }d. to Id. Ib. decline for common grades. China teas in 
small supply, finest Keemuns selling up to 2s. 8d., and a few Ching 


Wo’s from Is. 6d. to 2s., with Souchongs making up to 2s. 10d. 
per Ib. 
RICE.— Market quiet and rather featureless. Rangoon two 


stars, spot, London, 14s. 3d.; new crop, February-March, 12s. 6d. ; 
Spanish oiled, prompt, 16s. 3d.; American fancy blue rose, 20s. 6d. ; 
extra fancy, 22s. c.i.f. Brokens, also rice bran, quiet. 


BEANS.-——Dull of sale. Madagascar butters, afloat, sellers, 
28s. 3d. to 36s.; November-December, 27s. 4$d.; January-March, 
6d.; Ohtenashi, December-January, 20s. 6d.; Dauubian, 
December, 23s. 9d. 


26s. 


PEAS.—Firmer and in demand. Japanese, afloat, sold, 15s. 104d. 
to l6s.; November-December, also December-January, L6s. 7)d. 
to l6s. 9d.; January-February, 17s. ewt. c.i.f. 


SPIVE.—Pepper market quiet and easier. Black Lampong, 
October-December, also January-March, sold, LO3d.; white Muntok 
ditto, Is. 3}d. London stocks amount to: Black, 1,211 tons, 
against 1,317 at same time last year; white, 1,458, against 186 tons 
in 1928. Zanzibar cloves steady. Spot quoted LOjd.; January- 
March, buyers, 9d. Pimento, spot, 10d. perlb.; to arrive December- 
January, value, 85s. cwt. Tapioca slow. Singapore flake, to Havre, 
December-January, 16s. 3d.; Penang seed, to Hamburg, 16s. c¢.i.f. 
Sago flour firm. Sarawak to United Kingdom, afloat, sold, 12s. 9d. 
cwt. cif. 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


{December 21, 1929, 


The prices in the following list are revised with the assistance of an eminent firm in each department, 













LONDON, WEDNESDAY. ; FRUIT (continued)— s. d. os. d. 
CEREALS AND MEAT. Onions, Valencia :— 

GRAIN, &c.— s. 4d. ease 4s. 5 6 6 0 

Wheat, No. 3, N. Man. 496 Ib.... 52 6 case 5s. 70 7 6 
Eng. Gaz. av., per cwt. ....... - 9 6 Onions, Oporte case 0 0 0 0 

Barley, Eng. Gas. av......cccreceees 8 ll Chestnuts, Huelva.....bags 0 0 O 0 

Oats, a _— mo. __ ceeennene 7 3 ir ~ agama (Barrels) 6 0 18 0 
aise, La Plata, landed, 480 lb. 30 9 

an Lon. mod ex mill, s. Irish bladders .........+.. 82 0 88 0 

280 Ib....... 39 0 0 0 American boxes 56 Ibs. 55 6 56 9 

Rice, No. 2 Burma, per cwt.12 6 0 0 SPICES— 

Sago, pearl, per CWt. .......0.eseee 23 6 Pepper, per lb.— 

Tapioca, per cwt.— Muntok, fair White...... 1 6 0 0 
E.I. flake, fairspot...... 21 0 0 0 Black Lampong ........ - 1 OF 0 O 
Medium pearl............ 23 0 24 0 Cinnamon—lst sort,perlIb. 1 5 1 7 

Potatoes, good English, Cloves—Zanzibar perlb. 0 10% 0 11 

per cwt.... 40 5 0 Ginger—per cwt.— 

Beef, per 8 Ibs.— BEBOOR o.ccsseccerevosesese 70 0 00 
English long sides ...... 6 0 6 6 Jamaica, ord. to good... 80 0 110 0 

tine chilled hinds... 5 10 6 2 | Mace........ssssccceee perlb. 3 3 4 0 
Mutton, per 8 Ibs.— Nutmegs 65’s............ ooo 210 111 
English wethers .... 6 8 7 8 SUGAR— 
N.Z. frozen 4,  .seseeeee 42 z : Duty, 11s. 8d. per cwt.) 
Pork, English, per 8 Ibs.... 7 0 WL, crystallised -..... 20 9 24 0 
BACON— OTHER FOODS. es eS = 
Jan.-Mar. 11 1} 
Trish 1070120 9 | pewsep—London— 
92 0103 0 Yellow Orystals...... cose 21 7h 0 0 
JUbeS.....0 iiigiokebanennes 6 0 26 6 
BD Oe OL CRI caccccscccceneeene 24.9 25 3 
oS 8 8 | Geanutsid................. 22 6 23 4% 
0 Home Grown (prompt) 21 4$ 22 6 
92 0115 0 TEA 
Irish creamery per cwt. 162 0 164 © | Indian & Ceylon—per lb. 
Australian ...........0+. - 148 0170 0 PEKOC.......-200eeereserreres 8 2 . 
New Zealand ........... . 156 0186 0 Broken Pekoe ..........+. t 
ceeceihasanaeliaia . 174 0178 0 Orange Pekoe ............ 0 10 2 33 

OCHEESE— Broken Orange........ 0113 2 10} 
Canadian ...... per 9% 0 98 0 | TOBACCO— 

New Zealand ........... . 87 0 90 O | (Duty 8/10-11/2} per Ib., 
English Cheddars ...... 90 0116 0 Empire growths, 6/95 
Dutch ........++. sedans 55 0102 0 per Ib.) 

cocoa— Virginia leaf— 

Dat British grown Common to fine . 0 10 2 6 
Sar games. eecent) Rhodesian leaf... ee nes 

Accra f.f., per cwt. ...... 43 0 47 Nyasaland leaf .. 09 18 

BANNED ccccccscessecceeseres 0 65 0 ” strips 010 110 

Grenada ..............0s0000 . 48 0 54 0 | East Indian leaf ... - O 4 0 Tf 

COFFEE— - BIE .ccccceee 06141 
(Duty, British grown, COTTON— TEXTILES. d. 
9s. 4d., foreign, 14s. cwt.) Mid-American...... per Ib. 9°37 

E.I., good to fine, percwt. 140 0150 0 Sakellaridis, f.g.f.......0.0008 14-10 

Costa Rica, good to fine... 150 0 180 0 Yarns, 32's twist........... ‘ 1 

Cent Amer., mid to fine 120 0 143 0 60's twist...... eneihieiniaibi 24 

Kenya, bold sizes ......... 112 6157 0 FLAX— & s £8, 

Colombian, mid to fine... 110 0 125 0 Livonian ZK ...... perton 5810 0 0 

E Pernau HD ..........cceeeeee 58 0 0 0 
English......... per 120 24 0 27 6 Slanetz Medium Ist sort... 65 10 0 0 
0 eee - 24 6 27 0 HEMP— 

FRUIT— Italian P.C. ...... perton 54 0 56 0 

Oranges, Californian..bxs. 0 0 O 0 Manila, Dec.-Feb. “*J2"..36 0 O 0 

| boxes 144 12 0 13 0 N.Z., Aug.—Oct, ......cc000 oe nom. 

Oranges— Sisal African, Jan.-Mar... 35 10 38 0 
Denia and Valencia Mexican, Nov.-Dec. ........ 38/15/0 43/2/6 

$ cases 300 7 0 16 O 
360 6 6 10 0 JUTE— 

504 7 6 10 0 Native lst mks.... per ton 

Lemons, Naples... boxes 0 0 0O 0 New crop 
@icilian ............ boxes 8 0 13 0 Dec.—Jan. 27/76 0 0 
i. eee 12 0 20 0 Jan.-Feb. 27/150 0 0 
Malaga ...casee420No.1 0:0 0 0 SsILK— s. d. s. d. 
Apples: Amer. (var.)bris. 12 0 28 0 Canton ........eceeeee perlb. 14 6 16 0 
. (var.) boxes 9 O 18 O URBIED.. cccccscnsssesccenssocnes 60 90 
» ‘Tasmanian boxes 0 0 O 0 BORD coveccsevsnerccesesecsece 20 0 21 9 
» W. Australian ...... 00 00 Italian—Raw,fr. Milan 17 6 20 0 


WwooL— 








HIDES— 
English Southdown, as Ss Wet salted—Australian d. aq 
per lb. 

» Lincoln hog, washed 16 West Indian ...,.°°' 9 54 0 
Queensland, scd. super cmbg. 33 Di atiniaidinin ess, .. od 
N.S.W. greasy, super _,, 17 Dry and Drysalted Cape. ; : 06 
N.Z., grsy., half-bred 50-56 17 | Market Hides, London—" 10} 

Crossbred 40-44 133 Best heavy ox & heifer 9 6 ‘ 
Tops— : Best cow on oo 
Merin0s 70'S sssesseesseseee 34 Best calf 0 3 0s 
= 64 B  seeeseeneeeees ° 32 INDIGO~— 01) 
Crossbred ann teeeeeeseesees . 20 Bengal gd. red-vio. to 
” B cccccece eevee . 19 fine—per Ib, caeiben -S @ es 
LEATHER— 
MINERALS. 
ooAL— s. d. s. d. “ca 8/14 Ib.— 
Welsh, best Ad'ty...ton 20 0 20 3 Ratt Tataed Gels” ; $23 
Dorpeiy pot gaa ow 369 17 § | Shouden tm Deridas 3 3 | 
, ese Do. Eng. or WS do, 1 2 3 
Bellies from DS do. 0 7 03 
IRON AND STEEL— Do. Eng. or WS do. 0 % 1 
Pig, Cleveland No.3,ton 72 6 0 0 | Dressing Hides............ 16 iat 
Bars, M’brough ..... 215 0 O 0 Ro. Eng. Oalf, 20/30 Ib. 4 0 ¢ 0 
Steel Rails, heavy ...... 170 0 OO Aust. Bends ............... 13 14 
Tin Plates, 1.0. perbox 18 9 19 0 | wRGETABLE OILS— ¢4, ¢ 
Linseed, naked, p. ton net ) 4 
Pate £s. £8 Ree, need a 9 ; ) 
pper, Electrolytic, ton82/12.6 83 10 ieieianel ennie ss 
Sheets (strong) ...... 110 0 40 0 ia jee. 0 0 
Standard veeene +. 6826 68/5 0 ii teiaieaeconiemnnenes 3115 3%} 
os ae unten leossssveccssesssssscessveese 
Bott Foreign” ......... 2/89 2111/3 | Ou Cakes, Linseed, Eng, 10 121; 
Spelter G.0.B. .20/3/9 20/50 | oj seeds—Linsoed 2” 12 15 
Tin—English ingots ...183 10 184 10 Le Plate, 9. ton ae — 
Standard cash ...... 182 15 183,0,0 . 





Jan.-Feb. 18/17/6 0 9 
Calcutta, per ton Dec. 22/126 0 6 
MISCELLANEOUS. 8. d. a. d, 
CHEMICALS— s. d. 6. d. Turpentine, per cwt.........42 3 0 @ 
Acid, citric, per lb.less5% 111 0 0 MINERAL OILS— 
Nitric........ ecccceces meee f 0 4 Petroleam—Oil, per8lbs. 10 09 
Oxalic, net ......... corre O 34 0 4 Water-White ............. 1 1 0 9 
Tartaric, English less 5% 1 34 0 0 Lubricating— £ £ 
&£s. £ 8. ER cirsssiteacennincoscess 10/5/0 21/7/¢ 
Alum, lump......... 90 910 | 11/10/0 21/12 
Ammonia, carb. 0 38 O Cylinder .........scssceceere 14/5/0 42/0/0 
Sulphate ..... 0 12 0 Fuel 4 
enter regen wage wale afeain B.G, 895, Occ &@ 6 09 
ne, oan, Te Oe ccs Smesononaealed 67 6 00 
Borax, gran. ...... percwt. 11 0 0 0 ROSIN— £s. $a 
ae — neni noses ? . 1. : American......... per ton 1810 21 15 
trate of Soda ...per cwt. 
Potash—Chlorate, net...... 0 3 0 3 gon a ° . ° é 
Sulphate ......... perewt.10 0 11 0 Fine Hard Para a & 8 00 
Sal-Ammoniac ... per cwt. 42 6 45 0 ae ls pe. 
Soda Bicarb, ......percewt. 9 0 10 6 SHELLAC— 
Crystals ......... per cwt. : 0 2 3 TN Orange ... per cwt.155 0 157 § 
8. 8. 
o LLS— £8. £3, 
Sulphate Copper...per ton 26 10 27 0 — Aust. M.o.-P. ,, 40 1210 
CEMENT— s. d. s. d. TIMBER— £a4 
Portland, best Eng. pr.ton 46 0 48 0 Swedish u/s 3 x 8 peretd.19 0 0 
Do 227 » 19°06 
COPRA— . Do. 224 . wes 
8.D. Straits, ci.f., per ton Can’dn Spruce, Dis. ., 17:10 0 
Dec.—Jau, 22/126 0 0 Pitchpine .......seeeee perload 9 0 0 
Smoked South Sea Rio Deals .........000+ per std. 32 0 0 
Dec.-Jan. 21/5/0 0 0 TAK ccoccosccccceseosese perload 20 0 ( 
DRUGS— Honduras Mahg. logs c.ft. 011 6 
Camphor— s.d. 8. d. African % » 0 6 6 
Japan, refined ............ 2 8 2 8 Amer. Oak Boards... .» 9% 6 2? 
A TT, 85 0 95 0 Do. Ash ,, os 22s 
Ipecacuanha —.........s0008 1 0 00 English Oak Planks ,, 0 7 | 
Peppermint, Wayne Co.... 14 6 14 9 Do. Ash ,, ~ oe 
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FRUIT (Dried).—Currants: Market steady. Pyrgos, new crop, 
quoted 38s.-38s. 6d.; Amalias, 39s. 6d.-40s. 6d.; Patras, 41s.-45s. ; 
Gulf, 46s.-53s.;  Vostizza, 55s.-65s.; small, ditto, 53s.-58s.; 
Australian, 37s.-43s. Sultanas quiet. Smyrna, medium to good, 
44s.-55s.; Cretan, 45s.-80s.; Australian, 35s.-52s.; Cape, bleached, 
36s.-43s. Dates dull. New, first-tide Hallowie, sold, 22s.-23s.; 
Khadrowie, 16s.-17s.; Siar, 14s.-15s., landed terms, London. 
Raisins: Valencia in fair demand. Quarter boxes, 45s.-48s. Figs 
quiet. Layers, spot, 40s.-50s.; pulled, 70s.-110s.; genuine, 32s.-40s. 


EVAPORATED FRUITS.—Market firm, but business moves on 
lines, a moderate inquiry being dealt with for apples and apricots. 
New crop Californian plums were in better supply. Plums: Cali- 
fornian, new crop, 30’s-40's, 72s. 6d.; 40's-50’s, 67s. 6d.; 50’s-60's, 
63s. Apricots: South African, new crop, Royal, 55s.-117s. 6d.; 
Australian, 67s. 6d.-80s. Pears: Californian Lake County, extra 
choice, 87s. 6d.; fancy, 92s. 6d.; extra, 105s.; Australian, 75s.-85s. 
Peaches: Californian, choice, 60s.; extra choice, 65s.; fancy, 
67s. 6d.; extra, 72s. 6d.; Australian, 50s.-60s. Apples: Californian, 
spot, sliced, extra choice, 67s. 6d.-72s. 6d. Almonds quiet. Mazagan, 
110s.; Mogador, 107s. 6d.; P.G. Sicily, 125s.; Majorcas, 115s.-140s. 
Bitter-Jordan, new crop, 177s. 6d.-194s. Apricot kernels: Indian 
sweet, spot, 77s. 6d.; China, bitter, for shipment, 40s. 6d., new crop, 
c.i.f.; sweet, spot, 82s. 6d. Hazel kernels: Kerasunde, spot, 
132s. 6d.; Barcelona, 127s. 6d. New crop French (shelled) walnuts, 
quoted 145s., ex wharf, London. 


CANNED GOODS. 


CANNED FRUITS.—.A limited demand continues for Californian 
descriptions, purchases being confined to actual requirements, but 
prices maintain a firm level in sympathy with forward strength. 
Australian sells steadily at current rates. Singapore pines dull of 
sale, both for spot and shipment parcels, but South African and 
Hawaiian firmly held on scanty offerings. Italian tomatoes quietly 


steady, traffic requirements being apparently satisfied for the 
present. 


CANNED FISH.—Salmon steady, with a moderate trade passing 
Alaska red talls, quoted 48s,-50s.; pink talls, 25s. 6d.-26s. 6d. 
and halves, 34s. 6d.-37s. Japanese crab steady, best quoted a 
97s. 6d.-100s. Lobsters in limited request, halves ranging from 
135s.-1403. Sardines steady, with a better selection of lower grades 
available. Portuguese clubs, quarters, 4s.; 1 Ib., 12s. per dozen 
tins. 


CANNED MEATS.—Corned beef and ox tongues firm, with latter 
in limited supply. 


CONDENSED MILK AND MILK POWDERS.—Market quiet and 
occasionally the turn easier. Dutch, condensed, full-eream. 
sweetened, 5-cwt. casks, 39s. 9d.; machine-skimmed, sweeten" 
ditto, 24s. 3d.; full cream, sweetened, 56-lb. drums, two ina -_ 
50s. English, full cream, sweetened, 5-cwt. casks, 42s. 64. ; mockine 
skimmed, ditto, 25s., carriage paid. Powders, 26 per cent. butter 
full cream, roller process, 1-cwt. cases, 75s.; spray, ditto, 2 by . oe 
tins, crated, 96s. 6d.; machine-skimmed, roller process, Lows. on 
29s.; spray, ditto, 2 by 56-lb. tins, crated, 42s., all per cwt. = 
the grocery side, F.C.S., 19s. 6d.; M.S.S., 10s. basis per ©" 
usual packing. 


HONEY. — Market steady, but demand below normal for ot t a 
of year. Jamaica, ivory white, set, 57s. 6d. ; good a mingo, 
pale, 45s.-52s. 6d.; dark to fair amber, 42s.-44s. San "01". | 
quoted 50s.-55s. for finer grades, with manufacturing ae oa 
44s. Californian, white, 55s.; light amber, 50s.; _— - white 
dark amber, 50s.-55s.; medium, 55s.-65s.; light, 658.-595-; 
and water whites, 65s.-87s. 6d. ewt. 


RUBBER. 


cem- 
Market remained dull. Plantation standard sheet, spot, De 


: 8; d.: 
ber, also January, sold, 8d. to 7 #3d. ; January-March, § id. October 
April-June, 83d.; July-September, 8{}d. to 83 last week 
December, 84§d. to 8{d. per Ib. London landings 
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Report of the Directors. 
of the operation of the company’s fields during the 

» shows @ gross profit of £440,171, from which has been written 
£94,098 drilling and development expenses on the Buchivacoa 
* assion (Western Area) and £104,958 depreciation on machinery 
nd plant, leaving a balance of £241,115 to be carried to the 
‘edit of profit and loss. 

VENEZUELA. 

WESTERN AREA—BUCHIVACOA, 

y)e production during the year amounted to 1,869,229 barrels, 
i the high quality of the oil was. maintained, ’ 
rhe disparity between the price of gasoline and that of fuel oil— 
sie two products on the basis of which the price receivable for our 
sutput is calculated—is now so great that quality, i.e., gasoline 
sntent, plays a more important part than mere quantity. This 
eventuality had been early foreseen by the present Board, and the 
ew plant for conserving the light products previously lost is now 
‘, important factor in maintaining the high quality of our pro- 
juction. The sales contracts with the Shell Group are on such a 
ysis that the quality of our oil receives fair recognition and prices 
are proportionate to analytic values. 

Prices. Abnormally low prices for petroleum and its products 
wvevailed during the first half of the period under review and a 
-ontinuance of such conditions would have had a serious effect upon 
‘he year’s results, From March Ist, however, although fuel oil 
yces showed no revival, the price of petrol in the United King- 
jom rose to a figure more in accordance with the costs of produc- 
son and transport. The terms of our sales contracts enabled us to 
reap the benefit of the increased price of petrol, which, coinciding 
«it did with the full commissioning of our conservation piaut, 
not only compensated for the adverse market conditions of the 
previous six months, but brought our receipts to a figure which 
exceeded those of the preceding year by £45,132. 


| he ! esult 


~ 


Drittinc DEVELOPMENTs. 

The footage drilled during the year was 54,986 feet. As indi- 
ated in previous reports, our drilling programme has four main 
onjectives: (1) the maintenance of production; (2) the gradual 
extension of the proved producing area; (3) the systematic investi- 
gation of the Buchivacoa Concession (Western Area) and (4) the 
search for oil reserves at any depth technically possible. 

E] Mene.—One deep well in the centre of the present producing 
area was drilled during the year, but at a depth of 2,898 ft. 
geological conditions were definitely unfavourable, and it was 
decided not to drill further. 

The knowledge gained from the “coring '’ of Deep Test No. 1 
was, however, of great value and, in conjunction with the investi- 
gations of our geological staff, helped to locate Deep Test No. 2, 
vhich is now at a depth of 1,865 ft., and already meeting much 
better conditions than those encountered in No. 1 at a similar 
depth. 

Careful geological study and correlation of data of existing wells 
have made it possible to deepen a number of the older wells with 
excellent results, and a deepening programme for the coming year 
has been prepared. 

Lastern Extension (Media).—The production from Media Well 
No. 2 up to the end of the year was 7,040 barrels, an average ot 
‘) barrels per day. This well has produced oil at a much greater 
tute than any of the first fourteen wells drilled at El Mene. As 
‘ie strata here are completely masked by alluvium, the location of 
wells presents considerable difficulty, and it is under such condi- 
tions that geophysical survey is of great value. At the present time 
such a survey is in progress. 

Southern Extension (Vega Oscura).—As part of our programme 
‘or the thorough exploration of the Buchivacoa Concession (Western 
Atea), drilling operations have now been commenced in this region, 
‘2 miles from our nearest producing well. The first test well is 
‘ow at a depth of 2,427 ft. and has already met some promising 
‘hows of gas and oil, while preliminary work has been begun on 
“second well, 

Northern Extension (Los Indios).—The geophysical survey party 
under Mr J. C. Templeton spent the greater part of the year in a 
‘etailed examination of the Northern Plains, the alluvium-covered 
‘tact, approximately 230 square miles in extent, lying between 
El Mene and the Caribbean coast. This work has resulted in the 
‘covery of some very promising structure, which may best be 
‘scribed in Mr Templeton’s own words :— 


._ A well-defined asymmetric anticline with a short steep Southern limb, slightly 
inverted and faulted at the Western end, and long gentle dipping Northern 
imb... In several respects this structure seems to show an improvement 
a the El Mene structure. The structure is closed and has probably a larger 
“ralnage area. It is more effectively sealed. Over’ the crest it appears to be 
‘tructurally higher than the El Mene structure, which condition allows the testing 
“t older formations, probably the Eocene, with the prospect of finding more 
productive sands. ; 


From the results of this geophysical survey and the data 
obtained from a geological bore-hole, four locations have been made 
‘" test wells. The work of road-making, erection of camp and 
‘istallation of machinery and plant is well in hand, and drilling 
= commence with the approaching dry season. 

“rinoco Delta.—The geophysical exploration of the company’s 
&xtensive concessions in the Orinoco Delta is only possible in the 
de season and the work has been somewhat delayed by the urgent 
a of Los Indios and Media, but Mr Templeton has already 
tak © @ visit of inspection to the terrain and steps have been 
lire to provide the survey staff with transport facilities and 
'n8 accommodation, An advance party of surveyors is already 
nthe Delta and engaged in the necessary preliminary operations. 


d 
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Propucrion METHoDs. 

The vitality of the present producing area at El Mene is remark- 
able. Production has been maintained by the introduction of 
improved methods and by the careful study of old wells. The gas 
litt and conservation plants referred to in the last annual report 
are now complete and it is already certain that the results anti- 
cipated from them will be fully realised. The collateral work of 
linking up the various units of the plants has been considerable. 
All service and storage tanks have been made gas tight and fitted 
with protective devices, and practically all the pipes and connec- 
tions on the field have been taken up and re-laid in a systematic 
lay-out necessary for efficient working. 

Of the wells stimulated by artificial means, the majority are now 
operating by gas-lift, repressuring or vacuum, and the system being 
closed, losses by evaporation or leakage are minimised. 

These installations being now complete, the steady production 
which characterised the second half of the year under review should 
continue tor many years to come, without much expenditure in the 
drilling of new wells. 


CENTRAL AREA—BUCHIVACOA. 

Drilling operations by the Central Area Exploitation Co. 
(Venezuela), Limited, were somewhat curtailed during the year. 
Deliveries of oil continue to be made to British Controlled Oilfields 
irom the present producing wells, 


Eastern AREA—BUCHIVACOA. 

Since the last annual report, and as mentioned in Progress 
teport No. 4, the operations in this area by the Standard Oil 
Co. of New Jersey have met with considerable success. Apart 
from the well at Las Palmas brought in on May 25th at a depth 
of 2,290 ft., oil im commercial quantities has been struck in other 
new wells. Pending the provision of additional storage and pipe- 
lines, these wells are closed in. Under the terms of its agreement 
with the Standard Oil Co., British Controlled Oilfields is entitled 
to a royalty of 125 per cent. on all oil obtained in this area and 
also to a cash payment of 25 cents per barrel on the first 2,000,000 
barrels produced. 

On September 17th, since the close of the company’s financial 
year, it was officially announced, in correction of some unauthorised 
statements in the Press, that certain interests of British Controlled 
Oilfields, Limited, unconnected with its producing properties, had 
been the subject of negotiations and were included in a provisional 
contract of sale. The directors have at present nothing to add to 
this statement. 


TRINIDAD. 


During the year the Trinidad Petroleum Development Co., 
Limited, first registered in May, 1918, as a private company, has 
been converted into a public company and the greater part of its 
current loan account funded by the issue at par of £400,000 Seven 
per Cent. Income Debenture Stock. The interest on the Debenture 
Stock is non-cumulative and the Stock is redeemable during 20 
years by annual payments at par, or earlier at 105 at the company’s 
option, 

The accounts of that company for the year ending July 31, 1929, 
show a gross profit of £144,829, and after deducting £28,714 interest 
on loans and writing off £61,363 for development expenses and 
£23,379 for depreciation on machinery and plant, there remains a 
net profit of £31,373 to be carried to the balance sheet. An interim 
dividend of 20 per cent., free of tax, was paid on July Ist, leaving 
a balance of £11,373, which it is proposed to carry forward. 

The following is an extract from the Directors’ Report :— 

Derelopment and Production.—The energies of the management have been 
concentrated upon the intensive development of the Company’s Palo Seco 
oilfield, with the result that there is again a substantial increase in output. 
Production was 732,145 barrels, as against 211,310 barrels in the previous year. 
The footage drilled was 63,068 feet, as against 39,323 feet. 

Revenue.—The oil produced was delivered under sales contracts to the Anglo- 
Persian Oil Company, Ltd., and the United British Oilfields of Trinidad, Ltd., 
and realised £232,904. There was a profit of £1,332 on Estates Account and 
£514 in respect of rents received, making the gross revenue for the year £234,750, 

Lands.—Additional lands at Palo Seco, amounting in the aggregate to 185 
acres, were acquired during the year at a cost of £12,582, and a careful geological 
examination was made of the lands lying immediately to the east of the present 
productive zone. Asa result of this work a valuable extension{of the Palo Seco 
oilfield has been proved and some important purchases of land in the new area 
have been made by the Company since the close of the period under review. 
The capital of the Trinidad Petroleum Development Co., Limited, 

now consists of £100,000 in ordinary shares of £10 each, together 
with £400,000 income debenture stock, and the whole amount is 
owned by British Controlled Oilfields, Limited. 

The directors record with regret the death of their colleague 
Mr E. A. St. Aubyn Harney, K.C., M.P., in whose place Major 
Goronwy Owen, D.S.0., M.P., has been co-opted to the board. 
They have heard with regret of the death of Mr L. P. Swinborne, 
one of the Voting Trustees, and have received an intimation that 
the vacancy on the Voting Trust has been filled by the appointment 
of Brig.-General Sir William Horwood, G.B.E., K.C.B., D.S.O. 

The result of the year’s working is to increase the balance 
standing at credit of profit and loss to £1,244,675. These profits 
have been derived almost exclusively from the production and sale 
of oil. There have, however, been considerable losses on conces- 
sions, which are included in concessions suspense account. ‘It is 
recognised that, in order to expedite the payment of dividends, a 
readjustment of the capital account will be necessary, and the 
directors hope to bring forward in the near future a scheme which 
will be acceptable to both classes of shareholders. 

By Order of the Board, 
J. W. Creasser, 


5, Moorgate, E.C. 2. 
> ; Secretary and Treasurer. 


December 11, 1929. 
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totalled 1,710 tens; deliveries, 1,961; 


17,669 at same period last year, being a decrease of 


THE ECONOMIST. 


stock, 53,180; 


25 


against 
1 tons on the 


week. Liverpool landings, 531 tons; deliveries, 190; stock, 18,263, 
against 2,083 last year, showing an increase of 341 tons on the week. 


GENERAL. 


JUTE.— Market opened quict and easier, with sellers more in 
Firsts to Continent, December-January, 
sold £27 12s. 6d.; January-February, sold, £27 12s. 6d. to £28; 
Lightnings, December- 


evidence, but closed firm. 


February-March, £28 to £28 12s. 6d. 


January, also January-February, value £26. 


Hearts, ditto, £23 


kernels steady. 


ber-January buyers £21 10s.; smoked South 

£21 5s.; Plantation Rabaul and hot-air dried, ya 
December-January sellers, £16 
February, £17; February-March, £17 2s. 6d. ton 


MISCELLANEOUS.—Coconuts, quoted, 18s. to 
yarn, Ceylon, £23 to £36 10s.; Cochin, £23 10s 
bristle, £18 10s. to £23 10s.; cinnamon leaf oi}, 
Ceylon, 2s. 2d.; Java, 2s. 10d. 


[December 21, 1999 


Sea ditto, buyers 
~ £21 15s, Pals 
48. 64.5 Jango. 
i. 


24s. per 10, C 
to £42 
’ d}d.; 


oir 
, Ceylon, 
Citronelle, 


METROPOLITAN CATTLE.—December 18 





ton c.f. British Beasts, per stone of 8 Ibs.; to sink the offal, Sheep per ston, 
z n J 8to 6, 
HEMP.—Market slow for Manila. J. grade No. 2, December- sd. s.d a 
February, sellers, £36; K. ditto, £32; L. No. 1, £30 15s.; No. 2, RE steno _ 7 3s Bratt teary —.. . *% 
£27 10s.; M. No. 1, £27 10s.; No. 2, £25 5s. Sisal steady. African BeERerscmanmccene eve ~~ | Ghesp-tlowes “ss > 
No. 1, f.a.q., January-March, £36 15s.; good marks, £38 ton c.i.f. Short Horns .....00000 6 4 6 8B Half bred ........ ee 
Mexican unaltered. Manila receipts for past week totalled 29,000 sg hneamnanonen ; : . : ae eine seseeeensnnnns $4 54 
bales, against 24,000 at same time last year, and 21,000 in 1927. Lelcester runts ...... = 6s 66 tee” ” Ps 
Estimates for this week 28,000, and the following week also 28,000 | 000s 0 1 
bales. LONDON POTATO MARKETS.—December 13 
SHELLAC.—Dull. Fair T.N., spot, 155s.; December value, 143s. ; Per Owt 
March, 146s.; May, 148s. To arrive December-January, 143s. 6d.: i ae 
2 : : : Lincoln King Edward ...........0..c00 snbanbvedsenibdakeseen 40 6&4 
January-February, 143s. 6d. ewt. : se... CRAMER rens srcsnnncann eutnssevorsenssces a ee RE 
. > 9 . OOCC OS Oes Oesereeereseeesecsece . 6 
COPRA firm and sellers reserved. Straits, S.D. to Rotterdam, Bedford King Bed ward nw. --ocsvsossosansnveesessonrssnnnseceeee : BY kc 
December-January, sold £22 12s. 6d. ; Dutch E.1. quoted £22 12s. 6d. ; Essex King Edward........ indniiedibemibidininniac: & 8 4c 
Ceylon, £24. To Marseilles, Dutch E.1.. Padang excluded, Decem- a 0 WNIEB seen cecreereeseerersensenscnvene 2 6 3 0 
LL 
22808 22917 22935 22942 22997 23002 23025 23048 THE CHINESE ENGINEERING & 
THE CHINESE oe pt egg ctl & 23109 23240 23245 23334 23335 23398 23452 23485 MINING COMPANY. oe & 
MINING COMPANY, LIMITED. 23518 23529 23548 23620 23656 23706 23721 23734 NY, TED. 
cape | 23746 23798 23907 23915 23937 24106 24205 24256 ——— 
SIX PER CENT. FIRST MORTGAGE 24284 24293 24410 24416 24448 24455 24517 24566 NOTICE TO HOLDERS OF SHARE 
DEBENTURES (KALLAN BONDS). | 24645 24671 24688 24771 24789 24862 24961 24963 WARRANTS TO BEARER 
en 24986 25185 25239 25246 25318 25322 25343 25351 DIVIDEND No. 34. 
SEVENTEENTH DRAWING. 25366 25371 25387 25442 25523 25569 25768 25796 No. 34, 
es 25807 25855 25874 aoees — — aoe aa NOTICE IS HEREBY GIVEN. thot 
. — —w OIVEW J 26207 26273 26366 26395 26 5 Vividend of 10% (Ten per cent.) or 28. Od. ww 
NOTICE IS HEREBY GIVEN that, in con 26976 27013 27128 27355 27552 27720 27770 27912 et ee es ee eee 
formity with the conditions endorsed upon the 27957 28053 28100 28166 28170 28196 28220 28226 Six teneen nein ” 20° aT recommended | 
Debentures, the _undermentioned numbers of 28234 28237 28325 28429 28522 28583 28605 28609 ies ak Encemen Ten tos — oe eis ee ae 
Fee Se een ee crakear 1929 ne | 28621 28639 28644 28893 28939 28941 28977 28983 ie ‘ann Baie Didone "or ie a 
rae te he onan No Shodan Witt | 29089 29169 29176 29221 29227 29251 29294 29324 Annual Ordinary General Meeting, held a 
oe ene ae Se Soe, Ze. % hana Sen 29327 29431 29437 29455 29537 29624 29666 29711 Winchester House, Old Broad Strect, Londs 
Buildings, in the City of London, in the presence 29719 29735 29760 29772 29884 29939 29993 30610 EC. o1 House, id Broad Strect, London, 
of Walton Fitzjames Turner, one of the Directors, 30017 30130 30156 30244 30293 30334 30377 30427 u.C., Phe 16th day of December, 1929, and 
Alfred William Berry, Secretary of the Company, 30479 30595 30606 30743 30794 30802 30829 30930 is payable on the 17th December, 1929, 
and Nicasio Robert Jauralde, of 9, Bishopsgate, 30935 30940 30948 30951 31092 31097 31124 31296 Coupons (No. 35) may now be presented for 
ee, SS ey ae 31331 31401 31587 31615 31621 31€76 31686 31914 payment at either of the following places ~ 
mR — Seas at aac - Fm 31993 32047 32117 32152 32175 32181 32224 32242 London: The Registered Office of th 
placest— | e ) n® | 32404 32663 32672 32786 32829 32861 52878 33008 Company, No. 3 London Wall Buildings, 
aie 33010 33035 33083 33110 33112 33161 33221 33273 E.C.2. 
In LonpoN: At the Offices of the Company 33357 33477 33518 33565 33674 33679 33741 33786 Brussels: La Succursale de la Soci‘t: 
No, 3, London Wali Buildings, E.C.2. 33796 33883 34034 34056 34068 34165 34177 34209 Générale de Belgique (Ancienne Banque 
In ee — — - sone he Local Board, 34256 34338 34428 34463 34499 34516 34536 34545 d’Outremer), 48, rue de Namur, Brussels. 
, rue Brederode, Brussels. E 34571 34615 34632 34685 34686 34723 34820 348 Cities Genin thhy be obtained on eonlicctio 
In CHINA: At the General Offices of the Com- 34962 34978 35055 35081 35116 35158 35226 35286 at her of the ahuve wedeeene. pon must 
pany, Tientsin. 35405 35705 35775 35790 aaaee aeeay ine ao. be left four clear days for examination. 
ee : EEN 35953 35959 36052 36066 36077 Dividend Warrants in respect of the above 
6 BONDS OF £500 EACH, NUMBERED :— 36378 36414 36458 36473 36515 36588 36735 36763 Dividend will be posted to the Registered Shar 
36 71 83 97 128 174 36786 36876 at — otee ois aie ait holders on 17th December, 1929. 
sites se seni eaceeadie, ouiaieeainaen 37109 37169 37203 37 7 7 By order of the Board, 
70 BONDS OF £100 EACH, NUMBERED :— 37483 37557 37564 37627 37647 37736 37744 37747 seen W. DERBY. teacten 
320 364 456 517 564 575 586 594 37850 37862 37908 37987 38024 38033 38069 38133 jon Wall ildi ieee are 
659 761 865 880 939 957 1032 1074 38147 38148 38170 38486 38508 38589 38613 38690 ae ee 
1104 1123 1129 1249 1375 1412 1451 1465 38691 38707 38726 38776 38796 38860 38882 38899 wreth Decembe 1929 
1535 1552 1647 1713 1725 1734 1750 1783 | 38907 38946 39009 39324 ——— 
1818 1251 1902 2035 2058 2097 2101 2118 :  Spibiietes tte © a Nos. 36 | 
2160 2236 2271 2275 2434 2462 2560 2686 | to 4) attached, must be left four clear days for — 
2797 2804 2869 2907 2917 2928 2958 2997 examination. — 
3028 3175 3186 3241 3246 3355 3434 3532 a . 
3538 3595 3653 3665 3675 3678 y Order, MIDLAND BANK, LIMITED. 
700 BONDS OF £20 BACH, NUMBERED :— eaueuame” ee NOTICE IS HEREBY GIVEN that the Transi 
3809 3856 3879 3926 3991 4090 4092 4093 Books of the Company will be closed on the Srd 
oar os pod a as or foes can N. R. JAURALDE, Notary Public. January, 1930, for that day only, poy ts para 
S e ildings 7 tic f the Dividend payable on the Ist February 
5478 5502 5557 5632 5648 5665 5722 5724 3, Landen al Ruisings, London, E.C.2. —— 1e Dividend p eo 
5800 5840 5956 5971 5985 5988 6068 6153 eee A. R. BORE, 
6223 6309 6339 6427 6464 6485 6563 6660 NOTICE.—The following Debenture Bonds "indians 
6804 6862 6879 6885 6910 6958 7035 7044 drawn at previous drawings have not yet been : : i E.C.2, = 
7066 7068 7083 7209 7228 7245 7291 7351 redeemed and should be presented for payment 5, Threadneedle Strect, London, 1.0.¢, 
7357 7473 7484 7545 7555 7648 7819 8087 | without delay :— 19th December, 1929. 
8115 8145 8151 8153 8164 8197 8208 8269 : 
= — 8456 8579 8672 8698 8781 8786 #20 BONDS NUMBERED :— BE lal ecclesia 
8851 8 8919 8928 8956 9033 9123 9124 3828 5874 7186 7527 7878 7890 8103 
9238 9256 9315 9355 9383 9420 9448 9455 8356 8772 10741 11104 11108 12282 12668 : : 
9461 9554 9588 9628 9655 9669 9726 9758 13650 14991 15045 15064 15066 15081 15143 CHILIAN GOVERNMENT. 
9791 9953 9981 9989 10014 10023 10028 10037 20047 21547 21579 21586 21593 21609 21613 we . . PER CENT. LOAN OF 
10081 10126 10141 10215 10220 10310 10389 10405 21631 21635 21638 22082 22088 23181 24227 | FOUR-AND-A-HALF PER CENT. LOA- 
10406 10413 10420 10430 10534 10574 10698 10701 25784 25795 25980 28790 29845 30482 39334 | ave. 
10829 10995 11008 11135 11247 11380 11403 11456 negeeenes 
11518 11521 11586 11624 11627 11652 11742 11793 NOTICE IS HEREBY GIVEN that the Coupon 
76 12008 12011 12045 12059 12127 » Ist January, 1930, on the Bonds of the above 
12185 12204 12331 12386 12517 12539 12546 12680 THE CHINESE ENGINEERING & Loan, and also the Bonds amounting to £15,800 
12762 12786 12805 12850 12862 12891 12918 12926 MINING COMPANY, LIMITED. drawn in London on the 12th inst. will be paid 0 
12980 13046 13073 13141 13202 13206 13257 13322 | siadinetieaea| stebtinee. + alee and after the Ist proximo at the Offices of th 
13390 13449 13591 13678 13690 13699 13703 13707 | SIX PER CENT, FIRST MORTGAGE Midland Bank, Limited, Poultry, London, £.C.?. 
13728 13730 13738 13827 15860 15910 15965 14090 DEBENTURES (KAILAN BONDS). ~ Coupons must be left three clear days 1 
35 14279 14321 14357 NOTICE IS HEBEBY GIVEN that ¢ examination. 
14433 14556 14576 14612 14621 14720 14728 14781 No. 35 for the half-year’s Interest is cm the London, 19th December, 1929, 
14827 14938 15039 15074 15095 15106 15256 15332 Ist January, 1930, will be paid, less Income Tax 
15337 15356 15360 15394 15461 15580 15606 15624 on and after that date at the following places :— — titi—iiwt ia 
15669 15736 15750 15769 15789 15803 15948 15968 In LONDON : : 
6 6162 16199 16318 16400 The Registered Office of the Company 
16441 16450 16463 16465 16564 16595 16606 16800 3, L Wall Buildings, E.C.2. ""”” NMENT. 
ites tito iat fier Hees Hee ES 2% | In as ta somes GNDA-HALY PER CENT. LOAX OF 
7489 17579 17613 17661 La Succursale de la Société Générale FOUR-AND-A-HALF PER CENT. LOA- 
17662 17729 17849 17858 17910 17949 17980 18047 Fo nea» tl ol va FOsneee 18953. 
18090 18103 18105 18122 18246 18249 18250 18256 48, rue de Namur Brussels ’ —— . 
18321 18334 18443 18473 18575 18596 18653 18681 In SHANGHAT: ; Hs NOTICE IS HEREBY GIVEN that the Coupon 
18687 18728 18741 18754 18790 18819 18938 18958 The Hongkong and Shanghai Banking Cor- due Ist January, 1930, on the Bonds of the abo™! 
19003 19084 19299 19333 19418 19437 19535 19578 poration ; , Loan will be paid on and after the Ast proxin « 
19585 19629 19668 19674 19709 19798 19844 19851 The Chartered Bank of India, Australia and the Offices of the Midland Bank, Limited, Poultt, 
19916 19995 20088 20089 20134 20135 20177 20257 China; and others. . London E C.2 a for 
20413 20481 20497 20542 20577 20631 20763 20773 The Coupons must be left four clear days for “Coupons must be left three clear days 
20808 20843 20844 20876 20904 20913 20971 20986 examination. ‘inataitadiads m 
21031 21033 21205 21217 21225 21232 21233 21251 By Order of the Board “The operation for the Sinking Fund has heen & 
21282 21356 21542 21367 21403 21430 21446 21542 "ALFRED W.'BERRY, this occasion by purchase of Bonds in tM ie, 
1898 . le ; . € fF £28,000, the conte’ 
21912 21923 21952 21991 22024 22097 22119 22137 3, London Wall Buildings, mocnaeary. ment 0 SS er te the purchase instead 0 
22186 22191 22215 22297 22321 22331 22340 22344 London, E.C.2. a drawing when the price ie below par. 
22386 22403 22597 22614 22621 22655 22699 22780 13th December, 1929. 


London, 19th December, 1929. 
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